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SOUTH KOREA 

The past hinders 
Japanese overtures 
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World News 
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|UK ministers 
| ; embarrassed 
« ; by report 
,ii on Guff war 

<t ... ....':-- 

m« • The British government faced 
■. acute em b aga ssH tentafter • 

- the disclosure of an internal 
‘*3 *i armed services report strongly 

'}’ - Britain'smfein the Gulf cam- 
' 3f ' paign a yearago. Page lfi; Irti- 
O hmf to Bash, page 4 ... 
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ECrccognbra CroaOa 

Tbe BuropeariGfflnnmmty 
sealed the formal end of the 
Yugoslav federation by recog- 
ninW Omatia mid Slovenia 
as independent «ta£es. Bat it 
pat off erieoding recognition 
to the other breakaway repub¬ 
lics. Page IB; Editorial Comr 
meat; page 14 

OS spy jrt missing 

A US Air-Force U-2 reconnais- 
sancejet was missing arid pre- 
snmed hMt with Its pilot off 
the coast of South Korea. Bid; 
foere was J» evidence of ho& 
titeaction agalnst the aircraft, 
theDefitoce Department said. 



Coca-Cota, fM Ming US soft 
drinks company, wfll today- 
•noouncwln Moscow 8m i- 
formatton of Coca-Cola v 
Hofroe l una nte Mos co w . It ■;*! 
dahm this is lha flrat private 

•actor joint xtock Company In . 
Russia to be.tnaforBy cout r olted 
by a US multinational. 
corporation. Page 2; The ascent 
of Everest, page. 10 . .' - . ; • 


HUdeast stalemate . ^ 

MMrfte East peace talks 
appeared deadjockedafter • ■ 

- T<nW4larMr P»toB Hnfa»nTT + gft fto- 

toiS daefaed over five feshecC < 
Israeli settlements in the QCSJJr 
pied territoriegof, the. Wesj^ 
Bank and Gaza, nge 4.> 

Supargun otafm -• •. 

British arai US (tfthdals were: 
told ahootthe rnffitaryTEJea 
oFthe Iraqi supergon prefect ■■ 
before parts were deSvered -: 
to Saddam Hussein’s regime, 
aHouseof Commons consait.■: 
tee was told. Page7 ./■ 
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TIk US Supreme Court ruled .. 
that a Med Irish Bepuhlican 
Army fugitive Joseph Patrick 
Doherty, convicted of murder¬ 
ing aBriUsh soldier, cannot 
s^USiKdftlcalaayhnn. - 

Conqiartar exports Jailed 

. Two French computer experts 
L ■ who stole -six computer disks 

• c onteoflhig fha daily trarwtftg 

V oJ mflBbharjf pounds from Bar- 
days International bank’s : ' 

■ haadquarters in London were 

■ eachfculed for four years. 

. Orask wnUct today -ji 

Forin® 1 Greek socialist prime' ' 

• .'aWster Andreas Papandfeou, 

accused of corruption, will pot 
be incourt today mbcni 13* * 
- memb s tribunal deftyers a .* -• • 
verdict. Page 3 

Cfatsfo on youth Jobw 

Britahi 8oema headed for : , 
another dash on social policy > 
with E ungean C ummongy - 
partners after theBnissds : .. 
Commission oropoaed EC-wide 
, work restrictions ftwpeopte 
- nnderlSyears old. Page3- 

(Miry ariiBft sm«M 

Neo-Naris sma shed a satirical . 

■ r hust of aBhri^cter. Kagerie' 

Terrehlanche, ixr South, Africa’s 
. national art gaHar£.aiid threat; 

.. ened to Mow up the Gape Towns 
tedlding if it ftT Hifrt ftpf l <rimTlar 

. -caricatiiresMain, Siz-pMpla: 
ware arresfaea. ■ 

ftiaghg thn bouse down 

* Kart off the mid ^ ; ■ 

r a chandaBircggBhed down at;, - 
'• the Rome c^era house duitng . 

“ aperfonnance ofTheBarber - 

■ of Seville; Nobody was hint; ; - 
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US dollar 
maintains its 
rise against 
the D-Mark 

The US dollar continued its 
climb on foreign, exchange 
markets, rising four pfennigs 
against the D-Mark in hectic 
morning trading in London 
and holding cm to most of the 
gains through the afternoon. 

At the London dose, the dol¬ 
lar was up more than 3 pfen¬ 
nigs against the German cur¬ 
rency at DML622. Sterling lost 
mare than 3 Vi cents against 
the doBar, finishing at gl.756. 
Currencies, Page 34; Lex, Page 
16; I n ves to rs brush aside 
gloom. Page 6 

WEST GERMANY'S economic 
growth rate slowed to a real 
&2 par cent last year under 
the impact Crf nrrtflcuHnn am? 
recession in export markets. 
Page 16 


Bush promises wide-scale health care reform 


By Lionel Barber In Exeter, New Hampshire 


PRESIDENT George Bush hit 
the campaign trail in New 
Hampshire yesterday with a 
pledge that his State of the 
Union address to the US Con¬ 
gress later this month would 
include details of a comprehen¬ 
sive plan to reform health care. 

Mr Bush, seeking to reverse 
the slump in his popularity, 
said the plan would be part of 
a growth package to revive the 
US economy, but he vowed to 
avoid “quick fix solutions" and 
focus instead on long-term 
measures to promote invest¬ 


ment "Stay tuned,” said the 
president during bis whirlwind 
one-day trip to the state where 
he faces a critical first primary 
election test on February 18. 

Mr Bush had hoped to defer 
unveiling proposals for health 
care reform until after the 
November election, but the 
Democrats have turned it into 
a big campaign issue. 

Mr Bush has been wounded 
by criticism that he is pa y in g 
too much attention to foreign 
affairs and not enough to prob¬ 
lems at home, such as the 35m 


Ame ricans who have no h paith 
insurance. 

Without offering details of 
his plan, Mr Bush said it would 
not lead to increased federal 
spending on health care enti¬ 
tlement but would "bring pro¬ 
tection" to Americans without 
insurance. One option believed 
to be under review is a health 
care tax credit for lower 
income groups, with a means 
test applied to wealthier 
Americans. 

Mr Bush manfully tried to 
respond to his critics yester¬ 


day, casti n g himself as a man 
of the people and not the patri¬ 
cian portrayed by Mr Patrick 
Buchanan, his Republican 
opponent in the New Hamp¬ 
shire primary. 

Mr Buchanan, a former 
speech-writer to presidents 
Nixon and Reagan, is a right- 
wing pugilist who seems to be 
drawing support in this fiscally 
conservative state. During his 
face-to-face meetings with vot¬ 
ers yesterday, Mr Bush ate 
plenty of humble pie as he 
heard criticism about his hazt- 


measures to promote invest- lems at nome, such as tne 35m respond to ms cnacs yester- heard criticism about his nan 

Economic programme is in jeopardy, adviser warns 

n_l_ 


dling of the economy. 

Although he stressed that 

interest rates were low and 
said this would boost the econ¬ 
omy. he admitted he had made 
mistakes in forecasting an 
eariy tumround. 

T will accept the blame," he 
said, though quickly adding 
that 49 out of 50 blue-chip econ¬ 
omists had also made the same 
mistake last year. 

The economic downturn has 
left New Hampshire as one of 
the hardest-hit states in the 
union. More than 50.000 jobs 


have been lost over the past 
three years, virtually tripling 
the unemployment rate. Rive 
of the top banks have failed, 
corporate bankruptcies have 
soared and property prices are 
barely two-thirds of their value 
in 1988. when the state was 
booming. 

Mr Bush started the day at 
Pease air force base, which is 
scheduled for closure with the 
loss of more than 3,000 jobs. 
Continued on Page 16 

Bush’s Gulf irritant. Page 4 


. AIRBUS INDUSTRIE: A row 

over KulwfdieR tn ft* Bnrn pwiii 
aircraft consortium is set to 
intensify after a confidential 
report by a General Agreeme nt 
on Tarifb and Trade panel con¬ 
demning German exchange 
rate support for Deotsche Air¬ 
bus, the cons o rtium's German 
partner. Page 16 

ASDA, struggling US super¬ 
market chain, reported an 
Interim pre-tax loss of £68Km 

after falling np amthy pmfite, 
a mounting interest bffl and 
a string of exceptional charges. 

- Page 17; Lex, Page 16 

CHINA took another step 
towards a western-style capital 
market when the Shanghai 
Stock Exchange announced 
the first public offering to for¬ 
eign investors of shares in a 
Chinese company. Page 15 

ISRAEL’S inflation rale for 
1991 was IB per cent, less than 
feared at mid-year after a col¬ 
lapse In house prices in the 
last quarter. Page 4 

FORD and General Motors 

- announced record sales in 
western Enrone.fbr 1991. help¬ 
ing to aflset sharply deteriarat- 

;- h^ market peribrmances and 
heavy losses in north America. 
Page 18; CBS Joint venture in 
China, Page 6 .. __ „ 

HENKEL, German chemicals 
* and consumer goods maker, 
increased shies last year by 
about 8 per cent, but net prof¬ 
its are, expected to be about 
. ~ the same as 1990’S DM429m 
: ($27lm). Page 18 * 

mtrngri.GAS will not have 
to undergo a fax-reaching 
investigation by the UK 
Mohbpofies and Mergers Com¬ 
mission Mter-fhe government 
intervened In tim row between 
the .company and its regulator. 
Page 16 and Lax . . 

OUVBTEL losamakmg Italian 
computers and office equip- 
. ment group, disclosed a decline 
in 1991 sales erf about 5 per cent 
to L8,600fan ($7-17bn). Page 18 

PORSCHE, German sports car 
manufacturer, has cut its divi¬ 
dend after a steep slide in prof¬ 
its caused by recession-hit for¬ 
eign markets and high 
provisions for job cuts. 

; Page 18 

; FRANCE'S inflation rate fell 
to a provisional JL1 per cent 
- last year, the first tune in two 

decades it has sunk below the 

rate in western Germany. 

Page 2 \ 

INDIAN Industry is in a dorp 
recession with manufacturing 
output declining L9 per emit 

in the first half of 1991, and 

little In d icatio n of any 
i m p ro vement. Page 4 

AMERICAN AIRLINES, one 
of the largest US carriers, 
prompted a rally in US afrUne 
stocks when its parent com- 
pany. AMR, suggested ticket 
pric^werefirmingdespite 
the company’s $239.9m net loss 
in 1991. 

Page 20 

FIRST LEISURE, discotMque 
and tourist attractions group 
jchsired by Lord Delfbnt, 
announced pre-tax profits up 
.4 per cent to £30.4m after what 
It called the most difficult year 
since thecompany was 
■ founded in 1983. Page 24; 
I*x,PageIR. 


Power battle 
‘may destroy’ 
Russian 
reform plans 
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By John Lloyd In Moscow 

RUSSIAN economic reform 
could be destroyed “wi thin 
weeks" if the power struggle 
within the Russian leadership 
is not resolved in favour of the 
cabinet of ministers, the chief 
foreign adviser to that cabinet 
said yesterday. 

Professor Jeffrey Sachs of 
the US, who works closely with 
Mr Yegor Gaidar, deputy prime 
minister in charge of economic 
reform, said in an interview 
that "it is fair to say that there 
is a power struggle, and on it 
depends the success of the 
reform programme". 

He blamed the Russian cen¬ 
tral bank’s credit policies for 
the disastrous state of Russian 
finan ces and said the bank had 
refused government ami Inter¬ 
national Monetary Fund offi¬ 
cials access to its books. 

“The West jnust understand 
what is happening. If the strug¬ 
gle is not resolved in favour of 
a tight monetary policy, then 
the programme is in jeopardy. 
The issue is very urgent - tt is 
a matter of a few weeks," he 
said. 

Prof Sachs was speaking 
against a background of rising 
opposition to the price and 
other reforms which began 
with the new year. Mr Ruslan 
Khasbulatov, chairm an of the 
Russian parliament, has call ed 
for the government to resign 
and for President Boris Yeltsin 
to “stand aside" as bead of the 


cabinet of ministers in order to 
safeguard his presidency. 

At the same time, Mr Georgy 
Matiukhin, chairman of the 
central bank, has strongly crit¬ 
icised the western advisers, 
including Prof Sachs. 

Prof Sachs said that “the 
Bank has not merely been a 
passive player in issuing credit 
to cover the budget deficit. 
Over the past year it issued 
hundreds of billions worth of 
credits to commercial banks 
and enterprises at an interest 
rate of 6 per cent - an absurd 
rate at a time of high infla¬ 
tion ... Even now it has no pol¬ 
icy on credit for this year". 

The west had so Ear barely 
supported the “courageous 
actions” of the Russian govern¬ 
ment Prof Sachs said next 
week’s conference in Washing¬ 
ton op humanitarian-aid to the- 
C-ommon wealth of Independent 
States must be expanded to 
include urgent consideration of 
structural assistance. 

"I estimate that the west 
must give between $15bn and 
$20bn this year - S5bn in 
humanitarian aid. $6bn to sup¬ 
port the balance of payments 
and $5bn as a stabilisation 
fund for rouble convertibility." 

The proposed agenda for the 
conference failed to take 
account of the economic reali¬ 
ties in Russia. “In the past year 
governments and banks pulled 
Continued on Page 16 



Lloyd’s launches 
reform proposals 
as losses mount 
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Taxi d ri v e r s gather in St Petersburg yesterday to protest 
at fare increases imposed by the Russian government 


Talks between AT&T and 
Cable & Wireless falter 


By Richard Lapper in London 

LLOYD'S of London yesterday 
unveiled one of the most 
far-reaching reform pro¬ 
grammes in its 300 year history 
which could sharply reduce the 
importance of unlimited liabil¬ 
ity on which the insurance 
market is built 

The reforms come as Lloyd's 
feces some of its worst ever 
trading losses - an estimated 
£2bn-plns ($3£bn) in the three 
years to 1990. 

However, the proposals, 
drafted over the past year by a 
14-strong task force, contain 
little to relieve the position of 
those “Names" who have borne 
the brunt of the market's 
losses. The Names are the indi¬ 
viduals whose wealth provides 
the market’s capital. 

The Lloyd’s Council, the 
market’s governing body, has i 
accepted the bulk of the 
report’s recommendations and 1 
will act quickly to implement a i 
number of the task force's : 

rpm mTTiPrttiaHrmc 

The first of the reforms, 
modifying unlimited liabilit y ] 
rules, is expected to be intro- I 
duced next January. This >. 
would cap the losses for which j 
Names, who can he personally i 
bankrupted under the present i 
system, are liable. . 

Names will be personally lia- i 
hie for all losses over a four- 1 
year period up to an amount j 
equivalent to their overall pre- * 
minm limit, the amount of pre- f 
miums they are allowed to ; 
accept under Lloyd’s rules. i 

A Name accepting £500.000 I 
in premiums, for example, i 
would be liable to pay insur¬ 
ance losses up to this amount £ 
Losses above the individaal's t 
limit would be payable from a i 
central fund financed by con- 1 
trlbutions from all Names. 
However, if this fund were to I 
be exhausted, liability would I 


OFFERS 


revert to the Individual. 

The task force believes this 
could make Lloyd's a more 
attractive investment for new 
Names and help stem the 
decline in Lloyd's membership 
that has taken place over the 
past few years. 

Over 4,000 Names have left 
Lloyd's in the last 12 months, 
reducing membership to about 
22£00 and cutting £lbn from 
the market's capital base. 

Apart from the unlimited lia¬ 
bility changes, other proposals 
include: 

• The introduction of a sys¬ 
tem allowing less well-off 
Names to spread their invest¬ 
ments more widely, diversify¬ 
ing their risks. 

• Measures to increase 
Lloyd’s ablity to draw corpo¬ 
rate capital into the market 
The task force suggests that 
Lloyd's should press for legisla¬ 
tive changes to allow “corpo¬ 
rate names" to underwrite at 
Lloyd’s. 

• A charter of rights for 
Names giving them the ability 
to hold regular meetings of the 
syndicates in which they are 
grouped, direct access to syndi¬ 
cate information and the right 
to veto mtqor transactions. 

Mr Mark Fairer, the chair¬ 
man of the Association of 
Lloyd’s Members, which repre¬ 
sents 9,000 Lloyd’s Names, said 
“the proposals go a long way 
towards correcting the imbal¬ 
ance between Names and syn¬ 
dicate management. They are a 
blueprint for genuine change 
and progress” 

Mr Tom Benyon, of the rival 
Society of Names, complained 
that the report had done “noth¬ 
ing to help" the badly hit 
Names. 

Background, Pages 8 and 9; 
Editorial comment. Page 14 


By Hugo Dixon in London 

THE PROSPECTS of a global 
alliance between AT&T and 
Cable & Wireless have receded 
following the failure of negotia¬ 
tors from the US and UK tele¬ 
communications groups to 
make progress in talks last 

week. 

But executives remain hope¬ 
ful that a deal at least involv¬ 
ing the US telecommunications 
giant taking a minority Stake 
In Mercury Communications, 
C&Ws UK subsidiary, can still 
be concluded. 

One reason a deal has yet to 
be finalised Is that AT&T is 
concerned that UK telecommu¬ 
nications regulations may 
change if the Labour party, 
currently in opposition, wins 
the general election. It is 
understood to be considering 
postponing any action until 
after the election. 

Another issue is that it has 
not been possible to agree 
whether an alliance between 
the two groups should cover 
only Mercury, the whole of 
Europe or markets in other 
parts of the world. C&W wants 


a wider agreement than just 
the UK. 

Expectations in the City that 
a deal is imminent - which 
have driven CAW’S share price 
to a record closing high of 625p 
last night - seem unlikely to 
be fulfilled. But executives 
believe it is possible talks 
could begin again in the next 
few weeks. 

The central element of any 
deal would be the acquisition 
of part of Mercury - perhaps a 
quarter to a third for around 
£lbn ($L79bn) - by AT&T. The 
US group would also agree to 
Invest in Mercury to build it up 
into a more formidable compet¬ 
itor for BT, formerly British 
Telecom. 

One of the main attractions 
to AT&T of any deal would be 
the prospect of being able to 
operate a telephone service on 
both sides of the Atlantic, 
instead of having to hand over 
most of its UK calls to BT in 
the mid-Atlantic. 

However, such a move would 
probably be viewed as threat¬ 
ening by BT, which earns more 


than £100m in animal profits 

on transatlantic calls. BT 
might therefore feel it had to 
respond by linking up with one 
of AT&T's main rivals in the 
US such as MCI so that it could 
also operate on both sides of 
the ocean. 

The negotiations between 
AT&T and C&W, which have 
been taking place in the US 
and the UK since last Septem¬ 
ber, have been complicated 
by regulatory consider¬ 
ations. 

The UK government still 
holds a “golden share" in C&W 
preventing any single share¬ 
holder owning more than is 
per cent of the company. 

Many of C&W's franchises 
around the world - which 
include Hong Kong - could 
also be reviewed if ownership 
of the parent company was to 
change hands. 

C&W intends to form an alli¬ 
ance with AT&T or another 
international telecommunica¬ 
tions group in the near future, 
although it does not wish to 
lose its independence. 
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Turkey struggles to keep the 
Kurdish genie under control 

Suleyman Demirel, 
now in his seventh 
spell as prime minis¬ 
ter of Turkey, must 
seek a way of bringing 
peace to the country's 
Kurdish region, but it 
will require a steady 
nerve to keep foe 
Issue at the centre of 
his political pro¬ 
gramme. Page 3 


• ’ M ■ 

r.T 

•7&F* ■' 


Cwnpanfe*. 
World Tm<W 
Amwfca 


;■Cunwwtae A money — *4 
Comnwit_ 14 


GoMh-- 

lirtGepnrtlJttB 

Loners — 

Lax .ii. «i 

MaRsgerTWfd — 
0&WWW —— 


L23 -London - 
“ Tectmotooy 
1B Unit Trues . 
14 World Index, 


MARKETS 


STERLING 

Now York tanctrthno: 

81.7585 

London; 

$1,756 (1.7915) 
DM2.8475 (2.65) 
FFr9.715 (9.72) 
SFr2.5325 (2.5275) 
Y22W (227,25) 

£ Index 89.9 (90.4) 

oous 

New York Comax Feb 
$354.7 (355.2) 

London; 

$354.55 (3535) 

N SSA OIL (Argus) 
Brent 15-day 
$1790 (17.675) 

CftW price changes 
yesterday; Paga 21 


DOLLAR 

New York lunchtime: 

DM1.G243 

FFr31548 

SFrl .44575 

Y128.855 

London: 

DM1.622 (1,5905) 
FFr5i32S (5.425) 
SFrl.4425 (1.4115) 
Y12S.4 (126.8) 

$ index 63.4 (62-0) 

US lunchtime rates 
Fed Funds: 3fS% 
3-mo Treasury BUts: 
3522% 

Long Bond: 

105/a 

yleW; 7.556% 


STOCK INDICES 
FT-SE 100: 

2J37.1 (-i-20.fi) 

FT-A AR-Share: 
1,208.07 ( + 0.9%) 
FT-SE Eurotract 100: 
1.140.52 (+27.65) 
New York kmcUftne: 
DJ Ind. Av. 

3250.67 (+4.<7> 

S&P Comp 
420.20 (-0^4) 

Tokyo: Nikkei 
Closed. 

LONDON HONEY 
3-montii Interbank: 

10ft% (10ft %) 

Ufta long gBt future: 
Mar 97>4 (Mar 96^) 
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Continental Air fine?, senes over 1-W US cities. 
There is a daily 747 flight to New 'fork and Housron. 
and three flights a week to Derocr from London GateirL 
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Continental direct on (0303) 7 7 o464 
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EUROPEAN NEWS 


Secret talks on 


dividing Bosnia 


revived in Zagreb 


By Judy Dempsey in Zagreb 


THE governments of Serbia 
and Croatia have revived 
secret negotiations aimed at 
dividing np the ethnically- 
mixed republic of Bosnia-Her- 
cegovina. Bosnian officials 
yesterday. They warned that 
any such attempt would lead 
to terrible bloodshed. 

Mr Haric SUajcic, Bosnia- 
Hercegovina’s foreign minister, 
said Mr Nikolai Koljevic, a 
prominent member of Bosnia’s 
Serbian Democratic Party, had 
held informal talks with Presi¬ 
dent Franjo Tudjman of Croa¬ 
tia in Zagreb on Tuesday. 

‘The two extreme wings of 
Croats and Serbs in Bosnia, 
which are supported by Mr 
Tudjman and Mr Slobodan Mil¬ 
osevic [Serbia’s president) 
respectively, are trying to 
carve up our republic," 
explained Mr Silajctc. 

Mr Rusmir Mahmutcehajic, 
Bosnia’s deputy prime minis¬ 
ter, said Mr Tudjman wanted 
to revive the districts of 1939 
when Croatia included parts of 
western Hercegovina. 

Any agreed break-up 
between Zagreb and Belgrade 
would give Serbia the opportu¬ 
nity to link the 6etf-proclaimed 
Serb-inhabited republic of Kraj- 


ina, in south-western Croatia, 
with Serbia. 

Both ministers said the nego¬ 
tiations, first started between 
the two presidents In March 
1991, had been revived to try to 
shore up the flagging support 
of the Croat and Serb presi¬ 
dents. Nationalists on both 
sides have become disillu¬ 
sioned because Serbia has 
feiled to quash Croatia's inde¬ 
pendence bid, while a third of 
Croatia's territory is still under 
the control of Serb militants 
and the army. 

Bos nia-Hercegovina's -L3m 
population is divided between 
Moslems (44 per cent), Serbs 
(33 per cent) and Croats (17 per 
cent). The militant Serbs, led 
by Mr Radovan Karadzic, a 
Milosevic ally, could rely on 
the army - under the control 
of Serb nationalist General 
Vladimir Vukovic - in the 
event of a break-up of the 
republic. 

Mr Aiija Izetbegovic, the 
republic’s president, flew yes¬ 
terday to Paris with Mr SUajcic 
for urgent talks with President 
Franqois Mitterrand on Bos¬ 
nia's internal problems. Before 
leaving; he said: "Basnia-Her- 
cegovina could not be divided.” 



Music to the ears: Croatian soldiers in Sunja yesterday, celebrating the recognition of their republic with folk songs 


Banks warn of interruptions in payments on former Soviet debt 

By David Walter in Frankfurt 


THE banks responsible for servicing 
the former Soviet Union’s debts have 
told western bankers to expect Tem¬ 
porary interruptions" in the prompt 
payment of interest and repayment of 
principal In the months ah ead. 

At a meeting held in Frankfurt on 
Tuesday, representatives of the 
Vnesheconombank and the Russia 
central bank explained that despite 
the likelihood of payment difficulties 
they had every intention of 
bringing all payments up to date as 
soon as the necessary funds were 
available. 

The news was not as bad as some 
bankers had expected following 


remarks last week by Mr Georgy 
Mati nkhin , chairman of the Russian 
central bank. He said then Rus¬ 
sia would be seeking a ftaH deferral of 
Interest payments at yesterday’s 
meeting. 

This would have me p n t a serious 
breach of two separate agreements 
between the former Soviet Union and 
its sovereign and commercial credi¬ 
tors in the west 

On December 17, creditor banks 
meeting in Frankfort agreed to an 
arrangement whereby Vnesheconom¬ 
bank would defer repayments of 
principal on certain types of commer¬ 
cial debt for three mtmrtm while con- 


tinning to pay interest 

On January 4, representatives of 17 
countries meeting in Paris agreed to a 
year’s rollover of repayments erf prin¬ 
cipal on S32bn at sovereign debt 

According to the statement from 
Deutsche Bank, which is coordinat¬ 
ing the talks on behalf of western 
creditors, Vnesheconombank empha¬ 
sised on Tuesday that it was not uni¬ 
laterally suspending interest pay¬ 
ments Slid was therefore not formally 
abrogating its agreements with credi¬ 
tors. 

However one German banker said 
the news meant there had been a sig¬ 
nificant deterioration in the former 


Soviet Union’s ability to pay interest 
in the short time since the original 
agreements were concluded. “As yet it 
Is unclear when they will stop paying 
and how much they won't be able to 
pay," he said. 

VnflBhficnnnnihantf said new proce¬ 
dures to garner hard currency funds 
to service foreign debt had not yet 
cone into foil effect 

The former Soviet Union had liquid¬ 
ity problems, the bank adde d _ 

According to the Deutsche Bank 
statement, the committee was 
informed that “ unti l the new mea¬ 
sures were fully operational there 
may he temporary interruptions in 


Russia backs 
German 
nuclear plan 


By Quentin Peel in Bonn 


RUSSIA threw its weight 
yesterday behind a German 
plan for an international con¬ 
vention to prevent the export 
of nuclear weapons technology 
to third countries, backed by 
sanctions against any would-be 
future nuclear power. 

Mr Andrei Kozyrev, the Rus¬ 
sian foreign minister, gave the 
plan his enthusiastic support 
after talks with Mr Hans-Diet- 
rich Genscher, his German 
counterpart 

He also issued a plea for an 
international programme to 
support continuing nuclear 
research in the former Soviet 
Union - in order to dissuade 
the country’s scientists from 
selling their potentially lethal 
know-how to the highest bid¬ 
der. 

The plan was spelt out by Mr 
Genscher as a two-part conven¬ 
tion to complement the 
Nuclear Non-Proliferation 
Treaty. 

The first part would commit 
existing nuclear states to pre¬ 
vent the export of nuclear 
know-how, while the second 
part would provide for sanc¬ 
tions against any country 
attempting to acquire nuclear 
weapons technology, or pro¬ 
duce nuclear weapons mate¬ 
rial. 

He said the convention 
should be promoted not simply 
by the existing nuclear powers, 
including the US, Britain and 
France, but also non-nuclear 
powers such as Germany wor¬ 
ried about the consequences of 
Soviet weapons technology 
spreading across the globe. 

Mr Kozyrev also welcomed 
the existing international 
humanitarian aid programme 
for Russia, in which Germany 
is by far the leading donor. 


Ukraine takes dim view of colourful coupons 


By Ctirystla Freeland in Kiev 


FROM peers to peasants, the 
verdict yesterday was that 
with its first economic steps 
the government of newly Inde¬ 
pendent Ukraine has fallen flat 
on Its face. 

High-powered foreign advis¬ 
ers and locals grumbling in 
shop queues agree that the 
January 10 introduction of cou¬ 
pons parallel with the faltering 
rouble is exacerbating inflation 
without the palliative effect of 
genuine monetary reform. 

Notwithstanding their bright 
colours and a picture of Kiev’s 
historic St Sophia cathedral, 
the coupons are such an obvi¬ 
ous misstep that they seem 
likely to provoke a radical re¬ 
shuffle of the largely ex-Com- 
munist cabinet members who 


introduced thgrp 
“It is an inconceivably stu¬ 
pid system," says Hungarian- 
born financier Mr George 
Soros, in Kiev to advise the 
Ukrainian government The 
dying, moribund C ommunis t 
appoint is trying to introduce 
monetary reform, and it Is an 
absolute disaster." 

hi an effort to protect the 
relatively well-stocked Ukrai¬ 
nian market from the full 
impact of Russian price 
increases, each Ukrainian resi¬ 
dent was issued with between 
200 and 400 coupons, depending 
on salary. Once the system is 
in place, at least 25 per emit of 
wages are to be paid in cou¬ 
pons, which are the only cur¬ 
rency valid far the purchase of 


food and consumer goods. 

hi Mr Soros’s view the hast¬ 
ily conceived system “is a 
machine for Inflation" because 
the government intends to dole 
out fresh coupons m onth 
without an effective system for 
getting them back. 

Mr Soros is also critical of 
the one-to-one official 
exchange rate between the rou¬ 
ble and the coupon and the 
lade of a distinction between 
the two currencies in govern¬ 
ment accounts, even though 
coupons give priority to scarce 
goods. 

This loophole, he said, “Is an 
invitation to large-scale arbi¬ 
trage and is responsible for the 
steep fell in black market rates 
for coupons. Initially, coupons 


add for ten roubles, but now 
five days into the reform the 
street value of coupons is down 
to 2 to 4 roubles. 

Acknowledging the feUtfre of 
the rouble/coupon system. 
President Leonid Kravchuk 
announced fids week that on 
March 1 coupons would 
become the only currency valid 
fn Ukraine. Mr Soros believes 
this measure would make the 
best of a bad situation, but he 
thinks the government should 
introduce a new currency as 
soon as possible, preferably in 
March or April 
The inept introduction of 
coup ons has provoked public 
protests and encouraged politi¬ 
cal attacks on the government 
Sir Geoffrey Howe, another 


one of Ukraine’s advisers, 
believes that it is not just indi¬ 
viduals but also government 
structures which are to Maw» 
for Ukraine’s inability to 
implement defective reforms. 
He is particularly critical of 
the rivalry between the parlia¬ 
ment, the president, and the 
cabinet ministers, which often 
paralyses the state. 

• Ukraine has set up a new 

bank to pay the republic’s 
share of the foreign debt of the 
former Soviet Union and han¬ 
dle foreign economic relations, 
Moscow Radio said yesterday, 
Reuter reports tram Moscow. 

The new bank will take over 
the activities of the Soviet for¬ 
eign trade bank, Vneshekon- 
ombank, in Ukraine. 


Soviet army flexes 
its political muscles 


By Nell Buckley in Moscow 


FEARS that the Soviet 

may emerge as a powt_ 

political force In the former 
Soviet Union increased yester¬ 
day with news that 5,000 offi¬ 
cers and servicemen are to 
hold a special conference in 
Moscow tomorrow. The aim is 
to “discuss urgent problems of 
the state of the armed forces 
and ways of preserving their 
units'”. 

The collapse of the Soviet 
Union has left the 3.7U-strong 
armed forces without a clear 
role, feeing a large reduction 
in size and possible break-up 
as individual republics 
attempt to establish theta: own 
armies. 

There Is already consider¬ 
able discontent among sol¬ 
diers, many of whom are liv¬ 


ing in tents and faHny unem¬ 
ployment after being with¬ 
drawn from Europe. 

This has provoked wide¬ 
spread fears of a military 
coop, or at least of the army's 
playing an increasingly domi¬ 
nant rale in politics. 

“Such a large gathering of 
generals and marshals in the 
country’s principal conference 
hqll officially farms tile army 
into a powerful independent 
political force,” the Moskov- 
skil Komsomolets newspaper 
commented yesterday. 

Mr Dmitry Volkogonov, a 
military adviser to President 
Boris Yeltsin and a former 
general, said: “The army is a 
very large tone and the stabil¬ 
ity or otherwise of the country 
largely depends on It” 


Coca-Cola says offshoot will be 
first US-owned Russian venture 


By Alan Friedman in New York 


COCA COLA will today 
announce in Moscow the for¬ 
mation of Coca-Cola Refresh- 
ments-Moscow (CCRM). It 
claims CCRM is the first pri¬ 
vate sector joint stock com¬ 
pany In Russia that will be 
majority controlled by a US 
multinational corporation. 

The new company will man¬ 
ufacture soft drink syrups as 
well as control a retail distribu¬ 
tion network, which will begin 
operations in is months with 
400 kiosks in the greater 
Moscow area. The ultimate tar¬ 
get is 2jom retail outlets. 

Mr Neville Isdefl, president 
of the Coca-Cola division that 
covers eastern Europe, said the 
signi fi cance of the Moscow 
company “is that for the first 
time we will have a folly inte¬ 


grated system for consumer 
goods, all the way through to 
the individual consumer." 

Coca-Cola will own more 
than 95 per cent of the shares 
in CCBM. The remaining 
shares will be held by Profes¬ 
sor S.N. Fyodorov, a Russian 
businessman. 

Coca-Cola’s initial capital 
investment of $12m (£6.7m) is 
small, but Mr Gavriil Popov, 
the mayor of Moscow, said the 
investment should stimulate 
economic activity. He said it 
would “attract additional inter¬ 
national investment aria would 
signal to others that the City of 
Moscow is ready to do busi¬ 
ness." 

Pepsi-Cola, the second larg¬ 
est US soft drinks company, 
sells its product by licence 


agreement with some 
bottling companies. Mr Chris¬ 
topher Sinclair, president of 
PepsiCola, said the company 
was negotiating new joint ven¬ 
tures in the former Soviet 
Union, including a resin fibre 
producing venture in Belarus 
that would manufacture plastic 
bottles. 

The first Coca-Cola product 
available in the Soviet Union 
was Fanta Orange in 1979. 
Soviet state bottling companies 
began making Coca-Cola in 
1985. 

Mr Isdell said Coca-Cola 
would provide the new retail¬ 
ing force with equipment, 
training and management 
assistance. 

The ascent of Everest. Page 
13 


Court threat to 



bank secrecy 


By Simon Gray in Luxembourg 


LUXEMBOURG bankers have 
breached the Grand Duchy's 
strict banking secrecy legisla¬ 
tion to avoid infringing laws 
at preventing the laun¬ 
dering of drug profits, accord¬ 
ing to the defendant in a mcm- 
ey-laundering trial. 

Lawyers believe the allega¬ 
tions by Mr F ranklin Jarado, a 
Colombian accused of recycl¬ 
ing cocaine proceeds cm behalf 
of the Call drug cartel could 
undermine Luxembourg's 
bard-won reputation as a cen¬ 
tre for private banking. 

That reputation, partly 
founded on the country's tradi¬ 
tion of banking secrecy, was 
shaken last year when the Lux¬ 
embourg-registered Bank of 
Credit and Commerce totem* 
turn al (BCG) collapsed follow¬ 
ing the discovery of massive 
fraud. 

Mr Jurado & number 

of Luxembourg banks con¬ 
tacted investigators to voice 
their suspicions about his 


transactions. He has lodged a 
complaint .because under Lux. 
embourg law tanking secrecy 
can he lifted only once an 
investigation has begun.. ; 

In the course at Mr Jurado’s 
trial, an official of CredftLyan- 
aais, the French bank, has w? 
admitted that he and members 
of the bank’s audit department 
met Luxembourg authbrtties tn 
December IS® to ffiscusa their 
client's activities. Mr Pierre 
Kohnan, the investigating offi¬ 
cer, told the court that 
“between seven and nine* Lux¬ 
embourg banks volunteered 
information on Mr Jurado’s 
transactions, and said bankets 
often contacted detectives 
about suspicious funds or - 
transactions. 

The allegations may arise 
partly from confusion about 
Luxembourg bankers’ legal 
rights and obligations. Legisla¬ 
tion was introduced in July 
1989 which obliges banks to jjf 
refuse suspect business. " 


Poland’s deficit battle 


By Christopher Boblnakf in Warsaw 


the timely payment of interest” and 
certain other categories of debt 

The statement said that Vneshecon¬ 
ombank’s role as debt manager to 
the former Soviet Union would not be 
affected by the transfer of the bank’s 
commercial activities to various Rus¬ 
sian banks under a decree passed by 
the Russian paittunant twa week. 

Mr Matiukhto, the Russian central 
bank chairman, said yesterday there 
was no agreement between the repub¬ 
lics on sharing the estimated $84bn 
Soviet debt between thorn and that 
calculations about individual shares 
were “very difficult, almost impossi¬ 
ble". 


POLAND’S economic situation 
was much worse than he 
expected before taking office 
Mr Jan Olszewski, the Polish 
rime minister, said yesterday, 
appealing to parliament’s . 

upper chamhpr to mm f h * » first ’ 

quarter budget provisions, the 
newly-appointed leader added: 
“Maybe 1 wouldn’t have taken 
on this responsibility if 1 had 
known what I know now.” 

Speaking on the eve of a 
threatened one-day protest 
strike by members of the for 


mer communist trade unions, 
Ur Olszewski warned that 
even after cuts aimed at redno 
log the deficit target to 23 
17,600bn (£890m) the teal bud¬ 
get out-turn could be over¬ 
whelmed by the volume of 
overdue 1991 payments. These 
could add another 23 20,0001m. 

In an attempt to bring the 
deficit under control the gov- 
eminent has cut energy subsi¬ 
dies and reduced unemptoy*^- 
ment pay, setting off a wave dm 
labour unrest . 
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UK set for 


new social 


policy clash 


By David Buchan 
in Strasbourg 


BRITAIN last night seemed 
headed for another clash on 
social policy with its European 
C ommunit y partners af ter the 
Brussels Commission proposed 
EC-wide work restrictions for 
under 18 years old. 

_draft directive, which 

Brussels proposes should be 
adopted by a majority among 
EC governments, would bar 
children under IS from most 
regular work, except for 
instance In entertainment car 
delivering newspapers. For 
t hose under 18 it would ban 
overtime and most night work. 

But Europe’s teenagers will 
still be able to undertake cer¬ 
tain types of light or irregular 
work, including work at har¬ 
vest time and night work in 
restaurants and bakeries. 

EC officials said the majp 
impact would be felt in 
southern European countries 
and Britain, which in 1989 
repeated certain work restric¬ 
tions to 16-18-yearolds, includ¬ 
ing some provisions of Interna¬ 
tional Labour Organisation 
conventions that the UK had 
earlier si gned 

UK offiriais said the main 
proble m^ fo r Britain would be 
the working time restrictions 
for youths of 16 years and 
older, who, since the 1989 UK 
Employment Act, were treated 
as adults , while the Commis¬ 
sion plan went wider than cur¬ 
rent legislation in protecting 
minors from physically risky 
work. 


Further fall 


in French 


inflation 


FRANCE'S inflation rate fell to 
a provisional 3.1 per emit last 
year, the tint time in two 
decades it has sunk below the 
rate in west Germany, writes 
William Dawkins in Paris. 

The figure compares with 3.4 
per cent in 1990 and this year’s 
28 per cent target, and puts 
France well below the 43 per 
cant average for its nine main 
trade partners. The German 
inflation rate rose by 43 per 
cent last year, tolled by stiff 
salary rises and hi gher far 
needed to ftud'reunification. * 

The figures, released by the 
tosde state statistics institute, 
are the latest vindication of the 
anti-inflation policy supported 
by government and opposition 
for almost 10 years. 


Spain hits target 

Spanish inflation rose just 0 J 
per cent in December to bring 
inflation to the year to 5.5 per 
cent - the government's tar¬ 
get, writes Peter Bruce in Mad¬ 
rid. The figure means inflation 
is down a full point compared 
with the end of 1990. 


measures to try to stop art 
thieves and smugglers exploit. 
to£ the planned abolition of 
internal EC border checks by 
the end of this year. 

Th e proposal would create a 
common export licence for des¬ 
ignated national treasures 
leaving the Community, and a 
system allowing one EC state 
to recover stolen art works 
freon another. 

The draft directive wffl not 
“cure the return to Greece of 

SL l 2^? 1 ^ £rie2es ** 

Lord Elgin from the Parthenon 
^and few in 
the British Museum as it only 
applies after December 311992. 
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"WHO are-these Kurds?--Why 
are. they rebellions? What do 
they want?" These were the 
goestkam asfeed by OS histo¬ 
rian Wffiiam .'Westermaim, in 
the periodical Jfarelgn Affairs, 
in JnlylS^.’ihibday's Turkey 
the delate has moved oh, but 
Mr Suleyman Demirel, now in 
hissemith-spdl^Tprhheniin- 
jster, still mast seek a solution 
to" bring peace in the country's 
■ Korfiifih wgioh.i - • rj. - • 

K wfltreqhfre a steariyaerve 
to keep Ktirdtefc reform at the 
'centre of his political pro- 
-grainmfi^R-will .be jwrtiealariy 
tbflScdlt to :convmce some 
jym Umft'coDeaetiea m Ankara 
of the peed for: magnanimity. 
But no tes doubts file urgency 


which emerged £com foUow-ap 
talks within the context of the 
Helsinki accord on human 
rights. A key part of the char- 
ter relates to the treatment of 
national. minorities. 

The problem has also 
.acquired an added interna¬ 
tional dimension following the 
Gulf war and the allied relief 
effort to help the Iraqi Kurds. 
Attention has inevitably 
focused cm the shortcomings of 
Turkey’s' treatment of its own 
10m Kurds. As one Turkish 


Indeed, the government - a 
coalition between Mr Demirel's 
True Path P arty and the Social 
Democrats (SEP) - may come 
to find human-rights reform 
the easiest policy to imple¬ 
ment, given mounting difficul¬ 
ties with the economy. 

Perhaps more significant, for 
the first time, the Turkish par¬ 
liament can provide a forum 
for extreme Kurdish opinion, 
after the election of 22 r adical 
deputies on the SHP ticket 
Mr Demirel is aware of the 


;New premier Suleyman Demirel will need 
steady nerves in dealing with Ankara’s 
rebellious minority, says John Murray Brown 
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tlie-habift.cf violence are 
“deeply ' rowed ■ in Turkey's 
impoverished southeast prov¬ 
inces. 1 -Merej than 3JM0 people 
have" died in the seven-year 
mnfHc t. between the security 
forces mid the Kurdish 'Work¬ 
ers Party <pKK> r which is fight 
ingfoc a -separate state. The 
mf n bny lg conductiBg air 'arid 
ground operations against 
rebel positions'in the Cudi 
m ou n t ains; near the -Iraq bor¬ 
der. . No'-casualties have been 
given. 1 /--- ‘' " 

In separate clashes yesterday 
eight people died — ate of .them 
gummasi the-others a police¬ 
man and a soldier. : 

Turkey is committed, at 
least legafly.to some form of 
democratic reform as a/signa¬ 
tory tothe 1980 Phris Charter, 


official put it at the time; “The 
Kurdish genie is out of the bot¬ 
tle." 

Mr Demirel is a stubborn 
politician and his path, will be 
strewn with hazards. But he 
may have a personal motive to 
push for reform; certainly 
there Is little domestic elec¬ 
toral mileage in the issue. Hav¬ 
ing been twice ousted by the 
military, he may feel he has 
something to prove to secure 
his place in history. At 68, he 
will probably never get 

anothor r-hancw 

His foreign minister. Mr Hfic- 
met Cetin, is of Kurdish origin. 
So is Mr Mebmet gabi-arrian, 
who heads the newly estab¬ 
lished Ministry for Human 
Bi ghts 
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Verdict in Papandreou 
corruption case today 
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By Kerin Hope in Athens 

- MR Andreas Phpamfrebu; the 

- fonder socialist prime minister 
accused, of camqjtion, wffl not 
'be 1 in. court today when it 33- 
member. tribunal delivers a 
verdict lit what the Greeks call 
**he mother of trials.— 

Like the rest af-the nation, 
Mr Papandreou will watch the 
proceedings.live on tefoviacn. 
However, his .main cordefen-. 
dant, Mr Dimitris Tsovolas, the 
former finance minister; has 
threatened to barricade bhrisdf 
inride parliament and put op 
violent resistance if convicted. - 

According to legal analysts, 
there is lfttie HkeBhood of .Mr 
Papandreou being found guilty 
; of taking a bribe and receiving ~ 
the proceeds.of a crime. . 

floebriberycharge collapsed 
early in the 10-month-long 
hearing when it was revealed 
that a bank foreign exchange 
tranafer trf DM2S0sD00 (£88flOOX 
allegedly used by Mr ftjpian- 
dreod to cover expenses arising 
from b&opea-heaj* surgery In 
London in 1988, had no connec¬ 
tion with the sodaHst. leader. 

“ The second charge, .that Mr 
Papandreou funded his Panhel- 
lenic Socialist Movement. 
(Pasok) with some afthe 3200m 
embezzled from the Bank of 
Oeteby its owner, Mr George .. 
KpckotaSi was based'em adocu- 
“ment-rriected as a forgery by a 
4eam ofgrapfedogists. 

. . However, a breach of faith 
.c&irge a^inst Mr Papandreou, 
holdmg lum'responribfo for the 
scandalous state of public 
finances during his govern-' 
ment*i final days, could be 
m*eI4;Nbbody in Greek politi¬ 
cal Ufa expects the 72-year-old 
utfprfme minister, whose 
; bealih;^^ail, to be jaflaL But 
•even -a. suspended sentence 
;coaWTdvive the bitter political 



PapandreoiL' dentals 


divisions of the 1980s. 

Mr Airis Tsochatzopoulos, 
Pasok‘s secretary general, yes¬ 
terday ruled out the possibility 
of vtateot political confronta¬ 
tion if . the . decision goes 
against Mr Papandreou. He 
said: .“Paaokyrill voice its reac¬ 
tion tn paxljampat and in soci¬ 
ety in a constitutional way." 

Some prominent conserva¬ 
tives now admit the rush to 
ite Mr Papandreou and 
' former cabinet 
ministers was over-hasty. 
“After . eight years of 
hi gh-handed socialist rule, the 
conservative grass-roots were 
baying for revoige," said one. 

Mr Papandreoii’s political 
fixture may be decided today. If 
convicted on charges he stead¬ 
fastly denies, Basok supporters 
will forget their criticism of his 
autocratic style of leadership 
and rally behind him. An 
acquittal, even for laris of evi¬ 
dence, would dose a chapter of 
Greek political life, allowing a 
succession battle in Pasok to 
begin In earnest. 
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danger of pressing ahead with¬ 
out broad party support: bis 
argument is that it is in the 
interests of an Turks to sup¬ 
port civil reforms, rolling back 
the authoritarian constitution 
inherited following the mili¬ 
tary coup of 1980. He says that 
Kurd ish reform is inseparable 
from broad democratic reform. 

Nevertheless, there will be 
fireworks in parliament An 
unholy alliance opposed to 
reform has already emerged 
between conservative and 
left-wing nationalists. 

On the other hand, Mr Demi- 
rel's programme will almost 
certainly fall short of the 
demands of Kurdish inteQectu- 
als. Even official support for 
the study of the language - 


one of the proposals of the 
Paris accords - remains con¬ 
troversial. As for devolving 
administrative powers to the 
Kurds, which some diplomats 
now believe is the only way to 
save the situation, this is not 
even being disc u s sed. 

What Mr Demirel does offer 
is legal and institutional 
change, to stamp out torture, 
cut detention periods where 
most police abuse occurs, and 
discipline the security forces, 
particularly the hated special 
forces whose job it is to take 
the fight to the PKK, but who 
have too often used this man¬ 
date to terrorise local people. 

The prime minister must 
have been greatly heartened at 
the warm reception when he 
visited the provincial capital 
Diyarbakir last month, where 
he publicly acknowledged what 
he called the “Kurdish reality.” 

His immediate task is to 
keep the coalition together. His 
SHP partner already an 
awkward party congress this 
month, and the party's leader, 
Mr Erdal Inonu, will have to 
contend with outright rebellion 
from radical Kurdish deputies. 

Short-term, the crisis can 
only deepen if the security sit¬ 
uation deteriorates when guer¬ 
rillas, as is probable, greet any 
reforms with further violence 
in a bid to provoke reprisals. 
But one thing is cer tain. The 
longer Mr Demirel waits to 
implement real change, the 
more intractable Turkey’s 
Kurdish problem will become. 



Suleyman Demirel: Path strewn with hazards 
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Gibraltar to re-elect 
nationalist leader 


By Tom Burns in Gibraltar 

GIBRALTAR’S 14,000 voters 
are today expected to over¬ 
whelmingly re-elect as chief 
minister Mr Joe Bossano, the 
nationalist politician who has 
steadfastly boycotted negotia¬ 
tions between Madrid and Lon¬ 
don over the future of Britain’s 
disputed crown colony. 

Opinion polls indicate that 
Mr Bossano's Gibraltar Social¬ 
ist Labour Part)' (GSLP) could 
win more than 70 per cent of 
the votes, up from 58 per cent 
in IS8S- The GSLP is certain to 
retain its eight seats in the 15- 
member House of Assembly, 
the maximum allowed under 
Gibraltar's electoral rules. 

Mr Bossano’s popularity 
reflects both the marked 
improvement in Gibraltar's 
infrastructure, particularly in 
housing and essential public 
services, during his four year 
term and his uncompromising 
opposition to any deal with 
Spain that would threaten Gib¬ 
raltar’s constitutional arrange¬ 
ments. 

Mr Bossano blocked a 1987 
agreement between Spain and 
the UK on the dual use or Gib¬ 
raltar's airport, a move that 
subsequently excluded Gibral¬ 
tar from the EC's air liberalisa¬ 
tion process. Mr Bossano has 
also refused to attend bilateral 
talks between Spain and 
Britain. 

His stand has tested the 


patience of London and Madrid 
and has delayed agreement on 
the EC's External Frontiers 
Convention, which governs 
entry points into the Commu¬ 
nity. Spain refuses to consider 
Gibraltar as an EC entry point 
unless there is agreement on 
the use of its airport and the 
UK has signalled it will not 
ratify the convention if Gibral¬ 
tar is excluded from it 

Gibraltar has markedly 
reduced its dependency on the 
UK over the past four years. 
Britain's Defence Ministry, 
which used to account for 45 
per cent of Gibraltar's reve¬ 
nues, now contributes around 
15 per cent, and Gibraltar is 

busy marketing Itself as a 
financial centre. 

In an ill-tempered campaign, 
the main opposition party, the 
Gibraltar Social Democrats 
(GSD), accused the GSLP of a 
“secretive and dictatorial" 
style of government and 
claimed the population was 
“gagged by fear of reprisal and 
intimidation". Mr Bossano in 
turn has accused the GSD of 
being “soft on Spain" because 
it is prepared to attend talks 
on the future of the colony. 

Opinion polls suggest that 
the GSD, which is identified 
with the colony's finan cial sec¬ 
tor, looks unlikely to gain 
more than 25 per cent of the 
vote. 
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tO A year after the launch of allied bombing of Baghdad FT writers look at the war’s aftermath 

avert Mideast Incomplete Gulf victory remains irritant to Bush 


talks stalemate 

By George Graham in Washington and 
Hugh Camegy in Jerusalem 

C *»vA MIDDLE East delegations have failed to 
vjfiVv peace talks make any further progress on 
X X appeared to be what agenda to put on the 
stymied yester- table. 

*’•” ▼ rfaw nff at The clash in Washington has 


C b*v A MIDDLE East 

vjEVv peace talks 

X X appea red to be 
stymied yester- 
” day after 
Israeli and Pal¬ 
estinian negotiators clashed 
over the issue of Israeli settle¬ 
ments In the occupied territo¬ 
ries of the West Bank and 
Gaza. 

Mr James Baker. US secre¬ 
tary of state, summoned the 
beads of the peace delegations 
to see him on Tuesday night 
and yesterday morning, but 
the talks seemed to be on the 
verge of breaking down over 
the contentious settlements 
issue. 

Mr Baker’s intervention was 
viewed as a surprising 
last-ditch attempt to prevent a 
stalemate in the simultaneous 
bilateral talks which Israel has 
been holding in Washington 
this week with Syrian. Leban¬ 
ese, Jordanian «nn Palestinian 
delegations. 

While the Arab delegations, 
in particular, have repeatedly 
.tried to bring the US into the 
discussions, the State Depart¬ 
ment has insisted it can act 
only as a catalyst to the peace 
process and cannot get 
involved in issues of substance. 

The peace talks had seemed 
to take a step forward on Mon¬ 
day when delegates agreed a 
formula which allowed Israel 
to hold separate meetings to 
discuss Jordanian and Pales¬ 
tinian issues, while preserving 
its insistence that it would deal 
only with a joint Jordanian- 

Palestinian delegation. 

But after agreeing on what 
kind of table to sit around, the 


delegations have failed to 
make any further progress on 
what agenda to put on the 
table. 

The in Washington has 
mirrored the mounting tension 
in the occupied territories, 
with the Israeli delegation con¬ 
demning the violence against 
Israeli settlers and the Arabs 
attacking Israel's escalation of 
its settlements policy. 

Dr Hanan Aabrawi, spokes¬ 
woman for the Palestinian del¬ 
egation, said: “We told them 
that there is no way in which 
negotiations can proceed or 
succeed while Israeli settle¬ 
ment activity is continuing.” 

Retorted Mr Tossi Ben 
Aharon, an Israeli delegate: 
“Unfortunately Dr Ashrawi 
and her colleagues speak out of 
both sides of their mouths.” 

Washington analysts believe 
that both sides are so severely 
constrained in how much they 
can cede without alienating 
rtirir Vifmy> constituencies that 
the best that can be hoped for 
in the peace talks is, for the 
time being, that they should 
not break down altogether. 

Meanwhile, settlers in the 
occupied territories yesterday 
attempted to establish four 
new settlements and demon¬ 
strated far tougher government 
action against the Palestinian 
uprising, in protest against a 
series of attacks on settlers by 
Palestinian gunmen in which 
four Israelis have been killed. 

The army quickly disman¬ 
tled two of the makeshift new 
settlements, arresting more 
than 20 settlers in the process, 
and said the other two encamp¬ 
ments would be removed. 


By Lionel Barber, US Editor, In Washington 


THE FIRST anniversary of Desert 
Storm ought to be a chance to cele¬ 
brate a brilliantly executed US battle 
plan which crushed the bulk of the 
Iraqi army with mrnrmum allied casu¬ 
alties. But 12 months after the bombs 
fell on Baghd ad, it is clear that the 
Gulf war was an incomplete victory. 

President Saddam Hussein remains 
in power. The Iraqi people starve. The 
Kurds are all but abandoned. The 
Iraqi opposition remains divided. 
President George Bush, who appeared 
invincible nine months ago. has 
watched bos approval rating nosedive 
In the face of a recession-hit US econ¬ 
omy, restricting his room for manoeu¬ 
vre overseas. 

Mr Bush does not face serious polit¬ 
ical pressure at home to remove Mr 
Saddam from power, but there is a 
nagging concent that the iteflant Iraqi 
president (and bis nuclear ambitions) 
amount to a time-bomb in the run-up 
to the November election. At some 
point, surely, Mr Bush must defuse 
the problem or risk detonation. 

The trick is how to reconcile the 
desirable end with politically accept¬ 
able means. At present, the adminis¬ 
tration seems more inclined to pursue 
multilateral pressure through the 
United Nations rather Hum unilateral 
militar y action which could leave the 
president open to criticism that he 
was engaging in foreign adventures to 
escape difficulties at home. 

Both Presidents Nixon and Johnson 
played politics with the Vietnam war 
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January 17,1991: Allied bombers are met by anti-aircraft and tracer fire in the sky over B a gh da d 


during election years. Yet Mr Bush 
wm put up a ftiaraihie case for prefer¬ 
ring the use of United Nations sanc¬ 
tions to keep the heat on Mr Sadtfam, 
rather than renewed US military 
force. 

First, UN economic sanctions, while 
far from 100 per cent effective, create 
strains within the ruling regime. The 
frequent purges in Baghdad suggest 
that at the very least Mr Saddam is 
being kept off balance. Second, UN 
inspectors are slowly hut surely iden¬ 
tifying and destroying the hulk of Mr 


Saddam's nuclear and unconventional 
weapons programme. “It’s a long-haul 
strategy," says one US offi cia l . The 
advantage is that the UN gives politi¬ 
cal cover far the US to ratchet up the 
pressure. In the coming weeks, UN 
inspectors may begin blowing up 
buildings dedicated solely or partially 
to the Iraqi weapons programme. 

H Iraq seeks to block the inspectors, 
the risk of escalation is high- The 
Pentagon has dra wn up an extensive 
list of military targets for air-strikes 
which would almost certainly be 


accompanied by French and British 
warplanes. 

A second, less transparent policy 
option is the use of covert action 
against Mr SaAhm. Reports in Wash¬ 
ington SQggest that Mr Bush has 
ordered the CIA to assist opposition 
groups; but US suspicions about the 

Shiaa and Tur kish SUSpidOUS about 
the Kurds have made largeecale mili¬ 
tary aid such as the 1980s pro¬ 
grammes to help the Angolan and 
Afghan rebels a non-starter. Last 
November, after waiting in vain for 


Arab predictions of Mr Saddam’s 

imminent fell tO COfaS trttS, HT-BUSh 

orfered a review of Iraq policy. The 
result was a dear recommendation 
from the Pentagon that military 
action in support of ah opposition or 
Kurdish/Shia coup was undesirable 
rmifrg* it was supported by Desert 
Stonnrize forces in theatre. 

The impression, therefore, & that 
the Buds adminis tration is content to 
muddle a l o ng Mlcawber-likQ, hoping 
that something will turn up. It is not 
pretty, but the alternatives an appear 
to be fraught with risk. • 

The one serious practical objection 
is that the UN inspectors are desper¬ 
ately short of money. Over the past 
six months, the UN teams have coo- 
ducted more than 2S inspections, 
uncovering a welter of Inform ation 
about Iraq’s programme and 

the willingness of western companies 

t0 '^?mf^^ctors’ ultimate aim is 
to destroy aU Iraq’s nuclear, chemical, 
and biological programmes. The cost 
could amount to 8100m (£55dtn). Hm 
ft rtghuH plan was to finance inspec¬ 
tions (and much-needed humanitarian 
aid) from UN-sanctioned sales of Iraqi 
cdL brt Mr Saddam has so far refused 
to go to market 

And so the familiar game of 
cat-and-mouse is under way, with Mr 
RoHrtnm calculating once again that 
the West will lack the patience to 
remain engaged-He may be right; but 
it is a gamble. 


Vengeful Saddam keeps Arab opponents on edge 


Falling house prices 
curb Israeli inflation 


By Hugh Camegy 

ISRAELI inflation totalled 18 
per cent in 1991, less ttm had 
been feared and only slightly 
up on 17.6 per cent in 1990. 

The biggest single factor was 
the surge in housing costs, 
which rose 28 per cent overall 
as fears of an immigration-in¬ 
duced housing shortage drove 
up prices and rents. 

But Russian immigrants’ 
reluctance to take an high lev¬ 
els of debt to purchase prop¬ 
erty, and rising availability of 
new stock arising from a con¬ 
struction boom, abruptly 
reversed the trend in the last 
quarter, when house prices fell 
4 per cent. 

As a result inflation quickly 
fell back from annual rates 
approaching 25 per cent, a 
level which threatened govern¬ 
ment efforts to maintain eco¬ 
nomic stability in the face of 
large-scale immig ration. Prices 


in the last quarter rose less 
than 1 per cent, against 6H per 
cent in the third quarter. 

Officials are forecasting a 
further modest cooling in infla¬ 
tion this year. 

But the relatively good news 
on prices also contains some 
bad news: construction was the 
main engine of growth last 
year and ting haa flattened as 


T HE surreal spectacle of 
a larger-than-life Sad¬ 
dam Hussein pinning 
“mother of battles” anniver¬ 
sary medals on the chests of 
his military commanders 
would have brought little com¬ 
fort to his jittery Arab oppo¬ 
nents, preoccupied with devel¬ 
opments in Algeria and their 
own domestic problems. 

While this week's television 
theatre in markon by 

the Iraqi president’s claims af 
“victory” in the Gulf war, 
might he dismissed as sheer 
bravado, the episode was nev¬ 
ertheless an uncomfortable 
reminder to his rivals that in 
spite of everything Mr .Saddam 
lives on. 

An Arab proverb, repeated 
with some nervousness in 
Cairo these days, holds that a 
gnalep is not dead until its head 
is several from the body. This 
melodramatic observation usu¬ 
ally precedes criticism of the 


Tony Walker on the growing uncertainties afflicting the region 


allies for not doing more to 
unseat the Iraqi leader when 
the opportunity presented 
itself. 

Now, a year after the US-led 
alliance began the assault 
which liberated Kuwait, the 
fruits of that victory in Arab 
eyes seem less appealing. True, 
Kuwait was saved and Mr Sad¬ 
dam was humbled, but divi¬ 
sions in the Arab world have 
scarcely beat deeper and the 
future less certain. 

Not least, concern in the cap¬ 
itals of Washington's moderate 
Arab nliiftg stems from the dra¬ 
matic erosion in Mr Bush's 
domestic standing, with conse¬ 
quent fears that a weakened 
administration would be less 
steadfast in defence of its 
friends abroad, and thus less 
capable of imposing Middle 
East peace. 


Adding to these worries are 
the activities of the neo-isola¬ 
tionists on the Republican 
right-wing. 

Iraq’s official media, reduced 
to a whisper by last January’s 
bombing campaign, now 
spends its days gloating about 
Mr Bush's misfortunes. Iraqis 
are bombarded with negative 
images of recession-hit Amer¬ 
ica, implying somehow that, life 
In Iraq, in spite of everything. 
Is preferable. 

“As we celebrate, with our 
heads held hi g h , the first anni¬ 
versary of the ty rannical 30- 
state aggression against ns, 
Bosh... was touring Asian 
countries looting for a solution 
to the economic crisis the US is 
suffering from," commented al 
Thawra, the newspaper of the 
ruling Ba’ath party. 

While much Iraqi propa¬ 


ganda is ludicrous, recent visi¬ 
tors to Iraq have been struck 
by the regime’s success In 
rebuilding the country’s bat¬ 
tered Infrastructure, and 
restoring essential services. 
The authorities also appear to 
be making a reasonable fist of 
providing food rations for the 
needy, in spite of sanctums and 
the burden of rising prices; 
inflation <rf 30 per cent a month 
is reported. 

Predictions that defeat in 
Kuwait would foment a revolt 
against Mr Saddam among 
Iraq's office corps - the 
favoured scenario of the US 
and its Arab allies — have not 
come to fruition, and as the 
m onths pass hopes of this hap¬ 
pening diminish. The Iraqi 
leadership appears to have 
regained some of its poise and 
is now more visible, aWhnn gh 


reports persist of dissension in 
the ranks, including within Mr 
Saddam’s immediate coterie. 

The regime has also been 
obliged to deal with an incipi¬ 
ent underground campaign, 
much like the one that was 
waged during the Iran-Iraq war 
by the outlawed al Dawaa Shia 
fundamentalists. At least one 
car-bombing - the trademark 
of the underground group - 
has been carried out in Bagh¬ 
dad in remit weeks. 

The military, shattered by its 
Meat in Kuwait and feather 
run ragged by the Kurdish and 
Shia revolts following the war, 
has been reorganised and disci¬ 
pline tightened under new 

defanre minister Al? WflgBBTi al- 

Maj id, a cousin of Mr Saddam. 

The Kurds in the north and 
the repressed Shia m the south 
would be drawing little com- 


Hyundai to 

year ana tms nas flattened as w -m . 

the building boom has tailed ClOS6 III21 TITS 
off. There are fears that unem- r iaU W 

ployment, already at record 

levels of close to 11 per cent, feiTIpOrfl T11V 
will eo on riskur as more immi- * J 


ployment, already at record 
levels of close to 11 per cent, 
will go on rising as more immi¬ 
grants enter the job market 
• Bank of brad officials said 
yesterday the International 
Monetary Fund bad agreed 
that Israel met the criteria for 
a 8250m (£139.6m) loan to com¬ 
pensate for economic losses 
estimated at $lbn caused by 
the Gulf war. 


Manila agrees terms 
to receive IMF loans 


THE Philippines yesterday 
agreed terms with the Interna¬ 
tional Monetary Fund that 
should allow the resumption of 
a 8900m (£503m) lending pro¬ 
gramme suspended last July 
when Manila foiled to meet 
economic targets, writes Rich¬ 
ard Gourlay in Manila. 

Mr Jesus Estanislao, the 
finance secretary, said the two 
sides had agreed on a target for 
the central government’s bud¬ 
get deficit which was the only 
unresolved issue from last 
week’s IMF mission. 

Resumption of the pro¬ 
gramme is still dependent on 
the Philippines passing 
tougher revenue-raising mea¬ 
sures. Only then will the IMF 
give its stamp of “good house¬ 
keeping” on which a commer¬ 
cial bank debt rescheduling 
agreement and new interna¬ 
tional aid commitments 
depend. 

These measures, including 
the tightening of VAT legisla¬ 
tion. have been passed by the 
House of Representatives but 
are yet to be approved by the 


Senate. They may have a rocky 
passage there as many of the 
incumbents are gearing up for 
elections in May. 

The government also has to 
push through with the second 
phase of a power price increase 
before the 8400m remaining 
from the IMF facility can be 
drawn. The IMF agreed to 
allow a deficit of Pesos 9bn 
(£ 200 m) this year compared to 
the Pesos I3bn Manila had 
sought and the Pesos 3iibn the 
fond had targeted. 

The finance ministry hopes 
to have received the good 
housekeeping stamp by the 
end of February. 

The fund agreed the increase 
In order to meet additional 
spending demands around Mt 
Pinatubo, the volcano that 
erupted last year devastating 
parts of Luzon island, north of 

Manila. 

President Corazon Aquino 
also yesterday vetoed Senate 
proposals that would have lim¬ 
ited the percentage of export 
earnings going to repay foreign 
debt 


By John Ridding 

HYUNDAI Motors, Sooth 
Korea’s largest car manufac¬ 
turer, announced yesterday It 
will temporarily close its 
plants in an attempt to resolv e 
a growing industrial dispute. 

Tim decision follows a vote 
by 30,000 company union 
members to stage a gwlow In 
support of claims for higher 
bonus payments, better work¬ 
ing conditions and the drop¬ 
ping of charges against union 
leaders. It will further 
heighten the stakes in a test of 
strength between management 
and the union. 

The dispute represents an 
important test case lor Korean 
labour-management relations 
as a whole. 

Industrial relations have 
been improving after three 
years of widespread disloca¬ 
tion and strikes following the 
introduction of democracy in 
1987. Last year the number of 
strikes fell to less than 240, 
against 1,610 in 1989. 

A spokesman for Hyundai 
Motors said management had 
no choice bat to shut the 
plants. “The go-slow is para¬ 
lysing production,” he said, 
adding he expected the onion 
to end the dispute quickly. 

According to the spokesman, 
the dispute is likely to cost the 
company 25,000 cars, worth 
8150m (£83.7m). in January 
and may cause disruption to 
exports. 

• A senior North Korean dip¬ 
lomat said yesterday his coon- 
try wanted national unity 
through confederation with 
tiie south, with both retaining 
their present social systems, 
Renter reports from Geneva. 


Korean war-time 
memories sour 
Miyazawa mission 

By John Ridding In Seoul and Robert Thomson in Tokyo 




MR Kiichl Miyazawa, Japan’s 
prime minister, plans to call 
for a “future-oriented partner¬ 
ship" with South Korea, during 
a visit to Seoul due to begin 
today. However, several issues 
stand in his way. 

For the past few weeks the 
Japanese government has been 
confronted with claims that at 
least 100,000 Korean women 
were forced to work in Second 
World War military brothels, 
the socaQed “comfort women". 
Tokyo had claimed this was a 
private enterprise and no docu¬ 
ments existed proving a clear 
relationship between the mili¬ 
tary and the brothels. 

However, after several docu¬ 
ments were produced last 

weekend supporting the allega¬ 
tions, Mr Miyazawa said: “It is 
undeniable that the Imperial 
Japanese army was involved in 
the recruitment of these 
women and the management of 
these facilities. I wish to 
express my apologies and 
remorse to all those who 
underwent indescribable suf¬ 
fering:” 

But the damage had been 
done, with Koreans feeling 
insulted fay Japan's reluctance 
to admit responsibility for its 
brutal occupation of the Kor¬ 
ean peninsula. 

In Seoul, the Japanese leader 
will also be under pressure to 
reduce his country's rapidly 
expanding bilateral trade sur¬ 
plus, although Mr Miyazawa 
would like to concentrate on 
broader Issues. 

He is scheduled to address 


the South Korean parliament 
and plans to suggest the two 
countries play an Important 
role in solving regional and 
global problems. The prime 
minister will have to reassure 
his hosts that Japan is proceed¬ 
ing cautiously in Its talks with 
North Korea, which is keen to 
improve economic links with 


The bilateral trade deficit - 
a source of increasing concern 
in Seoul - has expanded 
greatly since the mid-1980s, hi 
1991, according to Korean Min¬ 
istry of Trade and Industry 
estimates, the trade deficit 
with Japan widened to S&8bn 
(£451bn). an increase from 
$6bn in 1990 and about 90 per 
cent of Korea’s total trade gap. 

Korean economic officials 
will request tariff reductions of 
up to 50 per cent on 16 of 
Korea’s main export items, 
including textiles and foot¬ 
wear. Korea will also ask for 
sharp increases in export quo¬ 
tas on chemical and steel prod¬ 
ucts and will demand improved 
access for Korean construction 
companies. 

However, officials in Seoul 
are not too optimistic about 
prospects for their demands. 
“Japan has told us so many 
times that it will help increase 
Korean imports, but it never 
tunas words into action,'' Mid 
one official at the Ministry of 
Trade and Industry in SeouL 

They bow over to help the 
Americans, but they do little 
for us," he added. 

A serious obstacle to 
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Seoul yesterday 


improved economic relations is 
the structural nature of the 
deficit. In particular, Korean 
manufacturing com panies con¬ 
tinue to depend on Japanese 
components, capital equipment 

and machinery. 

At a time of industrial 
restructuring in Korea — 
undertaken in an attempt to 
offset the impact of rising wage 
costs through automation and 


more efficient production - 
the result has been a surge of 
imports of Japanese capital 


Imports of these goods are 
expected to see farther strong 
growth this year. And with 
continued weakness in Korean 
exports to Japan, South 
Korea’s trade ministry is 
expecting a widening of the 
bilateral deficit to about llOfan. 


Algeria reaches into the past to avoid fundamentalist regime 


MR Mohamed Boudiaf s decision, at 
the age of 71, to return to his coun¬ 
try from which he voluntarily exiled 
himself after 1963, to preside over a 
five-man collegiate presidency until 
the end of next year, is symbolic of 
an attempt by senior Algerians to 
reconcile their country with Its tur¬ 
bulent history, writes Frauds Ghilfes 
in Algiers. 

Mr Boudiaf is one of the three 
surviving “historic chiefs" of the 
Algerian revolution, the men who 
launched the fight to rid their coun¬ 
try of 132 years of French rule. 

That stnig glp claimed lm dead in 
a war that not only pitted French 
against Algerian but also resulted in 
violent strife within each commu¬ 
nity. 

Mr Boudiaf, who has been ada¬ 
mant in his refusal to live under 


what he has always considered to be 
a military dictatorship, will ostensi¬ 
bly lead a “Jemaa”, a sort of council 
of elders which in traditional 


aruT maintain the unity and prosper¬ 
ity of the tribe. 

However, Defence Minister Khnled 
Nezzar, the strong man since the 
annulment of the second round of 
the elections that were poised to put 
the fundamentalist Islamic Salvation 
Front in power, was also a member 
of the briefly created High Security 
Council and presumably was a key 
figure in the dramatic dw-ia fon to 
recall Mr Boudiaf. 

The ability of Mr Boudiaf to get on 
with Gen Nezzar and the Algerian 
military as a whole, whom he has 
always distrusted, will be a key fac¬ 
tor - unless Mr Boudiaf is to be 


Mr Abdefkaderr Hachani, the FIS 
leader, yesterday said the new 
leadership was a coup d'etat 
against the Islamic state, Reuter 
reports from Algiers. “In truth, 
the question is a coup d'dtat 
against the Islamic state, and not 
against the president but against 
the Algerian people,” he said. 

He said that the Constitutional 
Council did not have the right to 
cancel the elections which were 

treated purely as window-dressing to 
avoid a violent split between Islam ir 
and secular Algeria In the wake of 
tire ascendancy of the FDS. 

Dr Haddtun Tedjini, a man who 
halls from a highly respected tradi¬ 
tionalist family and has occupied, 
among other posts that of ambassa- 


annulled at the weekend. Mr 
Hachani told a news conference in 
Algiers that the only legal body 
now existing was the block of par¬ 
liamentarians elected at the now 
scrapped polL 

He suggested that they could 
meet and challenge the new lead¬ 
ership. Mr Hachani clw frmMi that 
the authorities had started a 
crackdown against FIS ndHtanta 
and had arrested 50 fa Algiers. 

dor to Saudi Arabia, head of the 
Grand Mosque in Paris and chair¬ 
man of the Family Planning Council, 
ia also a member along with Mr Ah 
Kafi, who is in charge of the war 
veterans’ association and Mr All 
Haroun, a respected lawyer who 
occupies the past of minister of 


human rights. Algeria today is at the 
crossroads. Family ties, regional loy¬ 
alties and religion are the keys to 
understanding it 

Against the appearance of a mod¬ 
ern state with a progressive ideol¬ 
ogy, these factors outweigh all oth¬ 
ers, at street level and in 
government and are still the real 
checks and balances in a society 
which has yet to forge its identity 
nearly 90 years after gaming inde¬ 
pendence from France. 

The divisions are only in part 
between haves and have-nots. The 
fault lines fracture every profes¬ 
sional, l a ngu a ge, regional and soda! 
group in the country. 

The young Algerians who were 
educated in the post-1962 parallel 
system, where Arabic, was the 
medium of instruction, have not 


been given access to the top jobs in 
diplomacy cm industry. 

Furthermore, the lack of freedom 
in a angle party system, whose offi¬ 
cial discourse denounced the West 
and heaped praise on everything 
Arab, also played its part in foster¬ 
ing the idea that a return to tradi¬ 
tional Moslem values would purge 
society of “perverted" Western val¬ 
ues. 

Reconciling this country with its 
history, helping ft to forge a less 
confased sense of its own identity is 
the challenge that Mr Boudiaf and 
his peers face. 

_ t He will need the support of a 
strong and competent government to 
enact the padnfiil reforms needed to 
buttress the liberalisation of the 
economy and get people back to 
work. 


fort from this; Kurdish leaders 
have been warning for weeks 
Mr will use the 

winter months to drive Kurd¬ 
ish fighters from towns south 
of the UN-dedared safety zone. 

Recent reports suggest that 
Iraq has been seeking to 
replenish its depleted arsenal 
mid UN experts, engaged in 
uncovering details of the Iraqi 

nuclear programme, suspect 

that work continues on efforts 
to acquire a nuclear capability. 

fa the capitals of Arab states 
of the anti-Iraq alliance, offi¬ 
cials have no doubt that a 
craving for revenge Is never far 
from an isolated and weakened 
Mr Saddam, “When the great 
confrontation took place,” the 
Iraqi president declared point¬ 
edly this weds, “God decreed 
that victory once again must 
go to the Iraqis because they 
follow tike path of truth while 
their enemies follow the path 
of falsehood-" 


Recession 
In India 
deepens 

By K K Sharma in New 
Delhi 

INDIAN industry ir in a dun 
recession according to half- 
yearly figures released yesteiv 
day and indications are that It 
will continue. 

Figures for the first six 
mnufluy of the WMiyfoi year 
show that the decline fa the 
manufacturing sector L 9 per 
cent, while production fa min¬ 
ing and quarrying fen 2.6 per 
cent 

Capital goods have been par¬ 
ticularly badly affected and 
their production was down by 
17 p tat cent 

. Consumer durables were 
down by 11 per cent, while 
production of consumer goods 
fell less sharply by less than 1 i 
percent 

Quick estimates of Indus¬ 
trial production released yes¬ 
terday showed that oat of 155 
Industries, only 85 have 
recanted any growth while the 
remaining 70 have shown a 
marked decline fa production. 

The ovnaU fall fa industrial 
production means economic 
growth is likely to fell short of 
the modest 3 per cent of gross 
d om estic product forecast by 
the gove rn ment for 1991-82. 

The bad news comes when 
the government is preparing 
to present its budget next 
month and means that reve¬ 
nues from excise duties trill 
fall short of estimates. The 
fi nanc e minister had promised 
to cut the fiscal defied to 5 per 
cent of GOT. Thh will now be 
difficult unless expe nd iture Is 
severely curtailed. 

The recession is expected, to 
lead to retrenchment ofwork- * 
era fa many industries and toe 
labour unrest that Is expected 
to follow will exacerbate the 

government's ffiffipdttat. - 

Reports fa Indian newspa* 
pws say that some senior wit- 
net ministers and maaibers of 
the ruling Congress party are 
addng Ifir P Y Naraatanha Rao. 
the prime minister, act by 
slowing down Us economic 
reforms. 

This Is because they fear 
that the 14 per cart 
rate will rise fa the coming 
months and they have warned 
the prime minister that tills 
win affec t the position of bis 
minority government. 

Tte gover n ment will, how- , 
ever, find it difficult to go 1 
back on ite economic policies 
since disbursement of farther 
instalments of the standby 
credit of ILftn (£ 1 . 2 bn) from 
the International Monetary 
Fund is dependent on fldfifiiS ; 
performance criteria. 
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AMERICAN NEWS 


Investors in US brush aside 
gloom of the latest figures 

Recent statistics are pessimistic but businessmen are betting the 
economy will rebound in the second half, reports Michael Prowse 


THE LATEST economic figures 
suggest that the US economy is 
weakening rather than 
strengthening. Yet share prices 
bound from one new high to 
another. 

The explanation offered on 
Wall Street Is that investors 
are betting that the economy, 
after three years of stagnation, 
will begin a sustained recovery 
later this year. Lower yields on 
bonds and bank deposits fol¬ 
lowing the Federal Reserve’s 
aggressive easing of monetary 
policy before Christmas have 
also prompted a shifting of 
cash into the stockmarket 

US forecasters’ consensus is 
that the economy will indeed 
rebound in the second half of 
this year. Most have pencilled 
in growth of about 3 per cent 
at an animal rate - exactly 
the forecast they made this 
time last year for the second 
half of 199L The question Is 
whether the optimism win 
again prove misplaced. 

It is certainly difficult to 
draw any comfort from recent 
economic statistics. Worse- 
than-expected figures for retail 
sales released this week indi¬ 
cated that 1991 was the worst 
year for department stores in 
at least two decades. Sales fell 
sharply in December and were 
revised down substantially for 
November. Car sales for the 
first 10 days of January were 
also down sharply, «n grafting 
no early recovery of consum¬ 
ers' spirits. 

"The deterioration in con¬ 
sumer spending in the fourth 
quarter is a major hurdle for 


the economy,' says Mr David 
Resler, chief economist at 
Nomura Securities in New 
York. The stockauurket, he 
adds, is “totally blinded to cur¬ 
rent events and looking well 
into the future." 

Figures for employment and 
production are little more 
encouraging. In December, the 
unemployment rate rose to 7.1 
per cent, a five-year high- 

But the rebound did not 
reflect private-sector strength 
because it was more than 
accounted for by an erratic rise 
in state and local government 
employment. Taken as a 
whole, the fourth quarter 
showed a marked deterioration 
in employment prospects. 

The Purchasing Managers’ 
Index - a much-watched 
guage of manufacturing indus¬ 
try’s health - is falling at an 
accelerating rate. Last month, 
it fell four percentage points to 
46.1, which suggests a contrac¬ 
tion of the industrial economy. 
Industrial production and the 
index of leading economic indi¬ 
cators have also turned down 
decisively. 

The evidence so for suggests 
that production, although 
weak, was stronger than 
demand in the fourth quarter: 
inventories rose in both Octo¬ 
ber and November as compa¬ 
nies’ sales fell short of expecta¬ 
tions. Economists are divided 
on whether gross domestic pro¬ 
duction was flat or slightly 
down in the fourth quarter. 
But the need to bring produc¬ 
tion and demand into better 
balance strongly suggests a 



drop in gross domestic product 
(GDP) in the current quarter. 
The feared “douhle dip reces¬ 
sion thus looks a reality. 

Why has sentiment in the 
finnurial mark ets Improved so 
noticeably in spite of growing 
evidence that the recession - 
already the longest since 2945 
- is in tensify ing again? 

The turning point was the 
mnonncament late in Decem¬ 
ber by Mr Alan Greenspan, 
chairman of the Federal 
Reserve chairman, of a full 
point cut in the discount rate 
to 3J> per cent, the lowest level 
in 27 years. This move - the 
boldest In Mr Greenspan’s 
career - convinced markets 
that the Fed was determined to 
revive the economy. 

Mr Greenspan testified 
before Congress on Friday that 
he hoped the sizeable mone¬ 
tary stimulus now in the pipe¬ 
line would prove sufficient. 
But he added that he was 
ready to take whatever steps 
were necessary to ensure a sus¬ 
tained economic recovery. 
Many analysts have inter¬ 
preted Hits as a commitment to 
further interest rate cuts if 
growth fails to pick up. 

Tm confident that rates will 
be cut further," says Mr Neal 
Soss. pwrf economist at First 
Boston Corporation, a New 
York broker. He argues that 
Mr Greenspan needs to react 
not only to renewed weakness 
of the US economy, but to 
gathering evidence m a reces¬ 
sion in Europe and Japan that 
could curb US export pros¬ 
pects. Few analysts, however, 
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expect another cut in Interest 
rates before February, and 
some believe that rates are 
already at, or very near, the 
bottom. 

The widespread optimism 
that the long-awaited reco v er y 
really will materialise in the 
second half largely reflects 
confidence in the efficacy of 
monetary policy. The housing 
market - the sector tradition¬ 
ally most sensitive to interest 
rates - has not yet shown con¬ 
vincing signs of recovery, but 
many economists believe that 
it must eventually respond to 
lower mortgage rates. In recant 
weeks, homeowners have 
rushed to refinance loans at 
the new, lower rates. Lower 
interest rates are also increas¬ 
ing the attractions of invest¬ 
ment in consumer durables 
such as cars and domestic 

ap pHanrwi 

Optimists stress that compa¬ 
nies are seizing a golden oppor¬ 
tunity to restructure balance 
sheets weakened by the debt 
build-up of the 1980s. Lower 
long-term interest rates and 
strong equity markets 
prompted record bond and 
equity issues last year. In the¬ 
ory thte should eventually sup¬ 
port increased capital invest¬ 
ment and the rehiring of 
workers. 

The problem lies in judging 
the time needed for adjust¬ 
ment Each successive year of 
Btmnrnnir stagnation increases 
the likelihood of a recovery. 
But debt burdens still re main 
uncomfotably high throughout 
the economy, while conunmw 
confidence languishes at a 
near-record trough- The Bush 
administration, moreover, has 
done tittle to address long-term 
weaknesses such as the US’s 
abnormally low savings rate. 

Measures in the President's 
State of the Union address 

later Hite month white bring 

promoted as a long-run growth 
pwiinip, may in practice 
to even higher fiscal deficits, 
which is precisely the wrong 
prescription in the eyes of 
many economists. 

The forward-looking opti¬ 
mism of financial markets is 
thus more akin to an act of 
faith than a considered eco¬ 
nomic judgment. 



S hafih Handal, one of a delegation of five FMLN left-wing 
guerrilla commanders, arriving in San Salvador. The guerrillas 
are to sign a United Nations mediated peace accord with the 
government of El Salvador in the capital today. Feature, page 20 


Menem aide quits 
over milk scandal 

By John Barham in Buenos Aires 


ONE of Argentine President 
Carlos Menem’s most trusted 
aides resigned yesterday after 
press allegations that he is a 
gharahoMar of a flnmpany that 

sold sub-standard powdered 
mfik at inflated prices to a pub¬ 
lic nutrition programme for 

Mr Miguel Angel Vlcco, one 
of lb Menem's two private sec¬ 
retaries, is also a dose friend 
of the president He had direct 
access to Mr Menem and han¬ 
dle delicate government mis¬ 
sions, as well as the president’s 
private affairs. 

An Investigation led by 
Pdgina/12, an opposition news¬ 
paper, claimed that Mr Vicco 
aid Mr Cario6 Spado ne, also a 
government official until 
forced from office last month. 


were partners in a milk¬ 
processing plant that sold pow¬ 
dered milk to the Ministry of 
Social Action. 

Mr Menem had strongly 
tipfandprf Mr Vicco against the 
allegations, Haimlng they ware 
thinly-veiled attacks on the 
government Mr Vicco is the 
second government official to 
resign this year accused of cor¬ 
ruption. 

On Monday, Mr Miguel 
Nazur had resigned as head of 
PAML a government health 
insurance scheme for old age 
pensioners. 

Mr Menem has shr ank from 
aggressive prosecution of 
a»eged offenders. He has said: 
“They have left the govern¬ 
ment What more do you want? 
We should shoot than?” 


Higher welfare 
charges blocked 
by Brazil parties 

By Christina Lamb In Rio do Janeiro 


PRESIDENT Fernando CoDor 
de Meflo of Brazil was left iso¬ 
lated yesterday after an emes> 
gency government b ill to 
increase social security contri- 
tations had been, rejected by 
all parties, includ ing th ose 

^Thci n troduced to 
cover $10bn in extra pension 

payments that the government 

will have to make as a result of 
a court having ruled that pen¬ 
sioners shall be given a 147 per 
cent increase. 

Unless the govern m ent can 
find a way to raise this money, 
the payments would threaten 
to jeopardise its fiscal adjust¬ 
ment plans, which will be pres¬ 
ented to the board of the Inter¬ 
national Monetary Fund next 
Wednesday. The hoard 1 b due 
to discusk then a 82bn stand-by 
loan for Brazfl. 


The unanimous rejection of 
the bill, effected in talks before 
any vote eooid take p teccln 
Congress, was communicated 
to Mr CoOor In a note signed 
by all 17 parties in Congress 
and written by Mr Ricardo 
Fiuza, leader of the govern? 
meni hloc. ' ‘-U 

Meeting journalists yester¬ 
day, the president warned that 
the government would not 
print money to meet the pay¬ 
ments as this would threaten 
the battle against inflation, 

which is running at 24 per cent 

a month 

Be “One more time, I 
must make dear that this gov¬ 
ernment is not going to reopen 
sources of inflation.”. a . 

The president added, how-, 
ever. “I am open to any sag 
tions as to how we can pay • 

pension increase." 


Haitian MPs to 
rule on premier 


By Canute James in Kingston 

THU! TTgrHnn pafUaitiant is tO 

decide whether it will accept 
the head of the country’s small 
communist party as an interim 
prime minister, in moves to 
clear the way for a return to 
the country and to power of 
President Jean-Bertrand 
Aristide. He was overthrown 
and sent into exile by the army 
in September. 

Although Mr Rend Thfiodore. 
the communist lw^r and a 
critic of Father Aristide, has 
said he wfil accept the post, 
many legislators, and the army 
leaders, continue to have reser¬ 
vations about any moves lead¬ 
ing to the return of the presi¬ 
dent. Mr Thdodore lias been 
accep te d as a compromise can¬ 
didate by Fr Aristide and the 
Organisation of American 
an tes. 

Mr Theodore has said, how¬ 
ever, that his acceptance of the 
post is conditional on the lift¬ 
ing of a bade embargo hsposed 
on Haiti alter the coup by OAS 
members and several European 
countries. His position thus 
supports that of the military. 

Mr Thdodore has said he 


cannot set any dates for the 
return of the president, sug¬ 
gesting that he would have to 
be guided, perhaps by the 
country’s military leaders. 

The OAS has maintained 
that the president must be 
hwk in office before trade is 
reopened. But diplomats in 
Port-au-Prince, Haiti's capital 
and Washington, said yester¬ 
day that the OAS was likely to 
be fiwrihto , and would be will¬ 
ing to consider a phased 
removal of sanctions when 
there were dear signs that Fr 
Aristide would be allowed to 
return. 

The army, which will have 
the final say, is concerned 
about the impact of Fr Axis- 
tide’s return. He has said that 
junior officers involved in the 
coup were following orders, 
but their commanders would 
be tried or exiled. 

The mili tary and Haiti’s 
small Qite also fear that the 
return of the populist politi¬ 
cian would embolden his many 
poor s upp o r ters to act against 
those who staged and sup¬ 
ported the coup. 


WORLD TRADE NEWS 


GM forms joint 
venture in China 
to build trucks 

By Kevin Done, Motor Industry Correspondent, in Detroit 


GENERAL Motors of the US, 
the world’s largest vehicle 
maker, has formed a joint ven¬ 
ture in China for the produc¬ 
tion of light commercial 
vehicles. 

The venture, which will be 
GM's first vehicle project in 
China, will have an equity cap¬ 
ital of $3Sm (£IS-5m). 

Total investment by the joint 
venture in the project is expec¬ 
ted to be SlOOm by the end of 
the decade. 

The US vehicle maker is tak¬ 
ing a 30 per cent stake in Jin- 
bci GM Automotive Company, 
a joint venture formed with 
Jlnbei Automobile, currently a 
producer of vans and light 
duty trucks. 

The new company, which is 
to be located at Shenyang City, 
about 700 km north-east of 
Beijing, will start assembly 
of GM's North American S-se- 
rics pick-up trucks later this 
year. 

GM said yesterday that out¬ 
put would increase gradually 
during the 1990s to reach some 


30,000 a year by 1998. 

Initially the trucks will be 
assembled from semi-knock¬ 
down kits shipped from North 
America, but GM said that it 
would gradually increase local 
content by using a rising share 
of locally supplied parts. 

GM’s first automotive project 
in China was the sale in 1988 of 
an engine manufacturing lip** 
for 2.0 litre engines to the Bei 
Nei Engine Factory. 

The engine plant is planned 
to have an eventual capacity to 
produce 200,000 units a year. 

Initially 2.S litre engines for 
the pick-up trucks to be assem¬ 
bled by Jin bei GM Automotive 
will be supplied from North 
America, but these will gradu¬ 
ally be replaced by engines 
from the Bei Nei plant, when 
production starts later this 
year. 

GM said that it would pro¬ 
vide management personnel, 
training, and technology to the 
joint venture company, which 
would have a workforce of 
aroond 5,000. 


China steps up pressure over US sanctions 

Yvonne Preston analyses the two countries’ campaigns ahead of today’s deadline 


US and Chinese trade officials yesterday 
were still negotiating in an attempt to head 
off a trade war over Beijing’s failure to pro¬ 
vide adequate protection for intellectual 
property rights, writes Nancy Dunne in 
Washington. 

Mrs Carla Hills , the US Trade Representa¬ 
tive, has set today as the last possible dead¬ 
line for settlement. If no agreement is 
reached, US sanctions are to be announced 
shortly. The Chinese government has threat¬ 
ened to retaliate. 

Among the points of dispute was a pro¬ 
posal by Beijing to establish a two-tier sys¬ 


tem of protection for softwear copyrights. 
This would provide stro n ger protection for 
foreign than domestic copyrights; US compa¬ 
nies fear joint ventures would fall under the 
domestic regime. 

The US is also demanding a definite date 
- and it must be near-term - for China to 
join the Berne Copyright Convention. 

The dispute over intellectual property 
rights came to a head last spring, when the 
US, under a provision of trade law called 
Special 301. cited China for failure to protect 
softwear, movies, records, trademarks and 
drug patents. 


A CCUSED by Washing¬ 
ton of being the biggest 
pirate of US copyright 
and patents in the world, 
China has fought a tough and 
noisy campaig n to prevent the 
US from imposing punitive 
trade sanctions against Chi¬ 
nese exports worth up to 
$1.5bn (£84bn). 

As today's US deadline 
approached for the Chinese to 
reach an acceptable agreement 
on the issue or face stiff retal- 
iatiion, Beijing steadily 
increased the tempo of its cam¬ 
paign. 

This reached a peak Last 
week with the threat of count¬ 
er-retaliation in the form of a 
"hit-list" or Sl-2bn-worth of US 
exports, from aircraft, chemi¬ 
cals and steel, to cotton and 
com, that could be subject to 
tariffs of up to 100 per cent 
Meanwhile, Beijing left no 
stone unturned in its efforts to 
prove its good faith. 

A little more sincerity on the 
US side was what was needed, 
its negotiators loftily claimed, 
while blithely affecting to be 
unaware of considerable evi¬ 
dence of wide-ranging piracy in 
videos, computer software, 
books, movies and music 
recordings. 

The Communist Party news¬ 


paper People’s Daily took up 
the cause of proving that 
China meant well, trying to 
present a country unjustly mis¬ 
represented by its critics, nota¬ 
bly the US. 

It gave prominence recently 
to a report of a crackdown on 
unauthorised Chinese editions 
of the US novel Scarlett, the 
bestselling sequel to Gone with 
the Wind. 

The Shanghai Translation 
Publishing House bought the 
exclusive copyright, the paper 
said, and planned to publish a 
Chinese edition in simplified 
Chinese characters. 

It reported that, when the 
State Administration of Press 
and Publication Copyright 
Bureau learned that other Chi¬ 


nese publishing houses 
planned to bring out their own 
editions, they were ordered to 
stop translating and not to 
publish. 

The People's Public Security 
News managed to track down 
an alleged US Infringement of 
copyright against a Chinese 
novel 

The newspaper accused the 
International Daily News based 
in Los Angeles of serialising 
the novel without permission. 

However, the real issue is 
less about pirated books - al¬ 
though there are thousands 
locked up in university 
libraries and in private rooms 
in Chinese bookshops - than 
about protection for highly 
valuable computer software 


and industrial patents. 

Chinese patent law protects 
only processes not products. 
Chinese companies have been 
able to take up US products, 
such as pharmaceuticals and 
chemical fertilisers, slightly 
change their manufacturing 
process and thereby avoid 
infringement of patent 

Trademarks are another 
problem area. 

Here, China points to what it 
sees as US guilt. A Xinh ua 
news agency report last year 
said China had declared illegal 
and confiscated products 
infringing the M & M chocolate 
patent of Mars Inc, and fined 
the infringers. 

By contrast complained Xin¬ 
hua, the US delayed settling a 


case of infringement of the 
trademark of China's Qingdao 
Brewery, even though the case 
had dragged on for two years. 

Nevertheless, the weight of 
the case appears to remain 
overwhelmingly with the US. 
When Mr Joseph Massey, the 
US assistant trade representa¬ 
tive, emerged last month from 
the fifth and penultimate 
scheduled round of talks in 
Beijing, he made no secret of 
US dissatisfaction. 

He described China as “the 
single largest pirater world¬ 
wide of US copyrights” and 
“the largest unau t h o rised user 
of US pharmaceuticals." 

He said: “We are suffering 
substantial economic harm 
because of Chinese piracy," he 
said. 

US manufacturers estimate 
they have lost $430m (£24Gm) 
from copyright violations on 

the Chinese mainland 

All of this of course 
increases unwanted trade ten¬ 
sions. Moreover, China does 
not want a trade war. 

But neither does the US 
want to deal with a rogue ele¬ 
phant, trampling international 
convention and violating copy¬ 
right and patents on its hard- 
won and expensively-re¬ 
searched Intellectual property. 


BP quits 
Qatar gas 
project 

By Deborah Hargreaves 

BRITISH Petroleum said 
yesterday it will pull out of 
Qatar’s huge liquefied natural 
gas (LNG) export project BP 
said its 7.5 per cent stake In 
Qatargas will now revert to 
the Qatar General Petroleum 
Corporation, which holds a 70 
pa - cent share in the prefect 
Qatargas was set up seven, 
years ago to export LNG from 
the Gauntry’s North field. The 
$5bn project to develop the 
world’s largest gas field is run 
by the QGPC (Qatar's state 
energy company) and three 
foreign partners. Total, a 
French resources company, 
and Mitsui and Marnbeatl, Jap¬ 
anese trading houses, have 7 JS 
per cent each of the project 
BP said its decision to poll 
out was made for internal rea¬ 
sons and that, g i ven the cane 
on its investment funds, it 
would get better returns else¬ 
where. The company has led 
feasibility and technical 
studies for the project, but 
declined to specify the level of 
Its investment so far. 

Qatar expects to start 
exporting 4m tonnes of LNG to 
Chubu Electric Power in Japan 
by 1997 from the North field. 


Mitterrand rejects Dunkel plan 
for Uruguay Round conclusion 


HK gets six 
tenders for 
airport work 

THE Hong Kong government 
has said it has tenders from six 
prequalified contractors for 
site formation work as part of 
the project to build a new air¬ 
port, Reuter reports from 
Hong Kong. 

The work preparing for a 
suspension bridge and motor¬ 
way interchange is on the 
north-western part of Tsing Yi 
island. 

“The contract will be fixed- 
price lump sum. This is to 
ensure as far as possible that 
the works are completed on 
time and within budget," said 
Mr Kwei See-kan, Director of 
Highways. 

The contract is due to 
be awarded in April 
and is expected to take 28 
months. 

The contractors include 
Nishimatau Construction, Bil- 
finger and Berger, Aoki Corpo¬ 
ration, Tohis hima Corporation 
Dragages et Travaux Pub¬ 
lics. 


By Ian Davkfson in Paris 

FRANCE yes¬ 
terday rejected 
the Dunkel 
plan for the 
conclusion of 
the Uruguay 
Round of inter¬ 
national trade 
liberalising 
negotiations, 
which it 

described as 
unfair to 

French interests and unaccept¬ 
able. 

President Mitterrand told the 
government meeting in cabi¬ 
net, that “France is not ready 
to bow to American demands 
nor to submit to the interests 
of any other country, and will 
not give way”. 

The French government’s 
objections are directed primar¬ 
ily at the agricultural provi¬ 
sions of the Dunkel plan, 
which would call for sharp 
restraints on European farm- 



Mitterrand: not ready to 
bow to American demands 


ing, including limits on 
exports. 

"Our country rejects the 
Dunkel report in its present 
form'*, said Mr Roland Dumas, 
the foreign minister, “because 


of its partiality and its disre¬ 
gard for the interests of French 
and European agriculture". 

Mr Dumas mid that France 
would insist on sticking to the 
negotiating mandate given by 
the 12 member states to the 
European Commission, and 
“would refuse any submission 
to non-European interests”. 

Mr Louis Mennaz, Agricul¬ 
ture Minister, described the 
Dunkel report as unacceptable 
on many points and “totally 
unacceptable" in the agricul¬ 
tural field. 

The US also came under 
attack in Brussels in a state¬ 
ment issued yesterday by Mr 
Frans Andriessen, the Euro¬ 
pean Community’s Trade and 
External Relations Commis¬ 
sioner. Mr Andriessen said be 
was “unpleasantly surprised” 
by the remarks of President 
Bush this week the EC was 
hiding behind an “iron cur¬ 
tain" of protectionism. 


Gatt drug 
plan agreed 
by Canada 

By Bernard Simon 

in Toronto 

CANADA has endorsed the 
Uruguay Round proposals to 
strengthen patent protection 
for brand-name pharmaceuti¬ 
cals, in the face of strong pro¬ 
tests from the powerful generic 
drug industry. 

The endorsement if the Uru¬ 
guay Round is successful, 

would effectively end compul¬ 
sory licensing, which has been 
a thorn in the side of the world 
multinational drug industry 
for more than two decades. A 
1969 law required pharmaceuti¬ 
cal makers to license products 
to generic companies long 
before their patents expired. 

Brand-name suppliers were 
given greater patent protection 
in 1987, but the law still allows 
generic companies to copy a 
drug within 7*10 years of its 
launch. Acceptance of the pro¬ 
posals would extend patent 
protection to 20 years. 


GATT 



Ericsson in 
Portuguese 
contract 

By Robert Taytor 

in Stockholm 

ERICSSON, Sweden's leading 
telecommunications company, 
announced yesterday it had 
won a SKr862m (£8&8m) order 
from TeleceL the Portuguese 
communication group to fnstal 
a national private digital 
mobile telephone system in 
Portugal. 

As sole supplier, Ericsson 
hopes that the system will 
come into commercial service 
next October. The system 
plans to cover 150,000 sub¬ 
scribers and 85 per cent of the 
Country by 1996. 

In a statement Ericsson mW 
that Portugal was the 14th 
European country to select the 
company as a supplier of 
mobile telephone systems. It 
added that the outer also rep¬ 
resents “a strategic break¬ 
through" for Ericsson In Por¬ 
tugal for the supply of the 
company’s AXE switch gear. 


Kat-Parts 

A Financial Times article 
published on March 14, 1991 
was the subject of a court 
statement yesterday. Mr Noel 
McMichael, solicitor for Kat- 
Parts Inc, told Mr Justice 
Drake in the High Court in 
London that the article, headed 
“Moles unearth spare parts 
scam” concerned the efforts of 
Caterpillar Inc, by the use of 
private investigators, to elimi¬ 
nate a counterfeiting network. 

He said the article, which 
was substantially based on 
information provided to the FT 
by Caterpillar, accepted that 
Kat-Parts had been identified 
as part of a counterfeiting net¬ 
work which was costing it sev¬ 
eral million US dollars a year 
and enabling Mr William 
Da n a, the head of Kat-Parts, to 
fund an extravagant lifestyle. 
The FT now accepted that it 
should not have portrayed this 
and other matters as proven 
fact 

The newspaper’s solicitor, 
Mr Richard Shffiito. agreed 
that the FT wished to make 
clear that while Caterpillar had 
brought an action against Kat- 
Parts In the US District Court 


for the southern district of 
Texas, Houston, in which a ll e¬ 
gations of dealing in counter-, 
fait parts are made against 
them, Kat-Parts are vigorously 
defending the proceedings! The. 
issues are yet to be determined 
in the action. 

In the meantime, he agreed. 
Kat-Parts is not restrained - 
from dealing in Caterpillar 
ware parts nor, as a result of 
the denial of an a pplication by 1 
Caterpillar in the US proceed¬ 
ings which was heard on May 
9, 1992, Is it restrained from 
trading under the name Rat* 
Farts Inc. 

Kat-Parts had assured the FT 
that spare parts which it 
agreed to supply to Caterpil¬ 
lar’s agents were all mamifi* . 
tured or supplied by companies 
which were authorised Cater¬ 
pillar sub-contractors. Kat- 
Farts bad also assured the FT 
that it does not employ a twm 
of i mmi grant workers and that 
Mr Dann does not have a lux¬ 
ury trailer on the Kat-Parts 
site in Houston, nor a house in 
France and does not lead an 
extravagant lifestyle, the solid- 
tor said. 
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^ Labour rethinks plan to 

r ties “toirfoi mi raise tax contributions 
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By Alteon smUh and Pbfflp Stephens 
BOtTAOrS opposition Labour of the plan 


BBtTAHTS opposition Labour 
party gave the firatindications 
yesterday that It nay water 
down plant to raise taxes 


pUns Impact on its electoral 
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tor those earaing more thaw 

£20,000 a year. 

At present all wage earners 
pay contrfliutiops - enrratfly 
a ntne per cent levy to pay tor 
social security benefits - on 
earnings up to £20.280. Those 
who earn more do not pay 
extra N ationa l Insurance. 

Senior Labour party figures 
are suggesting that the pro¬ 
posed abolition of the £ 20.280 
ceiling on such co nt rib uti ons 
could be phased to over a num¬ 
ber of years rather Sun come 
into effect immediately after 
the gMiarai election. 

The change of heart - which 
to!low* an intense Conserva¬ 
tive o nslaught , on Labour's tax 
and spouting plans -' reflects 
grow! g concern fax the shadow 
cabinet about toe unpopularity 


of the plan among voters in 
key marginal conshiteenaes in 

south east England. 

Labour needs to win a 
swathe of seats around London 
and in the rest of southern 
E ngland if it is to have a 
chance of defeating the govern¬ 
ment in the election which 
most be held before July. 

But its concern about the 
impact of the NICs change will 
be reinforced by the publica¬ 
tion later this month of a 
regkm-by-regfon breakdown of 
the effect on voters in different 
parts of the country. 

ft is understood that a report 
under preparation by the inde¬ 
pendent Ins titute for Fiscal 
Studies GF$) will show that in 
parts of the south east more 
than a third of those in 
employment would be forced to 
pay more If Labour were 
ffli wtw L 

There are two possible ways 
to phase to the abolition of the 
celling, party leaders have 
Qoatedtoe option that initially 
people earning more than 
£20,280 would pay NI contribu¬ 
tions on anything above that 
point at a tower rate than the 


nine per cent level levied on 
the rest of their income. 

Another possibility, 
suggested by the EPS. would be 
a gradual Increase is the ceil¬ 
ing over a number of years 
• mm it was eventually ali g ne d 
with the top rate tax threshold 

and then abolished. 

Either would bring Conser¬ 
vative charges of a dramatic 
U-turn forced upon the opposi¬ 
tion by the effectiveness of its 
attacks on Labour’s tax and 
spending plans over the last 10 
days. & would also put a ques¬ 
tion mark over the financing of 
the opposition’s spending 
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Government averts 
gas supply dispute 
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By Daterah Hargmmwo 

THE government stepped into 
the row between British Gas 
and its regulators yesterday, 
heading off a far-reaching 
investigation by the Monopo¬ 
lies and Merger* Commtafen 
that had timratenfti to east a 
shadow over the industry for 
ti HW t of this rear.. 

Mr John wahefaanTs inter¬ 
vention in the row between 
British Gm. its regulator, 
Otgu, and the Office of Bair 
Trading (OFT) preserves the 
energy secretary's mni dflon to 
enemnage more competition in 
gas supply without throwing 
the inOutzy into mheavaL 

Mr Robert. Evans, British 
Gas chairman, amwaled to Mr 
Wakrimm after fintEng to get 
ammaaeto ova BaabStity on 
.domestic prices from Ofgas, 
the regulator. 

The. government’s action 
enabled British Gas to climb 
down from conditions it 
atta ched to ft» agreement with 
the OFF to hrive its share of 


tlw Irwlmifrfeil pac ma r l ti* wwri 

to Uve off its tnpeUne division. 

Mr Evans has now told Sir 
Cor don Barrie, director of the 
OFT, that he is prepared to 
sign undertakings to increase 
competition in the market 
without any conditions. 

In return. Mr Wakeham 
assured British Gas that Ofgas 
would review a tough new pric¬ 
ing formula for domestic cus¬ 
tomers which is due to come 
into force in ApriL 

In talks before yesterday’s 
agreement. British Gas had dis- 
piayed its deep distrust of Sir 
James McKhmbn, director gen- 
exal of Ofgas, by arising for the 
MMC to arbitrate in any poten- , 
tial dispute over pricing 
between them. The company 
says Mr Wakeham *« assur¬ 
ances make this unnecessary. 

Ofgas. however, still believes 
that British Gas is aiming to 
rate customer prices to offset 
losses resulting from arts in its 
industrial busuiess. 


But if Mr Neil Kinnock con¬ 
firms the plans for a phased 
change be win insist that it is 

entirely con si stent with long- 

stated pledges to avoid large 
disruptions in family bud ge ts. 

Party figures were last night 
referring to a phrase in the 
party's latest policy document, 
Opportunity Britain, which 
states; “Fundamental tax 
reforms of the Jdnd we propose 
must be introduced gradually 
so that family and business 
budgets are sot disrupted." 


BRITAIN IN 
BRIEF 
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MOBE than 300 Liverpool residents 
yesterday appeared at the city’s magis¬ 
trates court following the council's deri¬ 
sion to issue 255,000 summonses against 


recovery, the Institute of 
Directors (IOD) said. 

in a presentation of Us bud¬ 
get proposals the Institute 
urged Mr Norman Lament, the 
chancellor of the exchequer, to 
make cuts in corporation, capi¬ 
tal gains and investment taxes 
the budget’s priority. It also 
called for a freeze In exdse 
duties on vehicles, alcohol and 
tobacco and a halt to Increases 
in the uniform business rate to 
speed up the battle for zero 
Inflation. 


poll-tax defaulters. The court action is 
part of moves by Liverpool City Council 
to recover £80m in unpaid tax. Magis¬ 
trates were due to hear cases against 


M00 defaulters yesterday and Ms Lesley 
Mwhroood, the left-wing councillor and 
parliamentary candidate, was among the 
first to attend the proceedings. 


Heselt oe challenges 
opposition water plan 

By Jobs Hunt, Environment Correspondent 


EC insists on Sumitomo, 

workplace Lucas win order 

* J1L A Joint venture between Lucas i 

SmOKing code Industries and Sumitomo of 

Japan has been awarded a 
British employers will have to £ 10 m-a-year contract to provide 
provide separate no-smoking electrical wiring systems for 
rest areas from the end of the the cars Toyota is to produce 
year or ban smoking in rest at Burnaston, Derbyshire, 
rooms altogether under rales starting in December, 
being brought in to comply Lucas said the contract 
with a Eu rop e an health and would lead to the creation ini- 
safety directive. Pregnant tially of 100 additional jobs 
women and nnrafng mothers within the joint venture corn- 
will also, for the first time, pany, Lucas SEI Wiring 
have to be provided with their Systems. Employment is expec- 
own separate rest facilities at ted to rise farther as car out¬ 
work under the regulations. put itself Increases during the 
An increasing number of 1990s. The Lucas/Sumltomo 
organisations are -moving contract is one of ISO that 
towards workplace smoking*--Toyotarisrizrthe process of 


MR MICHAEL Heseltine. 
environment s e cretary, yester¬ 
day accused the opposition 
Labour party of “hopeless con- 
JnstaD” on the water industry 
and c h a ll e n ged the party to say 
whether it would carry oixt Jte 
policy of genattonaMsing the 

JBediw^sought to nentralte 
concem over higher water 
charges, which me expected to 
rise 60 per cent in real terms 
by fte rad of the century. The 

raw h WBinh r to iwy inr hatter 

water quaBty and epyiroamea- 
tal improvements. 

Mr HhmMim blamed the 
Increase on "starvation” of 
investment under previous 


Labour gove rnm ent's when the 
water industry was still to the 
p nhH^ - sector. 

Mir Heseltijie warned th«» 
water improvements would 
have to be paid for. the indus¬ 
try's £28bu investment pro¬ 
gramme over the next decade 
amounted to £130 for every 
household in England and 
Wales. 

Nevertheless, he said, water 
charges in Britain were among i 
among the lowest in Europe 
averaging only 43p per house¬ 
hold a day. He daftned that the 
quality of drinking water and 
rivera to Britain compared well 
with other West European 
nations. 
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Running your own pension scheme? 


u -er 


an inaepenaent 
tuustee can keep 
ie puedatoRS At Bay. 


'^yraonosaimis Rex was one of the greatest 
Upredators of all time, ft preyed on snafler 
spades, and scavenged on dead and dying dino¬ 
saurs. Certain scheme wind-ops, takeover teds 
and the Maxwefl case have seen pension funds 
vulnerable to stater predators. 

Since the Soria! Security Act 1990, an insolvency 
practitiOR8f roust appoint an independent trustee 
m dm care of a pension scheme wind-up. 

However there are also other situations when an 

independent trustee can prove indispensable. 
Not just when disputes arise, hut also to deal 
with qaestums such as the a&ocatkm of surplus, 
investment poScy, or even hostfle takeovers. 
Schemes wrtfa an ffidepedent trustee are fairer to 
-v ^ f= ** r t0 fos etn|doysr.irai tair to the emptpyes. They ensure that best practice is not only 
achtaved but hsaan to baachtevad. ’ v 

\ '.y lf .;' Winch is why you stodd trik to Hadrian-Sofawy, a toad corporation with a history of provk&ng 
“> «depondflot tT Mt e oslKP t or viritt to panston schafl»te-m afl situations. 

n ^'{f So. before Hie predxtors gst thrir temh fan yow pmuioa fund, call Kerry Davies now on 
: : ■ f . 0252SI92S5,or write, to ber attiw edttess below. Wb can hefo protect everyone's interests. 

T ______ 
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bans. These regulations amid 
raced the process as employers 
deride it is simpler to outlaw 
smoking altogether, rather 
than having to find separate 
rest rooms for non-smokers. 
Marketing, Page H) 

Gene therapy 
given go-ahead 

Direct genetic treatment of 
Inherited diseases such as cys¬ 
tic fibrosis and haemophilia 
receives official approval 
today. A Department of Health 
committee has decided that 
waifl therapy C8D £0 a tread In 

the UK, subject to certain ethi¬ 
cal safeguards. The procedure, 
pioneered In the US, involves 
correcting genetic defects by 
adding new gp ffl* to the cells 
where they are needed. This is 
! expected to be more effective 
and longer lasting than con¬ 
ventional drugs which merely 
treat some of the symptoms. 
Several research groups in the 
UK are preparing trials of gene 
therapy for diseases including 
cancer, cystic fibrosis and thal- 
assaemia (a severe blood disor¬ 
der). 

Warning to 
power groups 

The twelve regional electricity 
companies of England and 
Wales may be breaking the 
rules of the new electricity 
market, Mr John Wakeham, 
the energy secretary, told the 
Commons energy committee. 
He said that If any of the 
regional companies were 
found to be buying electricity 
above market prices, they 
would be investigated by the 
electricity watchdog. Offer. 

Lilley denies 
PO sell-off 

Mr Peter Lilley, industry secre¬ 
tary, wihA* it dear that his pro* 
pasals to inject more competi¬ 
tion into the Post Office did 
not amount to wholesale priva¬ 
tisation. While restating his 
determination to liberalise 
postal services he frequently 
referred to the government’s 
commitment to a nationwide 
letter service with a uniform 
affordable price structure. He 
latter added; “There are no 
government plans to privatise 
the Post Office at present.” 
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IoD urges 
budget tax cuts 

A freeze on business rates and 
tax cuts of £3bn would stimu¬ 
late business investment and 
nudge the economy towards 


awarding to European-based 
suppliers. 

French experts 
imprisoned 

Two French computer experts 
who stole six computer discs 
controlling the daily transfer , 
of mintpyw of pounds from the i 
headquarters of Barclays Bank I 
International have each been 
Jailed fra- four years. Mr Guy-; 
lain Olivers de France de Ter- 

font and Mr Mtrhwl K mrhn n 
admitted burglary a ud steal¬ 
ing the discs but denied con¬ 
spiring to defraud the bank fay 
using the stolen discs to divert 
money. 

Port inquiry 
delays plans 

The privatisation of the port of 
Tees & Hartlepool is to be 
delayed for about two weeks 
' while the government investi¬ 
gates allegations that it was 
conducted unfairly, the depart¬ 
ment of transport said. In a 
Commons debate on Tuesday 
night Ms Joan Walley, a 
Labour transport spokes¬ 
woman, said there “serious 
allegations of fraud, bribery 
and corruption” relating to the 
Tees & Hartlepool bidding. Mr 
Patrick McLoughlin, shipping 
minister, no final decision 
would be taken on the sale 
until the allegations had been 
studied “very carefully". 
Results: Associated British 
Ports, Page 18 

Investors in UK 
to increase 

The knock-on effects of foreign 
direct investment to the UK 
are numerous, widespread and 
not always transparent, 
according to a study commis¬ 
sioned by the Department of 
Trade and Industry. The study. 
Coopers & Lybrand Deloltte to 
collaboration with Benchmark 
Research, predicts that toward 
investment could account for 
as much as 25 per emit of all 
new capital formation in 1991/ 
92, against is per cent in 1989. 

Union chief to 
retire in March 

Mr Eric Hammond, the contro¬ 
versial general secretary of the 
EETPU electricians union 
announced that he is to retire 
in two months time as be and 
other leaders of the EETPU 
and AEU began a three week 
tour of the UK to win support 
for a merger. Mr Hammond, 62, 
will step down as general sec¬ 
retary on Friday, March U. 
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THE LLOYD’S REPORT - ANALYSIS 


- full 

Report seeks to reconcile history with modern needs ^ • 

Richard Lapper looks at the proposals from the task force and their impact on the future running of the market 


AT THE end of the 1960s. 
Lloyd’s of London, the insur¬ 
ance market, Ignored many of 
the recommendations of the 
Cromer Report, the last search¬ 
ing examination of its business 
structures. 

The report advocated radical 
changes, but it was not pub¬ 
lished, and gathered dust, 
largely unread. 

There is little chance of 
Lloyd's; A Route Forward, pub¬ 
lished yesterday after a year’s 
work by a 14-strong task force, 
suffering a similar fate. 

The Lloyd's Council, the 
insurance market's governing 
body, has accepted the bulk of 
the 240-page report’s 65 recom¬ 
mended reforms and the long 
task of translating the recom¬ 
mendations into new rules for 
the market has begun. 

Within the next five to 10 
years, the changes may radi¬ 
cally alter the way business at 
Lloyd's is conducted. 

Mr David Coleridge, chair- 


Plans for 
long term 
see radical 
changes 

THE TASK force report 
contains three proposals that 
would either require detailed 
changes to the Lloyd’s Act, or 
further debate. If imple¬ 
mented, the introduction of 
limited-liability capital, the 
creation of a secondary market 
for syndicate participation, 
and a restructuring of the 
agency system would change 
the character of Lloyd’s more 
than all the short-term 
reforms put together. 

The idea of limited-liability 
capital Is suggested as a sort 
of back-stop in case too few 
Names retain to the market 

Limited-liability capital 
would be admitted In the form 
of “corporate members". Such 
members would be structured 
as authorised insurance com¬ 
panies, would have to meet 
very high minimum-solvency 
levels and size qualifications. 
They would participate along¬ 
side Names on syndicates. 

In the ease of corporate 
members - which could be 
owned by corporate or institu¬ 
tional bodies - going into 
liquidation, the Lloyd’s Cen¬ 
tral Fund would meet out¬ 
standing liabilities on valid 
claims. 

Significantly, the report 
points out that changes to the 
Lloyd’s Act would also offer 
the option of moving to a folly 
Incorporated basis of trading 
if the present capital structure 
failed to sustain growth. 

Implicit In all that 1 b that 
Lloyd's needs to boost its prof¬ 
itability to attract significant 
levels of corporate capital. 
That is certainly a key part of 
the aim behind the second 
long-term proposal: a restruct¬ 
uring of the agency system. 

All Individual Names would 
be required to spread the first 
£500.000 of their premium 
income limit via a Members’ 
Agent Pooling Arrangement 
(Mapa). which would diversify 
risk more effectively than at 
present Corporate members 
and wealthier Individuals 
writing business above that 
limit, or “Super" Names, could 
have direct agreements with 
syndicate managers. 

The members* agency sys¬ 
tem would be divided into 
three different functions, per¬ 
formed either separately or by 
specialist firms. Fund manag¬ 
ers would act as agents for 
Names in respect of Mapas; 
licensed advisers would advise 
Super Names on agency partic¬ 
ipation, and others on the 
choice of fund manager. 
Administrative utilities would 
carry out administration. The 
syndicate manager's role 
would be Largely unchanged 
Gram that of today’s managing 
agent. Syndicate managers, 
moreover, could be part of 
wider groupings. 

Probably the most radical 
element is the proposal for a 
market in syndicate participa¬ 
tions. Names, in other worts, 
would have to pay to join a 
syndicate, bnylug capacity 
from a Name seeking to leave 
on a matched bargain basis. 

The report says the idea 
could resolve some of the 
structural difficulties arising 
from the fact that syndicates 
are “annual ventures'’ and 
have no legal identity In them¬ 
selves. Names' returns would 
no longer deport on a single 
profit contribution. In addi¬ 
tion, the returns would be 
based on the appreciation or 
depredation in the value of 
their participation. 

Apart from legal obstacles, 
the report admits to doubts 
about the feasibility of creat¬ 
ing an efficient capital market 
with adequate Information and 
sufficient liquidity. Increased 
volatility would, also change 
the nature of Lloyd's. For 
those reasons it suggests that 
the case for a market in syndi¬ 
cates should be reexamined In 
three years’ time. 

Tim Dickson 


man of the market, said work 
on implementing the report 
would begin “at once and 
forthwith”. Six working parties 
are being set up, supplement¬ 
ing Lloyd's network of commit¬ 
tees to examine practicalities. 

Most Names - the wealthy 
individuals whose wealth 
twf fcs the market - will have 
copies of the report by Satur¬ 
day, and during February and 
March a Lloyd’s roadshow - 
involving senior market fig¬ 
ures - will travel to 32 inter¬ 
national venues to present the 
conclusions of the report and 
take soundings from meetings 
of Names. 

Mr Coleridge hopes that 
pinna to cap Names' liabilities 
- the most controversial pro¬ 
posal - will be complete by 
April so that they can be in 
operation for the beginning of 
the 1993 underwriting year. 
There are also hopes at Lloyd's 
that members’ agents pooling 
arrangements (Mapas), 


designed to allow less well-off 
Names to spread risks more 
widely, will also be ready for 
next year. 

The capping proposal marks 
a watershed in Lloyd's 300-year 
history, during which it has 
clung tenac iously to its princi¬ 
ple of unlimited liability, 
whereby the losses of its 
Names or underwriting mem¬ 
bers must be paid even if it 
tii gang selling their personal 
posessions. 

The principle, which stems 
from Lloyd's origins in the 17th 
century, when wealthy mer¬ 
chants banded together to 
insure ships and their cargoes, 
has been a mixed blessing. 
Many potential wealthier mem¬ 
bers of Lloyd's have been dis¬ 
suaded recently from Joining 
by the prospect of personal 
bankruptcy. 

The task force recommends 
that the tax advantages and 
other advantages of unlimited 
liability are sufficient for its 


maintenance, but the introduc¬ 
tion of a cap - even at a rela¬ 
tively higb level -- radically 
altera its significance. 

The central fund that will 
bear all losses over the cap will 
be replenished with a cash call 
from Names if it is needed, and 
tally if the claims then over¬ 
whelm the market as a whole 
will the Names bear liability. 
The task force hopes the 

change will encourage Names 

to Join Lloyd's - only 100 did 
so last year - and help stem 
the steady erosion in the mar¬ 
ket’s capital base. 

“In effect, the principle has 
gone,” said the managing 
director of one Lloyd's agency. 
“Unlimited liability is now 
more of a symbol than any¬ 
thing else.” 

In the Longer term, the task 
force’s proposal to admit corpo¬ 
rate capital into the market 
opens the way to the possible 
dominance of Lloyd's by limit¬ 
ed-liability capital and the 


eventual disappearance of 
unlimited liability as a guiding 

principle. 

The task force acknowledges 
that the present tide of litiga¬ 
tion involving Lloyd's Names 
and the agents who manage 
their affairs might eventually 
threaten the the relationship 
between individual Names and 
their agents. More than 2,000 
Names - about 10 per cent of 
the total - are currently 
involved in such legal action. 

In addition, if the market's 
profitability is insufficient to 
persuade enough new Names 
to Join Lloyd's, limited-liability 
capital might rapidly become 
the “predominant form of capi¬ 
tal in the market". 

The underlying theme of the 
report is the maintenance of 
the market’s existing struc¬ 
tures with radical reforms to 
'improve competitiveness, 
reduce costs and modernise 
business practices, in the wake 
of a long-term decline In Its 


share of the international mar¬ 
ket for specialised commercial 
insurance and reinsurance. 

Faced with the dilemma of 
reconciling the potential con¬ 
flict between the need for 
strong central leadership and 
“the preservation of the entre¬ 
preneurial character of the 
market”, the task force has 
opted to introduce a series of 
piecemeal changes to support 
market-led rationalisation in 
the short term. At the same 
time, the market must take 
action now to prepare for more 
radical long-term changes. 

“All our recommendations 
seek to preserve and build on 
Lloyd's truly distinctive 
strengths, a nd in most cases 
seek to improve structures that 
exist today, rather than sweep 
them away and look for com¬ 
pletely new structures,” said 
Mr David Rowland, the Sedg¬ 
wick insurance broker who 
chaired the task force. 

Mr Rowland says that the 


market’s difficulties over the 
past two years have already 
prompted a number of intocav 
taut changes. Lloyd's reported 
tts first global losses for more 
than an years In June last year 
and will report even heavier 
losses for 1989 and 1990. A 
number of syndicates have 
folded as a result and many 
managing and members’ 
agents have either closed or 
merged. This year, onlyabout 
280 syndicates will be trading, 
compared with more t h a n 350 
last year. Those changes, cou¬ 
pled with the introduction of 
new technology, s hou l d help to 
cut costs, but the task force 
believes that “market forces 
alone will not accomplish au 
the necessary changes” ana 
has proposed a number of mea¬ 
sures to promote efficiency. 

Lloyd's costs - especially 
* aiangandsam- 


wwipawy m&rket'&nrf must be 
reduced. In the ntedtam tman, 
the market hopes that costs 
can be cut by 88 per cent, 
Mapas will help save up: to 
£12u a yeas hot long-term 
rattonaUsattan among epnex 
groups Is expected to ytela 

wattes concern the trou&es of 
the past, and in dealing w^h 
those issues the radkatism- 


rfng rapifail — have grown tOO 

rapidly compared to those 
borne by competitors In the 


force admits that tb^deptenda 
stemming from US sabestote 
and environmental liability 
claims an incalculable. Name 
facing heavy losses from US 
liability business have been 
given no respite and the task 
force admits that the woes of 
syndicates with open years - 
where liabilities are so uncer¬ 
tain that accounts cannot be 

cto&sd - are likely to worsen. 

Hold's: A Burnt* Forward. 
LtoudX i Urn* Strut, Loudon 
EC8MTHA.JSS. 


Fund to cap losses, but 
limited liability remains 


THE recommendation by the 
task force of a high-level cap to 
limit excessive losses for 
Names does not abolish unlim¬ 
ited liability, but is a 
radical modification of the 
principle. 

The market's recent losses 
have highlighted the risk of 
bankruptcy for Names, and 
many submissions to the task 
force urged an aid to unlim¬ 
ited liability. 

The task force's proposal 
rails for losses to be limited to 
an amount equivalent to 100 
per cent of a Name's annual 
premium income over a four- 
year period. 

A Name underwriting 
£100,000, for example, would 


pay all lasses up to £100.000. A 
central fund would pay losses 
above that figure. 

The fund would be financed, 
by a compulsory levy an all 
Names equivalent to 0.2S per 
cent of their premium income 

limit (the maximum am o unt of 
premiums a Name is allowed 
to accept under Lloyd's rules). 

Names can bring their expo¬ 
sure below that limit by pur¬ 
chasing stop-loss reinsurance 
policies as at present. 

Unlimited liability would 
remain, however, because a 
Name would face further losses 
in circumstances that “threat¬ 
ened the continued existence of 
the market”. 

If the fund could not meet 


rails, liability would again foil 
on (he Names. 

The scheme is expected to 
come into effect at tile begin¬ 
ning of 1993. but will not cover 
losses of Names incurred 
before 1992. That option was 
ruled out for practical and 
l egal reasons. 

The task force says the 
scheme will provide more cer¬ 
tainty to existing Names and 
make the market more attrac¬ 
tive for very rich individuals. 

“At present, a wealthy 
Name’s upside is limited by the 
maximum premium limit 
allowed, but the downside is 
unlimited.” 

Richard Lapper 


Pooling proposals aim to 
spread risks and rewards 


AMONG the least expected of 
the task force's recommenda¬ 
tions is the setting-up of mem¬ 
bers’ agents pooling arrange¬ 
ments. or Mapas, to allow 
agents to pool all the syndicate 
participations of the Names 
whose affairs they handle, to 
spread risks and rewards more 
evenly. 

The agent would pool all 
portfolios and allocate units in 
the pool to Names, construct¬ 
ing a kind of unit trust, as dis¬ 
tinct from a separate portfolio 
of participations on separate 
syndicates for each Name. The 
idea was mooted In the sum¬ 
mer of 1990, but after extensive 
discussion hi the market the 
Lloyd's Council took the deci¬ 
sion at the beginning of last 


year not to introduce it. 

The task force says that was 
“an unfortunate decision" and 
that given the market’s trou¬ 
bles, “there would now be 
much more interest in this 
scheme”. In particular, it says, 
a large dice of the market’s 
losses in 1988 were heavily con¬ 
centrated among a minority of 
Names. “The extreme losses of 
a few Names bring not only 
great hardship to those Names, 
but also considerable damage 
to the reputation of the Society 
as a whole.” 

The introduction during the 
past year of new techniques to 
stre amlin e managing agent 
accounting - known as man¬ 
aging agent unitised account¬ 
ing (Manuac) - would make 


the introduction of Mapas 
easier and simpler. Such tech¬ 
niques rfiminato “the need for 
managing agents to prepare 
syndicate accounts for each 
Name.” Under Manuac, the 
managing agent will declare an 
overall result for the syndicate 
and distribute a payment to 
each members’ agent pro rata. 

The task force suggests that 
savings, perhaps up to £ 12 m a 
year, can be realised by the 
introduction of Mapas. It says 
less well-off Names are best 
placed to benefit and suggests 
that Names who commit about 
£500,000 should eventually only 
be allowed to participate in the 
market via Mapas. 

Richard Lapper 


Change proposed on open years 


THE TASK force offers no 
immediate respite for the thou¬ 
sands of Names who are mem¬ 
bers of syndicates with “open 
years”. Those refer to accounts 
that cannot be dosed because 
of uncertainty about the scale 
of future claims arising from 
US liability business under¬ 
written up to 40 years ago. 

Nevertheless, It suggests 
changes that might help to 
Improve matters. 

It says Lloyd's “must offer 
Names a route to leave if they 
so wish, albeit at a price which 
foiriy reflects their outstanding 
liabilities. Unless the society 
[Lloyd’s] can demonstrate that 
Names can resign if they wish, 
it will be hard to persuade new 
Names to join". 

The task force says long-tail 
liabilities. In which claims 


emerge sometimes decades 
after policies are written, rep¬ 
resent “one of the greatest 
problems facing the sodety”. 

It was unable to develop reli¬ 
able estimates about the size of 
future claims arising from 
asbestos-related diseases and 
environmental pollution. 

Rejecting mutualisation - in 
which all Names would pool 
resources to pay for the losses 
of those worst affected - the 
task force suggests that 
Lloyd’s must seek to trade out 
of its difficulties. 

That strategy “implies main¬ 
taining a steady pattern of 
profitable growth, enabling 
existing Names to pay their 
losses from future profits while 
attracting new capital to the 
market to participate in new 
business”. In addition, it sug¬ 


gests that CentreWrite. the 
reinsurance company created 
by Lloyd’s in July last year, 
should shift its focus away 
from reinsuring syndicates 
with open years towards rein¬ 
suring individual Names. 

Accordingly. Lloyd’s will 
need to develop technical 
mechanisms rel e asin g individ¬ 
ual Names from s yn dicate s . 

The task force suggests a 
reversal of policy on syndicates 
unable to close years. Instead 
of pressing syndicate managers 
to dose years, as Lloyd's does 
at present, it should accept 
that leaving a syndicate open 
provides “the most pragmatic 
response to grave uncertainties 
such as major latent liability 
exposures”. 

Richard Lapper 



Market operators urge one-year accounting system 


MORE THAN two thirds of 
submissions to the task force 
from operators in the market 
favoured a change from the 
three-year accounting system 
to one-year accounting. 
Change had been expected, but 
the task force recommends 
that three-year accounting be 
retained. 

The task force maintains 
that a one-year basis would 
lead to inaccuracy and would 
be inconsistent with the need 
to preserve equity between 
Names on successive years of 
account 

It says also that many com¬ 
petitors to Lloyd's in the com¬ 
pany market in specialised 
insurance sectors - such as 
marine, aviation, transport and 
treaty reinsurance - use a 
two-year or three-year account¬ 
ing system. The three-year sys¬ 
tem reinforces the view of 
Lloyd’s as a long-term commit¬ 
ment. 

The task force says more 
information is needed about 
the development of an account, 
it recommends publication of a 
global profit forecast after 24 


months of the account, and 
publication of a syndicate’s sol¬ 
vency position in the annoal 
accounts. 

• One Lloyd's handicap In the 
past has been its inability to 
respond rapidly to rises in 
insurance rates. The report 
suggests that Names should be 
allowed to increase the amount 
of insurance they underwrite 
in mid year. 

The report says premiums 
for quota share reinsurance 
with insurance companies - 
In which a reinsurer accepts a 
proportion of business in 
return for a proportion of the 
original premium - should be 
deductible from a syndicate’s 
Igemium income limit, up to 25 
per cent of a syndicate's nor¬ 
mal premium limits. 

Lloyd’s syndicates make 
extensive use of reinsurance. 
In 19S8, the; ceded 37 per cent 
of gross premiums to reinsur¬ 
ers. Under the present system 
of premium limits, though, a 
Name's underwriting limits are 
based on gross premiums {not 
taking into account reinsur¬ 
ance ceded). 


The proposal would iu effect 
allow syndicates to cooperate 
with outside reinsurers to do 
more business without increas¬ 
ing their capital base. The 
report adds that consortium 
arrangements - where Lloyd’s 
syndicates and companies co¬ 
insure certain risks - should 
be encouraged. 

Other recommendations: 

• improved accessibility of 
Names' capital. 

• dose monitoring of market 
liquidity. 

• Individuals to be allowed to 
apply to become Names at any 
point during the year. 

• Manag in g - agents to be able 
to state in mid year that they 
do not foresee a syndicate util¬ 
ising total capacity for that 
year and to reduce each 
Name's line {arc rata. 

• Encouraging consortium 
arrangements between syndi¬ 
cates and companies, with 
Names benefiting from any 
fees or commissions received 
from the consortium. 

Global profit forecasts for the 
market as a whole should be 
published by the corporation 


after 24 months of the account. 

• The council, with profes¬ 
sional advisers, to consider 
proposals to permit explicit dis¬ 
counting of old-year liabilities. 

• More centralised manage¬ 
ment of old-year claims, and a 
working party to develop a 
detailed proposal for an old- 
year claims centre of excel¬ 
lence. 

• Investigations by the coun¬ 
cil into any mergers that 
would result in a managing or 
member’s agent controlling 
more than 25 per cent of capac¬ 
ity. with a view to preventing 
any merger not In the interests 
of Lloyd's. 

• Endorsement of profit cam- 
mission “clawback” in the 
event of prior-year deteriora¬ 
tion. 

• A working party to develop 
detailed “best practice” guide¬ 
lines to estab lish tighter bud¬ 
getary discipline, more openly 
negotiated fees and expenses, 
and greater disclosure. 

• An independent chairman 
for the agent review body. 

• Guidelines for competence 
In the agency system, s i m i lar 


to those for new active under¬ 
writers, to be developed by the 
Lloyd’s Underwriting Agencies 
Association and the corpora¬ 
tion. 

• Specific qualifications for 
managing and members 
agents. 

• Mandatory non-executive 
board members for all agents. 

• A review process Of involve¬ 
ment of non-executive direc¬ 
tors in approving remunera¬ 
tion levels within the agency. 

• Hie council to endorse tar¬ 
get expense ratios and report 
progress towards reaching 
them. 

• A project to evaluate 
options for minimising runoff 
costs. 

• More Information cm cost 
trends wi thin the market 

• A detailed annual market 
expense review to enable cost 
comparisons across agents and 
syndicates. 

• Market associations and the 
Lloyd’s Insurance Brokers' 
Committee to develop propos¬ 
als to refine the broker remu¬ 
neration structure to create "a 
dearer match” between broker 


incentives and Names’ inter- 


• A Joint Initiative to assess 
profitability along the total 
underwriter-broker chain in 
selected areas of business. 

• An investigation into the 
feasibility and cost of initiating 
a quality management pro¬ 
gramme across key processes 
within the market-services 
area. 

• Greater liberalisation in 
procedures, especially produc¬ 
tion ot documentation. 

• Th e council should work 
towards a fhture in which mar¬ 
ket infrastructure is identical 
across the bureaux of the 
entire London market. 

• Publication of the percent¬ 
age of business placed by 
Lloyd’s brokers into the 
Lloyd's market 

• If a managing agent ran 
acoapt the additional responsi¬ 
bility and can demonstrate 
adequate control systmns, the 
service company should be 
able to deal directly with non- 
Lloyd's brokers In the UK with¬ 
out interposing a Lloyd's bro¬ 
ker. 


. • Lloyd's syndicates with an 
overseas presence should be 
free to deal direct in the local 
m ark et with broking groups of 
international standing, 
whether Lloyd's brokers or 
not 

• A concerted marketing 

«WZ££ amaaB *' 

• Reversal of divestment pro¬ 
visions in the Lloyd's Act 1962. 

• All business issues to be 
debated and tedded at a new 
Lloyd’s market board, which 
could act cohesively on behalf 
of the market 

• Regulatory responsibility 
should be vested hi the r 


wuuol c ra w n m u g nr mm. 

viduals drawn from the constit- 
uenges at present represented 
on the council as well as an 
appointed heed of regulation. 
A transitional structure is a 
matter o£ urgency. 

• The chief-executive post 
should be -spilt Into a chief 
5 “cutive for the Lloyd’s mar. 
and a head of regula, 

Richard Lapper 




Twenty points 
about Lloyd's 

■ 1 1688 : Hnt mention of E*K»rt 
Lloytfe Tower Street cottee house. 

It moved to Lombard Street In T6B1. 
■2 Lloyd's became flaroWtag den 
to tTOOa. Sample be* the survtrof 

chances of those on dead row. 
or femora people on etekbeda. 

■S 1789: scandal and oonepSen' 
tod some underwriter* toporotarte 
welter Ttawnaa FteWtag to as* up 
breakaway Lloyd's In Pope's Head 
Alley- The new one survived. 

■4 There are now 22,500 Names 

- 225 per cent are women, 20 
par eont tareleiv and oneto 
atototoea. 

■5 Meet Important document In 
Uoytfs Watery was signed m 1771. 

It set OP ruttna oommfttee. which 
survive* to this day. albeit wkh 
Increased power* and duties. 

■ 6 Lloyd's Oral constitution, The 

Trust Deed, was written In tW V 
after secretary John Bennett taHed 
to paa* oh Information Him would 
have allowed underwriters to avoid 
tones during Napoleon's Baltic 
blockade. - - 

■ 7 Lloyd's homa The Royal 
Exchange burned down In 1838. 
Chairman, George Richard 
Robinson, moved business to 
Jerusalem codes house and Ndkig 
carried on next morning. 

■8 In 1874 Henry Harter set up 
signal stations that gave Lloyd's 
a virtual monopoly on shipping 

information. Hoztor later resigned 

over extravagant expenses, 
spending more than £25,000 on 

luxurious trips around tee world. 

■ a Lloyd’s Act was passed In HOT. 
whan underwriter A.B. Farwood 
made E900 on insider tetormaMon 
that a ship, the Venezu el a n, was 
only sllabtty, not badly, damaged. 
.Ad gave sanctions under cr1m«j*f 
law against crooked members. - . 

■ 1C Asked to give any kind ot 
cover, Cuthbert Eden Heath, father 
of the madam Lloyd's, commonly 
replied; "Why not?" 

■ 11 Not liable for all damage hr 
the San Francisco earthquake;' 
Cuthbert Heath secured Lloyd's 
reputation by cabling agent; "Pay 
oil our policyholders in full," 

■ 12 Many Names stood to be - 
rubied in 1954 by u nderwriter Atec 
WIIoox who had been Mealy 
accounting tor years. The co rn mR teo 
bailed them out. establ Wring nn 
Important precedent the! qualified 
unlimited ftabUtty. 

■ 13 FUra etara covered by Uoyd’a 
Included Betty Gruble and her 
"mltlkxrdottar legs". 

■ 14 Cromer committee of MOV 
70 recommended that Uoyd 1 * allow 
women, foreigners and the less 
well oft to become Names. . 

■ 15 In 1973 SyMs Honey became 
first woman underwriter. 

■ IS A body Mow to the Ltoyd'a 
reputation tor paying wflhout 
qufebUng came in 1975 when 
business done by underwriter Tim 
Basse left Names Habie tor $40m 

- ro refused to pay and srad. " 

■ 17 Loch Ness monster Insurance 
wes written lor a film, company teat 
wanted cover against a mat. 
monster appearing during 
production. 

■ IB Gemini, saatton stardf the 

BSCa Animal Magic, visited the 
market in 1982 and was Aimed at 
tha box where her cover area 
underwritten. . . 

■ 19 Tlw world's largest cigar. 12*2 
ft tong and ratelfiog at £17.833.35, 
was insured tor a premium ot 50p. 
To finish the cigar would require 
339 days and nights ot uninterrupted 
smoking. 

■ 20 About TOO ot the 
underwriters earn more than 
£250X00. 
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Scheme to help 
Names gains 
mixed response 

By John Authors and Andrew Jack 


PROFESSIONALS IN the 
Lloyd's insurance market gen¬ 
erally reacted positively to the 

recommendations of the task 

force yesterday, but many 
doubted whether the recom¬ 
mendations would help Names 
already in financial difficulties. 

The welcome was cautious, 
however, as brokers, under¬ 
writers. advisers and Names - 

the individuals whose wealth 
underpins the market - strug¬ 
gled to digest the 240-page 
report. 

Mr Max Lehrain, managing 
director of Grimston Scott, a 
tax and financial adviser to 
Lloyd’s Names, said late in the 
afternoon: “I have to admit I’m 
only on page 52 at the moment. 
But what is encouraging is to 
see the Council responding in a 
positive way." 

Mr Chris Burton, joint man¬ 
aging director of A.J. Archer, a 
quoted underwriting group, 
said: “It’s a very comprehen¬ 
sive document My immediate 
reaction is, it’s a breath of 
fresh air for the whole market¬ 
place. The whole concept of the 
report is getting back to the 
commerciallty of Lloyd’s. I wel¬ 
come the growth in the num¬ 
ber of Names, and that the 
capacity is being maintained 
for individual Names." 

He also welcomed the impor¬ 
tance given to the Names and 
enhanced links to brokers, 
whom he called "the life blood 
of the market". He did not feel 
the new rights for Names 
would make manning agency 
business less attractive. 

Mr Ken Carter, chief execu¬ 
tive of insurance broker Lloyd 
Thompson, was particularly 
pleased with the reaffirmation 
of the partnership between bro¬ 
kers and underwriters. 

He added: "The report is not 
very radical. It is what one 
would, have expected. The orig¬ 
inal aim was to look at Lloyd’s 
capital base. That has moved 
slightly into the background.” 

The proposal to allow Names 
to reinsure their "open years” 
with CentreWrite, m particu¬ 
lar, had a lukewarm reception. 
Mr Mike Voller. Lloyd’s spe¬ 
cialist with the accountant 
BDO Binder Hamlyn, which 
advises about 1,000 Names 


said: ”U they can aHord that, 
they can probably afford the 
losses." 

He added: "I can't sec an 
awful lot of people taking that 
out because of the level of pre¬ 
miums which is likely to be 
charged.” 

Mr Mark Farrer. chairman of 
the Association of Lloyd's 
Members, which represents 
9,500 Names - 40 per cent of 
the total - was more positive 
about the proposal. “I think 
the proposals for CentreWrite 
are going to he extremely use¬ 
ful for Names, because nobody 
at present is really prepared to 
assess the individual risk. 1 
don’t doubt that what is pro¬ 
posed is an excellent idea. 

"Proposals like this under¬ 
line the importance of the pro¬ 
viders of the market’s capital 
and go a long way towards cor¬ 
recting an imbalance between 
Names and syndicate manage¬ 
ment.” He recognised that 
Names suffering losses from 
the old years "will not find a 
panacea In the proposals". 

Brokers were generally 
enthusiastic. Mr Alan Colls, 
chairman of the Lloyd's Insur¬ 
ance brokers committee, and 
chairman of Nicholson Cham¬ 
berlain & Colls, a Lloyd’s bro¬ 
kerage said: "The instanta¬ 
neous applause that David 
Rowland received when he 
made his presentation said it 
all. I think tho report has the 
balance about right R has to 
be about the art of the possi¬ 
ble. I am glad to see support 
for the broking community." 

Mr Tom Benyon, chairman 
of the Association of Lloyd’s 
Names, was positive, but 
added: "It’s done nothing to 
help the injured Names, of 
which there are 6,000. Many of 
them are in great financial dif¬ 
ficulties already, and it’s going 
to get worse this year. Names 
who are suffering this year 
ain’t seen nothing yet.” 

He welcomed the report’s 
recommendations for the 
future. "It’s a first-class, imagi¬ 
native report, and I’m sure it 
will lead to a profitable future. 
For the first time in its 300- 
year history, it’s putting the 
outsiders first, and not the 
insiders.” 
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RESEARCH- by the task force 
shows that Lloyd’s lost Its tra¬ 
ditional cost anntetitiveness 
l&8Qs 'ana that firm 
action wfilbe nwdaiif attrac¬ 
tive returosf are again to be 
tefiwed. ;•> i.v; 

" Mr- JD^vid -Rowland, the, 
. hKOranM hroker who chaired 
the teak, force, wrote to Mr 
David Coleridge, the Lloyd’s 
chairman, ahead.of its recom- 
' pagfattana: “At almost every 
level, file Lloyd's ^system of 
raising and servicing capital 
and transadfing business has 
- become too costly. Expense has 
. to be reduced dramatically." 

- Some footers driving costs 
mwete admitted^ ^ ootof the 
market's control - and a turn 
hi the in surance cycle would 
.objri 088 t? improve ratios — but 
foe message conveyed by the 
report Is straightforward. 
EtojflV expenses are about 30 
cot too high, even alloto- 
r-a strong upturn in' mar- 


in 1982. The growth rate of the 
market’s eosta over this period 
. was IB per cent a year in nomi¬ 
nal terns, or I2_per cent after 
allowing for inflation. Direct 
syndicate costs - syndicate 
expenses, excluding charges 
from the corporation - grew 
by IS per cent a year over the 
period. 

The report points out that 
although corporation costs 
have risen, their absolute 
growth is relatively smalL 

The insurance cycle aside, 
three Structural difficulties are 
identified ' 

One is the additional cost of 
regulation, which led syndi- 


Expeuse ratios _ 

% of premiums written, net of 
reinsurance. Including brokerage 
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*R»real difficulty to not so 
nte*,brokerage costs which, 
- inter-syndicate - reinsurance 
apart hxynnotgr owiire lattve 

'Se-cause ameais to be the 
£T7ftu of costs to 1990 uovaring 
the eoxporatioh, the syndi- 

cates. agency fees excluding 

profit' commissions; ana 
tefTnferf ’ fcoairihuttans to the 

HElWIll friwil. • • ' 

--Those represented 18 per 
cent of calendar-year premi- 
ums,omnpared with7 percent 


1979 81 83 BS 87 
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cat® to install more detailed 
record-keeping and risk-control 
systems in the 1980s. 

The task force believes the 
cost of regulation wifi become 
less burdensome now that 
those are In place. 

The second Is that there has 
been a sustained decline in 
productivity. The threefold 
increase In the Lloyd’s head 
count since the mid 1960s com¬ 
pares with a 45 per cent rise in 
real premiums. 

The long-term decline 
became most marked to the 
late 1380s, whan cost growth 
continued at a high real rate 
and real premiums faii- 

The company sector, by com¬ 
parison. appears to have 
improved productivity, holding 
expense growth below pre¬ 
mium growth to the 1980s. 

The final issue facing the 
market has been lade of tight 
cost discipline. That can be 
blamed partly on the bull mar¬ 
ket to mid decade. The absence 
of keen competition between 
agents over fee levels and poor 
information were also responsi¬ 
ble. 

The task force sets a 30 per 
cent overall cost reduction 
target That Is consistent with 
a pre-tax return to Names of 
about 5 per cent of premium 
income limi ts. It assumes 
that underwriting results 
investment income to future 
are to line with the 10 - 
year average between 1979 and 
1988. 


David Rowland, task force chairman: believes Lloyd’s expenses are 30 per cent too high 

Parties divide over proposals 


By Ralph Atkins 

LABOUR was dismissive 
yesterday of the task force 
report, but among Tory MPs, 
many of whom are underwrit¬ 
ing members, there was a cau¬ 
tious welcome. 

Ms Marjorie Mowlam, 
Labour’s voice on the City, 
said Lloyd’s had had the oppor¬ 
tunity to take a "decisive first 
step" in rehabilitating its repu¬ 
tation. “That opportunity has 
been missed," she said. 

Labour wants Lloyd’s con¬ 
trolled under a regime gjmflar 


to that applying to other parts 
of the City under the 1986 
Financial Services Act, includ¬ 
ing its provisions for compen¬ 
sating Investors. 

Ministers are privately con¬ 
cerned about Lloyd's future, 
particularly in competing with 
other European financial cen¬ 
tres, but believe its manage¬ 
ment is an internal affair. Offi¬ 
cially, the Department of Trade 
and Industry would yesterday 
only welcome the extent of the 
task force’s work. 


Legislation needed to imple¬ 
ment the report’s proposals 
would probably be undertaken 
under the private-bill proce¬ 
dure rather than as govern¬ 
ment-sponsored business. 

Tory MPs will watch the 
reform proposals carefully. In 
spite of widespread concern at 
the extent of recent losses, 
including some incurred by 
Tory MPs, most accepted that 
unlimited liability had to 
remain an Integral part of 
Lloyd’s. 


Market stays calm as coffee-shop ethos put at risk 


F OR all tha high-tech 20fihcen- 
tury facade of the Lloyd's 
Insurance market, the heart 
aiiH soul of the >f H«hiwp i Miiighw as it 
was 380 years ago - a bunch of guys 
meeting In a coffee shop. . 

The dubby ethos has remained 
impervious to the sweeping changes 
that have turned London’s other 
financial exchanges upside down. 
“We’re trying to catch up on 800 years 
of business,* said Mr Reg Brown, 
underwriter at RJL Brown syndicate. 
“Up until now, Lloyd’s. syndicates 
haven't regarded 'themselves as busi¬ 
nesses." ' .. - - 

Unlike the sometimes-frenzied trad¬ 
ing floors of the world's leading equi¬ 
ties and commodities exchanges, 
Lloyd’s on a busy day cunsists of 


Nonna Cohen samples the atmosphere during a historic day 


dark-suited brokers patiently lining 
up at und e rwri te s’ “hoses". Even on 
the day of the market’s greatest single 
disaster - the destruction of the 
Pfoer Alpha oil rig in the North Sea - 
unflappable brokers went about busi¬ 
ness to the usual fashion. 

Yesterday, as one of the biggest 
reform packages ever proposed was 
announced, business proceeded as 
usurL Early in the day, syndicate 
heads and senior officials were called 
to a briefing, leaving underlings to 
rely on the rumour Tnfll for informa¬ 
tion. “We're waiting to read it to the 
papers tomorrow.” mM a clerk at one 
underwriting syndicate. 


S e ate d or Tmpgfing . brokers daily 
bargain with underwriters, hoping to 
persuade tham to accept a portion of 
risk in return for the smallest possible 
fee. 

Oil rigs, satellites, ships and inter¬ 
national trade transactions are all 
assets that can be destroyed at any 
timp, panning devastating losses for 
owners. Underwritersbear those 
losses if they occur and charge a fee 
for their risk. 

Recent losses have been so great 
that 20 per emit of Names are pulling 
out of the market, so underwriters 
and brokers yesterday hoped the pro- 
pond reforms would reverse the loss 


of capital. But long-time members 
remain cynicaL 

"Do you know the best way to stop 
the haemorrhage of Names? Make a 
profit for them,” said one under¬ 
writer, whose view was echoed 
around the market. "Nobody was 
screaming for reform when everyone 
was making a profit" 

Overall, there was relief at the pro¬ 
posed cap to be placed on the personal 
liability of Names, who now may risk 
all their personal wealth. "For unlim¬ 
ited liability, they should be getting a 
25 per cent return on their money 
every year." said one underwriter. 
"They've only been getting 10 per cent 


and you can get that out of the stock 
market.” 

People in the market used to think 
they were “bomb-proof”, Mr Brown 
said, but the market was finally tak¬ 
ing a more businesslike view of itself. 
"I have always said to my lads: ’We’re 
nothing more than a sweet shop.' If 
we don’t open up in the morning, we 
don't sell sweets. If we don’t sell 
sweets, we don’t make a profit” 

And the "lads" at Lloyd's are get¬ 
ting the message. 

For all its significance in the 
world’s insurance business, however, 
the revolution of the 1960s appears to 
have touched Lloyd's little to many 
key ways. For example, the number of 
fomflip under write r s can be counted 
on one hand . 
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Willis Corroon 

because the future belongs to the strong 


'It'was inevitable. 
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And so they combined forces to form 
a single, global risk management and 
insurance broking company, Willis Corroon. 

The service we offer to clients in the 
United Kingdom now draws upon the greater 
resources, the market presence and the global 
stature that one of the world’s leading brokers can 
often Clients of all sizes and in all industries are 
benefiting. 


To reflect this worldwide cohesion, on 
1 January 1992, our United Kingdom operation, 
Willis Wrightson, became known as Willis Corroon. 

We still offer you unsurpassed local service 
from our growing network of offices, where we work 
with a greater share of the United Kingdom's top 
companies than any other broken We still offer 
creative risk management advice and innovative 
solutions to risk financing problems. 


But now Willis Corroon is in an even 
better position to help risk managers to face the 
future with strength. 

Willis Corroon. Changing our name 
is just the first step in (hanging die way the 
world manages risk. 

ivr further information contact Eleanor Bird, ffiUis Corroon 
Limited JPUZts Corroon House, Wood Street, Kingston upon 
Thames. Surrey KTI JVC. Telephone OBJ 787 6000. 

WILLIS CORROON 
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S omewhere to the outer 
reaches of the Himala¬ 
yas. a small and spe¬ 
cially-trained band of 
Nepalese sherpas has found a 
new vocation. Coca-Cola, the 
biggest soft drinks company in 
the world, has hired the sher- 
pas to lug cases by backpack 
up to the lodges where moun¬ 
tain travellers rest 
Meanwhile to Moscow, Coca- 
Cola is today teaming up with 
Gavriil Popov, the city's free 
market-oriented mayor, to 
announce the formation of 
what is claimed to be the first 
fully-prlvate joint stock com¬ 
pany to Russia since the for¬ 
mation of the Commonwealth 
of Independent States. 

The Moscow venture, a pri- 
vately-owned business that 
will manufacture syrup and 
establish up to 2&K) retail out¬ 
lets in the city, is part of 
Coke's assault on the eastern 
Europe market, a stronghold of 
arch-rival Pepsl-Cola. 

In India, Coca-Cola is plan¬ 
ning a joint venture that would 
brim? it back to the populous 
subcontinent for the first time 
since it left to 1977. after a dis¬ 
pute with the government. 

Each, example demonstrates 
Coke's drive to strengthen its 
international sales volume. It 
recognises that distribution 
plays as great a part to a suc¬ 
cessful marketing strategy as 
tbe the traditional concepts of 
advertising, promotion and 
other marketing techniques. 

It Is all part of a master plan 
described by Roberto Goizueta, 
Coca-Cola chairman, to Olym¬ 
pian teras: “By the year 2000, 
we will have Coca-Cola avail¬ 
able within an arm's reach of 
desire of the 6bn people who 
will be housed on this planet." 

Donald Keough, Coke’s presi¬ 
dent, says the corporate goal is 
to double total non-US sales 
volume by the end of the 19606, 
meaning the company will 
have to do better than keep 
pace with tbe market. 

Surprisingly, Jesse Meyers, 
editor of Beverage Digest, the 
industry's bible, thinks that 
this is not a wild objective: "At 
this point, 1 don’t think even 
Coca-Cola knows how big it 
could become.” 

Coke is already the world 
market leader to soft drinks, 
with a commanding 46 per cent 
share that compares with 
Pepsi's 15 per cent In the com¬ 
petitive and more mature US 
market, Coke has 41 per cent, 
and Pepsi has 33 per cent Out¬ 
side the US, Coke claims it 
sells four times as many cases 
as Pepsi, while Pepsi insists 
the ratio is three-toone. 

For much of the 1980s, the 
marketing focus of Coke and 
Pepsi was on the famous cola 


W hen London & 
Edinburgh 
Insur ance 's 

engineers visit garages to 
assess crash damage, they 
send the information back to 
the computer centre so the 
repair costs can be 
calculated. At the moment 
they use either a phone Hue, 
with a modem, or the Cellnet 
cellular radio network. 

Soon they could hove 
several other options. 

Andatex, the vehicle 
damage assessment 
company, is already talking 
to Hnchison Mobile Data, of 
Hertford, about using its data 
network for transmitting tbe 
information. Hutchison, 
which is planning to offer 
commercial services to urban 
areas and motorways before 
the middle of tbe year, is one 
of several companies to have 
developed such services. 

Others include Cogntto, 
Which bat developed a two- 
way paging service, and Ram 
Mobile Data. Nonet, owned 
by the Vodafone Group and 
Cable ft Wireless, is also 
planning to enter the market 
-it already has a service for 
sending radio data from fixed 
terminals, such as credit card 
verification units. 

Such services win prove 


cellular radio netw or k s 
because they are designed 
specifically for data traffic 
which take ttp less radio 

spectrum then voice calls. 

Data companies envisage 
the service engineer as a 
prime target for their 
services. Other forms include 
sales and distribution, as 
well as financial services for 
sending information on share 
price movements. 

To use the network a 
separate modem can be 
attached to the laptop, pa 
c om p uter or electronic diary, 
although eventually the 
modems will be built into the 
machines. For Paknet, which 
launched its service to 1990, 
products with built-in 
modems are available. 

The biggest customers 
have proven to be burglar 
alarm manufacturers. "When 
b urg la r s come they cut the 
phone wires," points out 
John Smith, Paknefs 
commercial director. “We*ve 
had quite a few cases where 
the burglars cat the wires 
and the police have come 
along and caught them,” 


MANAGEMENTS Marketing and Advertising 


Soft drinks 


The ascent of Everest 

Alan Friedman on Coca-Cola’s plans for a new global sales assault 
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F or many businesses 
the laptop computer 
represents the latest in 
blue-sky technology - 
tantamount to nuclear fiudon 
or rocket research. No so at the 
London & Edinburgh Insur¬ 
ance Group, where the most 
sophisticated laptops are 
already been edged towards 
the door. 

They look set to be ousted by 
pen-based computers, elec¬ 
tronic tablets reminiscent of a 
Victorian school slate, com¬ 
plete with a stylus or “pen”. 
They are now on trial with the 
insurance company to assess 
the damage claims made by 
garages for the repair of 
crashed vehicles. "We hope 
generally to save time and 
money," says Clive Fletcher, 
claims director at London & 
Edinburgh. 

At the moment when Lon¬ 
don & Edinburgh engineers 
visit the repair centre they 
take a laptop computer and a 
sheaf of report forms which 
represent the vehicle diagram- 
matically to an exploded form. 
The assessor notes the sections 
of the damaged vehicle which 
need replacing and marks sec¬ 
tions on the report forms. 

Code numbers referring to 
each part are then typed into 
the laptop and the data are 
sent over a communications 
link to a mainframe computer 
belonging to Audaiex, the Wat- 
ford-based vehicle damage 
assessment company. The 
mainframe calculates the cost 
of parts and repairs, even down 
to items such as whether the 
paintwork Is matt or metallic. 
This repair cost is then sent 
back to the laptop. 

The time-consuming part of 
the operation is transferring 
the data from the worksheets 
into the laptop. Geoffrey 
Sharp, chief staff motor engi¬ 
neer at London & Edinburgh, 
hopes the pen-based machines 
will do away with that duplica¬ 
tion. "We're engineers and 
although we’ve taken to key¬ 
board skills quite well, we're 
still not that quick at it.” 

Instead of the worksheets, 
the trials have put Gridpad 
pen-based machines, from Vic¬ 
tor Technologies, art of the 
Tandy group, into the hands of 
the assessors. Displayed on the 
screen are the expanded 
vehicle diagrams. But by 
touching individual compo¬ 
nents of the car on the screen 
with the pen. the machine 
automatically records the parts 
that need replacing. That data 
con then be sent over the com¬ 
munications line directly from 
the hand-held machine. 

Sharp believes that the draw, 
backs In the system are more 
with tbe software that the 
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SooicK Coca-Cota 

wars, on Coke’s rapidly 
aborted change to its formula 
In 1985 and on the high growth 
US beverage market 

Cola wars continue in the 
US. with Pepsi now aiming for 
the younger market segment 
but profit margins are higher 
in the European Community 
and much of the Pacific. Allan 
Kaplan of Merrill Lynch says 
that non-US markets offer the 
best sales growth potential, 
which Is not surprising since 
Coke's US volume grew by just 
2-3 per cent last year. 

In 1985, about half of Coke’s 
operating profits came from 
outside the US. Last year, 
UOn-US soft drinks flnrnnntod 
for about 79 per cent of Coca- 
Cola's operating income and 
two thirds of volume. 

Coke spent &2!m (£1.78bn) 
on selling and advertising 
expenses worldwide in 1990. Of 
this total, only $832m was 
spent on traditional advertis¬ 
ing in the media 

Coca-Cola declines to break 
down its marketing expendi¬ 
ture outside the US; Pepsi 
spent 9500m last year outside 
the US. But all of Coke’s top 
executives to Atlanta - each 
of them sipping incessantly 




Donald Keough (fell) end Roberto Goizueta: master plan 


from ice-cold cans of their 
product - agree that while 
their brand name may be 
among tbe best known in tbe 
world, the real challenge Is to 
create the bottling, manufac¬ 
turing and distribution infra. 
structures to each market 
In 1992 Coke will boost capi¬ 
tal spending by 30 per cent to 
around $1.3 bn, much of which 
will pay for the development of 
bottling plants and other infra¬ 
structure. 


Nowhere is distribution 
more important than to east¬ 
ern Europe, where thanks to a 
Nfcron-era deal, Pepsi-Cola out¬ 
sells Coke. Neville Isdell, the 
man who negotiated the new 
Moscow venture, says the best 
marketing of Coke In newly 
emerging east bloc democra¬ 
cies "Is to get a bottle on the 
shelf. 

This is in keeping with 
Coke’s fundamental marketing 
strategy, known in Atlanta as 


Sowck Jens Mqmtf Bavengv tXgnt 

"the three As", or availability, 
affordability and acceptability. 

The company's goal Is to 
drive volume by selling con¬ 
centrate or syrup to local bot¬ 
tlers, be they Independent or 
Joint venture partners. Local 
distribution deals are designed 
to nuke the product available. 
It is priced to make it afforda¬ 
ble as a proportion of dispos¬ 
able income. Acceptability 
comes through sponsorships, 
political contacts, or other 
means, to infiltrate Coca-Cola 
into the local culture. 

Depending on the country, 
Coca-Cola will approach mar¬ 
keting differently. In China, 
where Coke has 13 joint ven¬ 
ture plants and is prepared to 
wait many years before it gets 
any money out, marketing 
m^atm buying delivery trucks 
rather than spending on adver¬ 
tising. 

In Japan, Coke last year 
spent 3500m on 130,000 vending 
machines, as half the drinks 
there are sold that way. 

In much of Latin America, 
the key to marketing is for 
Coke to supply ice coolers for 
the rural markets. In the 
Dominican Republic Haiti, 
Coke bought 10,000 push-carts 


_ TECHNOLOGY 

Computers without keys are proving their worth 
in business and industry, writes Della Bradshaw 

Pen is mightier 
than the board 


Total Europe 
WOuntts 1092 

Pentoote 5 


1003 1904 


185 , 520 1,090 '.1,720 

96 ■- S7B B6fr .1,11fr . 






hardware - London ft Edin¬ 
burgh is looking at systems 
from both Grid and the US 
computer company NCR. In 
particular, it has proven 
Impractical to put diagram¬ 
matic descriptions of every car 
on the market on to the Auda¬ 
tes software. 

Each expanded diagram 
takes up about 700 kilobytes of 
memory, says Alex Leonard, 
managing director of Andatex. 
Andatex Is now supporting 32 
vehicle models on the Gridpad. 
which includes more than 1,100 
derivatives and accounts for 
about two thirds of the cars 
travelling on UK streets. 

But. says Leonard, repairers 
should choose about 15 of the 
cars that they repair most fre¬ 
quently and keep copies of toe 
appropriate diagram on floppy 
discs. "For example, a Porsche 
dealer is unlikely to want to 
repair a Ford,” be says. 

Bill Clough, president of 
Microslate, the Montreal-based 
pen computer maker, believes 
that the only answer to mem¬ 
ory limitation is to use CD- 
Roms (compact disc read only 


memory). Then when an acci¬ 
dent assessor visits, say, a 
Ford garage he or she could 
insert toe Ford disc, or replace 
that with a Toyota disc if visit¬ 
ing a Toyota repair ce ntre . 

In North America Microslate 
is targeting bloe-collar workers 
with Us pen computer - deliv¬ 
ery men, warehouse overseers, 
or retail floor staff: "This is 
because in the US the 
white-collar market is 95 per 
cent saturated with compute- 
technology,” says Clough. "The 
blue-collar workforce is only 11 
per cent saturated.” 

In Europe manufacturers 
take a different view, says 
Alasdair Macgregor, UK mar¬ 
keting manager for workstat¬ 
ion systems at NCR. "initially 
we're aiming at the mobile 
white-collar worker. That Is 
where most corpor a tions can 
get the best return on their 
Investment." Included on Mac- 
gregor’a list of professions, 
which he describes as "very, 
very, very varied" are engi¬ 
neers, insurance personnel, 
doctors and even architects. 

One software developer 


working with NCR to produce 
a package for architects and 
surveyors is SnrvSoft, of Wes- 
ton-Super-Mare. The company 
expects to have a system on 
tbe market before tbe middle 
of this year to aid surveyors 
when they are called in to 
refurbish buddings. 

The SurvSofr software, now 
to the final testing stage, con¬ 
tains a visual collection of 
b uilding components - walls, 
floors, ceilings, wiring and so 
on. By touching the appropri¬ 
ate component with the pen, 
the surveyor can put them 
together to give an accurate 
representation of the building 
in what Pitman calls "two and 
a half D" - the height, length 
and depth are included but the 
diagram has no true perspec¬ 
tive. The appropriate measure¬ 
ments are Inserted by calling 
up a calculator pad on the 
screen and then indicating the 
appropriate figures. 

Pitman points out that at 
£4.500 for the hardware and 
software combination the 
equipment costs about the 
same as doing a survey of a 







and trained local people to sell 
soft drinks In the street. In 
Brazil, the key was to make 
larger bottles in order to take 
advantage of that market's 
chang in g enna rnna r habit. 

The biggest marketing coup 
in eastern Europe has been in 
what used to be east Germany, 
where Coke was not available 
nnd»r the Communist regime. 
The day the Berlin Wall came 
down in November 1989. execu¬ 
tives in Atlanta ordered Berlin 
employees to hand out free 
gano erf Coke to east Germans 
as they walked into west Ber¬ 
lin. 

By February 1990. without 
any distribution network In 
place, Coke began trucking 
cases into eastern Germany 
from its French bottling plant 
in Dunkirk. During the year, 
some 21m cases were sold to 
wholesalers retailers by an 
army of employees from the 
west 

At the end of 1990. Coke 
dee ded to spend $450ra in east 
Germany buying and refur¬ 
bishing the l? b d , buildings and 
equipment of state-owned 
bottling plants. Tbe result is 
that in 1991. Coke says it sold 
89m esses in the old east Ger¬ 
many awd is aiming for Saie8 Of 
139m cases In 1992. 

The market represented by 
the European Community is 
one of Coca-Cola’s most profit¬ 
able, accounting for around a 
third of Coke's non-US soft 
drinks operating income, esti¬ 
mated at SLlbn to 1991. 

But not ail EC markets have 
been easy. France, in particu¬ 
lar, has thrown up problems, 
ranging from past difficulties 
with Coca-Cola’s local bottler 
to a certain cultural resistance 
to the product 

This year Coke is undertak¬ 
ing a traditional marketing 

fflmpqlgn that alma tO reach 

some 42m consumers by a 
series of sponsorships, contests 
and other gimmicks tied to toe 
winter Olympics in Albertville 
pnri summer gnmaa in Barce¬ 
lona. the opening of Euro-Dis¬ 
ney park near Paris, tbe Seville 
Expo, Wimbledon tennis, Tour 
de France and European Cup 
in Sweden. 

Back in the US, one of 
Coke’s most talked about mar¬ 
keting moves was the agree¬ 
ment last year to hire Miahaai 
Ovits, the Hollywood power 
broker who chairs Creative 
Artists Agency, as a consul¬ 
tant The mg idea is that Ovitz 
will forecast entertainment 
treads worldwide that will 
enable Coke to link its prod¬ 
ucts to hits. 

The Coke marketing strat¬ 
egy, therefore, is supposed to 
range from Hollywood to the 
Himalayas. 


high-street premise. "As it dou¬ 
bles the speed of the survey we 
believe It pays for itself after 
Just two surveys," he says. 

Such applications could 
speed the acceptance of pen- 
based systems, says Chris Fell, 
industry analyst at Informa¬ 
tion technology research group 
Dataquest "It’s an applications 
driven market,” says FelL 

"to the past company X has 
come out with a wonderful 
new box and people have 
bought ft. That is no longer the 
case. Now people see they can 
get by with all the equipment 
they've got and that is one rea¬ 
son why we have seen a fall in 
toe personal computer mar¬ 
ket,” he adds. 

The software developed by 
SurvSoft relies on the surveyor 
only to use tbe pen to highlight 
pictures and figures - no key¬ 
board is needed, nor does the 
surveyor have to write infor¬ 
mation on tbe pad. Foil refers 
to this category of machines as 
pen and notebooks, and 
believes this wifi be the first 


Chewing over 
the cold turke\ 


technology. 

The second stage will be true 
“slates” on to which the user 
can scribble words which the 
system wifi be able to recog¬ 
nise. Fell predicts it will be 
1994 before such systems 
become reliable enough to find 
widespread acceptance. How¬ 
ever some small handwriting 
recognition elements are 
already proving usefuL 

A further factor which could 
inhibit the growth of the mar - 
ket is the choice of operating 
system for the pen systems. 
SurvSoft, for example, uses 
"win dows " software, enabling 
the software developer to put 
pictures or "Icons" on the 
screen. This approach is being 
pushed by Microsoft with its 
Fen Windows adaptation of the 
popular Windows software 
environment. 

Although this will enable 
users to adapt Windows appli¬ 
cations for use on pen-based 
systems, many believe its life¬ 
span wifi be limited because it 
is merely the adaption of a 
desk-top operating system for 
use with a hand-held machine. 

Of more longer-term prom¬ 
ise, believes Fell, is toe Pen- 
point operating system devel¬ 
oped by Go. the California 
start-up company, specifically 
for pen-based portables. 

Whatever the outcome, 
many believe that the emerg¬ 
ing pen technology could be 
toe next revolution to comput¬ 
ing. 1 think this is a piece of 
technology which is really here 
to say,” says London & Edin¬ 
burgh’s Fletcher. “Not Just in 
our industry but to many oth¬ 
ers as welL” 


I n the 1970’s, the Swedish 
navy set scientists at Land 
University a difficult task: 
how to prevent loss of concen¬ 
tration and irritability among 
dgaretteaddlcted submariners 
who, in the coarse of doty, 
were banned from smoking. 

Their response was to pro¬ 
duce a different way to deliver 
the addictive ingredi¬ 

ent of a cigarette - nicotine. 

Moral absolutists might 
argue that toe delivery of nico¬ 
tine by any means should be 
outlawed. A more practical 
solution is to switch nicotine 
consumption from a form 
recognised to be harmful - 
smoking - to another believed 
to be harmless. 

Land university scientists 
came op with a nicotine-im¬ 
pregnated chewing gum, 
Nlcorette, as the product was 
christened, was launched in 
the UK to 1980 and sold under 
licence by Lundbeck. 

But to the UK, at least, 
Nicorette’s distributors found 
themselves facing a severe 
marketing setback; the prod- 
uct could only be sold on pre¬ 
scription from a general prac¬ 
titioner. 

Unlike conventional family 
doctor prescription drags, 
Nlcorette did not carry the 
benefit of a lower, national 
health service charge. 

Nicorette's aim is to bolster 
the will-power of the smoker 
who wishes to give up, but 
finHn fr JHHmW to do SO *COM 
turkey’. 

Chewing the gam releases 
into the bloodstream small 
amnnirf» of nicotine which sat¬ 
isfy the craving without being 
hannfuL 

So far no nasty side effects 
have beat discovered. 

Doctor Chris Steele, a GP 
who uses Nlcorette as part of 
Mb anti-smoking clinics, says 
that in dfalwl Iriak arn nwri 
the world Nlcorette has dou¬ 
bled the success rate of smok¬ 


ers who wish to give np the 

According to Jeff Birfcettof 
I andhedt. “at any one time to 
the UK, 0 per eeat of the 14m 
smokers are frying to give up 
the habit**. And 75 per cent 
wffl have tiled to stop smok- 
tog at one time or another. 

The marketing headache 
was finally removed In May 
199 j, following two years « 
exhaustive investigation by 
the Department of Health and 
other (rfiMai scientific bodies, 
Lundbeck succeeded in having: 
Nlcorette’s status changed 
from a -prescription-only med¬ 
icine" (POM) to a "pharmacy 
product”, which eon M be sold 
freely by pharmacies. 

Lundbeck and Kabi Pharma¬ 
cia, toon to be respooaflde for 
UK marketing, have now initi¬ 
ated an advertising drive for 
Nlcorette. capitalising on Us 
new-found freedom. Kabl 
plane to spend £3m on UK 
advertising this year, accord¬ 
ing to David Hewitt, Kabl’s 
senior product manager. 

The first television commer¬ 
cial started running early in 
ternary. It a hnmorons 
look at tiie fears at would-be 
nonamokers, done by the car¬ 
toonist Gray Jottffe, through 
the Windsor-based ad agency 
Miltons. It will be promoting 
the gum heavfly in the nm-up 
to the UK’s animal anti-smok¬ 
ing day in March. 

Nicorette's commanding 
lead to the stop-smoking prod¬ 
uct market is soon to be chal¬ 
lenged by such devices as a 
nicotine-impregnated patch 
worn against the skin. The 
irony Is that an addiction- 
{sopping gam shook! finally 
be getting tbe freedom to 
advertise heavily when the EC 
looks increasingly set to bon 
advertising of its biggest rival 
- the feg, the cancer-stick, the 
weed - the cigarette. 

Gary Mead 


Barnacles forced 
to jump ship 


By Tim Bnrt 


O n a summer’s night in 
1988 a fireball engnifed 
one the largest ou plat 
forma in the North Sea, the 
Piper Alpha, killing 167 work¬ 
ers and throwing burning 
metal and spouts of fire and 
smoke into the sire. 

Hie heat from the blaze was 
so intense that the MSV 
Thants, the firefighting vessel 
assigned to the rig, was forced 
out erf tbe area. 

Survivors of the disaster con¬ 
demned the reaction of the 
Tharos, a ship built on the 
advice of Bed Adair, for fonfag 
to turn its high-powered hoses 
on the rig. 

Research scientists now 
clai m Tharos was ineffective 
on the disaster nigh* because 
its cooling systems were so 
clogged with marine organisms 
that it could not develop full 
power in its engines and fire¬ 
fighting equipment. 

The organisms - ranging 
from barnacles and mussels to 
microscopic bacteria - flour¬ 
ish in the seawater taken on¬ 
board ships through cooling 
pipes below the waterline. 

On the Tharos and other ves¬ 
sels "fouling” by such organ¬ 
isms has been blamed for 
blocking pipes and jamming 
valves, caufdnv serions mrm. 


slon and leading to a loss of 
power. 

Concerned at criticism of the 



sodium chloride - or salt - to 
seawater into chlorine, which 
deters marine organisms. 

The scientists found the 
chlorine acted in synergy with 
copper ions from the other 
electrode to disrupt any fur¬ 
ther settlement at algae or rad¬ 
iuses. 

to the past, (baling was con¬ 
trolled by either (loosing pipes 
with large amramt*! of sodium 
hypochlorite - a hazardous 
c hemi c a l not easily stored at 
sea - or dissolving copper 
directly into the water, an 
expensive and environmentally 
damaging solution. 

Following commercial tests 
at laboratories in the UK and 
US, the BFCC system has been 
adopted by AP Moller, the Dan¬ 
ish shipping line, which has fit¬ 
ted 21 vessels with the new 
copper-chlorine treatment. 
According to Knox tbs 

Danes were attracted by the 
low environmental impact and 
educed maintenance costs of 
BFCC. 

He claims the BFCC system 
is 90 per cent more efficient 
than dousing with sodium 
hypochlorite and 80 per 'ceto 
better than using copper on ite 
own. 

His arguments have con- 

vItiaoA — *_ • •* 


euviiou- 

mentally-aware Scandinavians 
(rad Olsen Line and J iaur- 
iteen Shipping are using BFCC 


fouling in pipes by creating an 
electrolysis to the sea water 
using a metal oxide electrode 
produ cing chlorine and a cop¬ 
per electrode producing copper 
ions. 

The current from the metal 
oxide electrode converts the 


_ lujr uMnom 

the MSV 
our system lust; 

of Piper Alp 
JjY* developed Ii 
down the r 
Our system is no 
but safer" 
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Where will you fincf one churcfi for every 237 farmers? 

>e on earth presents inch 16th cantary ctractnro of Msletn cathedral, a apodal purpose tractor oil, which Is a hrak. 

*MnHw and angina 

dltloD* and £nHur*a. hUa<l a# Ah>n ie«ih«»oi ...i._ j _■._a ..... ... 


Europa. Nowhors alse on eartb presents each 
a challenging nix of traditions and cultures. 

And to meet this challenge. Shell looks, above all, 
for local solutions. For example, to repair the fragile 


16th century strncture of Malaga cathedral, a special 
blend of Shell ‘Eplkote’ epoxy resla was developed. 

Meanwhile, in Italy, farmers find their tractors 
easier to maintain, thanks to Shell ‘Harvella*, a multl- 


Inbrlcant In one. _ 

Small things, perhaps, to a big corporation. 

But not to a local company. A company like Shelhi^ E# Jf 
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CINEMA 


1 Interlocking hearts face difficulties 








Ballets dange. No matter with 
what care a company-or seek 
to pr eserv e ; its choreographic 
patrimony, - the- erosions 
brought about, by the trahsmis- 
sfab oTsfeps ffom'orie dancer 
to another^ from .one genera¬ 
tion to Another, .bring arata- 
tlons in iext: and' style. Tech- 


aad worst mail, those nuances 
of'feeling--.-wherein lies the 
grfrit of tbs choreography, are 
lost or distorted. - Frederick 
Ashton was. really only inter¬ 
ested in first casts. What hap¬ 
pened to'hB ballete after, them 
was. an; inevitable -process 
which subtly altered, and per¬ 
haps ifimmisbad. his creation. 


dictated that his ballets most 
be seen on fresh bodies every 
year.' The task for the new 
casts is hot only to. preserve 
the letter of the-text (which, by 
itself, UHeth) but to honour 
the work’s spirit (which giveth 

jiifex-.:c 4.\>. 

La Fan mol gardte is. more 
than any other Ashton cre¬ 
ation, is plainly a. cast-iron, 
change aF cast-proof, ra in-pr oof 
work of genius. Its structure Is 
a marvel of integration 
between ensemble and'solos. 
Its tfaimtive is taut, as 
grounded in good sense as a 
Molfere comedy, and as rich in 
human'feeling. Its dances seem 
an effortless outpouring erf pas¬ 
toral delight - and the testi¬ 
mony of members of. its first 
cast suggests that its ^creation 
was jrf the baldest Looked at 
dispassionately its -virtues are 
superabundant, and unfiawed: 
there is not a dnH or unneces¬ 
sary step in it, nor a moment 
what tne attention treated by 

dimep OT dim row 

Happy, then the young 
inheritors of its leading.roles, 
as we saw on .Monday night 
When Fiona Brockway and Tefc- 
soya Kmnakawa took the stags 
for the first time as line and 
Colas. Both are hright, gifted 
artists who find much to 
engage their talents in- F&e, 
and much-to deHart us-They 
both play for quick, vivid phys¬ 
ical effects. Understandably, 
they, see their, debuts in terms 
of physical hurdles to be sun¬ 
nily overcome, and there were 
many rewards in Miss. Brock- 
way’s buoyant, sparHingly 
accented point-work - Sloe the 
easiest colaratura - and in Mr 
Kumakawa’s bounding virtuos¬ 
ity and Jn his mnltituduidtm 
pirouettes (I fancied .that he 
turned nine in the iaist act 


formances werer Uveiy 
Brockway is Widow s intone 
writ young, with 
and to spare^thm 
about the ardour that.Bhinhdcar 
wa’s COlas feds far Lise,'..- 
- Yet I was most touched by 
both performers in the very 
closing scene of the ballet, 
when Miss Brockway became 
gently adoring in Colas's arum, 
then moved with a lovely spa¬ 
ciousness through her: final 
.solo, - and when Kumakawa 
suggested the Intense happi¬ 
ness that Colas knows'; now 
Lise is bi s , ' Such-joint sin¬ 
cerity and sweetness of feeling 
was the quality, that marked 
these characters hr their, cre^ 
atLon.by Nerina and David 
Blair,, sod it is the fife-giving 
ajfetthf the ballet ‘ 

Prom lain Webb an Opera 
House debut, as Alain marked 
by zeal depths of emotion. He 
gives the ds^leton a puppyish 
eagerness and incomprehen¬ 
sion of worldly ways which 
generates true pathos in the 
moment - when he discovers 
Use and Colas in each osier's 
amts. Prom David Btatley and 




International 


"Frankie And Johnny were lovers. 
Frankie and Johnny...” And there 
memory fails me. What else were 
Frankie and Johnny? What else did 
they do in their short but chart-top¬ 
ping lives? 

According to Frankie And Johnny 
the film, their pop song feme created 
the coup de foudre conditions 
whereby A1 Pacino as a short-oider 
cook called Johnny met and fell in 
love with Michelle Pfeiffer as a plain 
(sic) waitress called Frankie. The 
scene is a Brooklyn greasy spooner 
C alled t he Apollo Cafe. Here ham¬ 
burgers and eggs-n-fries and patty 
melts keep whizzing past director 
Garry Marshall’s camera as if to 
show that two hearts in love had 
better get a move on if their arteries 
are not to clog up first with satu¬ 
rated fats. 

Meanwhile down in the Deep 
South in Mississippi Masala, 
directed by Mira Nair of Salaam 
Bombay, two more hearts try to 
interlock in the face of difficulties. 
Mina (Santa Choudhury), an Indian 
girl ftiom Uganda, loves Demetrius 
(Denzel Washington), a black carpet 
cleaner from Greenwood, Missis¬ 
sippi. But tribal factionalism is rife 
in the South, even among immigrant 
brethren. So a-one-night passion in a 
motel brings the young couple’s 
dynastic worlds crashing around 
them. Aunts and uncles throw fits 
and brothers and cousins throw 
fists. 

Each of these love stories sets its 
alarm clock by the “two hours’ traf¬ 
fic" (give or take five minutes) of 
Shakespeare’s influential Romeo And 
JuUeL But while this is a short time 
in which to watch passions Bare and 
clans dash in old Verona, it seems 
like forever when watching 
trumped-up screen romances where 
Love’s Tragic Obstacle, hereinafter 
referred to as LTO, seems either 
non-existent (Frankie And Johnny ) 
or politically contrived (Mississippi 
Masala). 

Hollywood - m eaning Frankie 
And Johnny - specialises in invisi¬ 
ble LTOs. As a critic you have to hit 


FRANKIE AND JOHNNY 
Garry Marshall 

MISSISSIPPI MASALA 
Mira Nair 

LITTLE MAN TATE 
Jodie Foster 

FREDDY'S DEAD: THE 
FINAL NIGHTMARE 
Richard Talalay 

DERSU UZALA 
AKIRA KUROSAWA 

yourself over the head with your 
press handout to remind yourself 
that Michelle Pfeiffer is meant to be 
unattractive; hence the hesitancy 
and last chance” element in her 
romance with Mr Pacino. For the 
poor girl, we are told, has not had a 
serious date in three years. (In Terr¬ 
ence McNally's original stage play 
Frankie was played more plausibly 
by podgy Kathy Bates of Misery). 

So please ignore Pfeiffer’s Gene 
Tierney bone structure and perfect 
lips and concentrate on her hair. 
This has been maHp fe l pgraphTrnlly 
dowdy. Except when she curls it for 
a mid-movie night out and looks lit 
to slay le tout Brooklyn. For this 
occasion her gay flatmate also picks 
out for her the One Wearable Frock 
in her wardrobe, another slayer of 
coarse, hereinafter referred to as the 
OWF. Bnt love is blind. Peering 
through the New York night or 
through the Apollo Cafe steam as he 
swings his big cucumber chopper, 
Mr Pacino, acting with a charm far 
beyond the call of duty, sees only an 
Ugly duckling awaiting his transfor¬ 
mative kiss. 

Of course the OWF helps to over¬ 
come the LTO - except that we 
keep forgetting what the LTO is, 
having been socked between the 
eyes by the farm-fitting OWF - and 
Frankie and Johnny end up effecting 
the destined emotional merger. 


The film, I may have indicated by 
now, is almost completely dotty. 
When not focusing on Mr P and Miss 
P, director Marshall (late of Pretty 
Woman ) whirs around the cafe tak¬ 
ing in such only-in-a-movie lovables 
as owner Hector “1 breeng you all 
the way from Greece” Elizondo and 
his wife; easy-lay waitress Kate Nel¬ 
li gan, plus heart of gold; and 
assorted wacky customers. And just 
when you think sentimental folly 
can go no further, we have Mr Mar¬ 
shall’s one bid for stylistic virtuos¬ 
ity. This is a tender-talking street 
scene between Pacino and Pfeiffer in 
which the couple's words sonically 
dissolve into music while a florist’s 
lorry behind them opens up to reveal 
a milli on flowers. Oohh. Aahhh. 

Mississippi Masala is, as one 
would expect from the British-pro¬ 
duced item In the week's romantic 
twin-pack, at once more serious and 
less fun. No Hollywood schmaltz, no 
peak-condition screen goddesses 
playing plain Janes. The LTO is 
racial bigotry and OWF stands not 
far One Wearable Frock but for Only 
Way Forward. The OWF in the world 
today, as Sir Richard Attenborough 
has so often told us, is for creeds and 
colours to unite. And here is Sir R's 
very own Cry Freedom star Denzel 
Washington playing the nice black 
boy who will rescue oar Ugandan-ln- 
dian heroine from the coloureds-ver- 
sus-coloureds prejudice erf his and 
her families 

A running joke is provided for 
American audiences, who need of 
coarse to be told what an Indian is. 
So people keep saying “Send them 
back to the reservations” and Mr 
Washington keeps saying “How 
many times I got to tell you, they're 
not that sort of Indians.” And so the 
long day wears on. Unlike Salaam 
Bombay, Mira Nair’s new film is 
painfully alphabetical in its guide to 
modem-day race attitudes and pain¬ 
fully contrived in the way it routes 
its central romance through the 
appropriate stations of bigotry. In 
Soon! Taraporevala’s screenplay the 
message clearly took shape first, the 


plot and the people second: always 
an error in priorities. 

★ 

The week gets worse, I fear. Little 
Man Tate is the directing debut of 
actress Jodie Foster. She also stars 
as the mother of an infant prodigy 
(Adam Hann-Byrd) who could read 
at one, write poetry at four and play 
the piano at competition level at six. 

We meet him at seven, which 
should be about drinks time in a life 
as hard-working as this. But despite 
Bliss F’s profession as a cocktail 
waitress - somewhere in Chinatown 
to judge by the Shanghai LQi dress 
she wears to and horn work - the 
boy Is a goody two-shoes and so, 
alas, is the film. Like a television 
problem-of-the-week movie, it sla¬ 
loms between triumph and tragedy, 
plinked out with piano music and 
with lines tike “Ob, what have I 
done?" 

This last is uttered by Dianne 

Wiest as the boy’s un thinkingly cere¬ 
bral teacher-guardian. An ex-prodigy 
herself, she is America’s answer to a 
Hampstead intellectual. She feeds 
Fred macrobiotic drinks (he throws 
up), pushes him into university ten 
years before his time (he is misera¬ 
ble) and is then surprised that she 
has a crisis on her hands. 

Happily - for Fred, that is, we the 
audience being too numbed to care 
- Miss Foster rushes into the 
waiting emotional vacuum in the 
last scene and clasps the boy to her 
bosom. The boy, still the only sensi¬ 
ble presence In the film, looks as 
intelligently frightened as he has 
throughout. Like us be seems to be 
thinking: Why are two Oscar-win¬ 
ning actresses running around 
inside this stalled vehicle trying to 
make it move by footwork alone? 
Scott Frank of Dead Again wrote the 
script; the video is due out later this 
year, you may wait 

Freddy's Dead: The Final Night¬ 
mare Is the latest and we are assured 
the last visit from Old Pizza-Face. I 
have a dreadful feeling that 1 
enjoyed this film. For 90 minutes I 
was in the presence of a ghoulish 


V>’- 

r ■ 






mm 


■■ 


VC ' 1 


f, 


-- 



Michelle Pfeiffer and AI Pacino in ’Frankie and Johnny 1 


janitor who, if he ever met an infant 
prodigy, would know what to do 
with him. 

This adventures climaxes with a 
3D sequence in which various crea¬ 
tures come out from the screen and 
dip their toes to your "-Ups. You 
need to don the cardboard glasses, 
which I perched precariously on my 
spectacles, but it is only for ten min¬ 
utes. Prior to this it is a wolpurgis- 
nacht for special effects and the plot 
bravely tries to keep up. i shall miss 
Freddy Krueger, played here with 
even more relish than usual, not to 


mention more pizza toppings, by 
Robert Englund. 

Finally, one from the orthousc. 
Kurosawa’s 17-year-old Dersu Uzala. 
sombre and resplendent, unfurls at 
the ICA. Made in Siberia, this talc of 
snowbound friendship between a 
Russian explorer and a peasant has 
a rough majesty that keeps out sen¬ 
timentality and an epic humanism 
that never keeps out humour. Do not 
wait for the video. 

Nigel Andrews 


The Distant Sound 


Noble unveils his first season at 
the Royal Shakespeare Company 


GRAND THEATRE, LEEDS 

Franz Schreker’s Der feme 
Sang, titled The Distant 
Sound in a new translation by 
the conductor Paul Daniel, 
receives its first British pro¬ 
duction from, that boldest of 
British companies. Opera . 
Jfortfc- This is an event of some 
importance; for the work itself 
is a milestone of German opera 
during the first decade s of toe 
century. 

. A first opera (Frankfurt, 
1912) by a previously 
ifttie-knqwn 84-year Viennese 
jew who was also bis own 
librettist, it had a smash-hit 
success, which Schreker then 
capped with those erf Die Gezei- 
chneten (1913) and Der Schatz- 
gr&ber (1920). Thereafter the 
tide of fagfrin" changed, and 
the advent of the Nazis com¬ 
pleted the rout of Schreker’s 
rep u tation with brutal finality: 
In the early 1930s he was 
deprived of his high-profile 
Berlin teaching post, and died 
erf a stroke. 

. ..In recent years toe reexami¬ 
nation of iris music has pro¬ 
ceeded apace. Der feme Klang 
has already turned up in sev¬ 
eral European cities and two 
recordings; other Schreker 
rediscoveries have also been 
undertaken, which chimes 
with the growing European 
interest in the major musical 
figures of the Austro-German 
musical culture - not just 
Strauss and Schoenberg in 
what may loosely be termed 
the Weimar years. 

On toe evidence of Tuesday’s 
Leeds first night I have to say 
that the. case, for toe Schreker 
revival seems not at all proved, 
let alone won. The most prized 
feature’ of the . opera was, and 



Centre: Fiona Kimm and Virginia Kerr 


remains, its instrumental 
sound-world - the shimmer¬ 
ing, deliquescent ravishingly 

blended woodwind-harp-and-ce- 
lesta sonorities welling up out 
of the orchestra pit whenever 
the opera’s central male figure, 
the composer Fritz, is depicted 
In obsessive search for the 
“distant sound" that repre¬ 
sents his artistic inspiration. 
Wherever this recurs, particu¬ 
larly in the opera's opening 
and closing stages, the aura of 
late-Rom antic rapture proves 
enduringly potent: Schreker 
seems to fuse the worlds of 
Debussy arid Strauss. 

Elsewhere, 1 fear, we are left 
with little more than a pre-Bol¬ 
lywood penny dreadful- Fritz 
abandons his village sweet¬ 
heart Grete, who sinks into 


prostitution to Act 2 she's the 
top attraction of the Casa dl 
Maschere, a Venetian brothel 

- Fritz encounters her there, 
for reasons never made clear, 
and spurns her. In Act 3 she 
turns up, now a shabby street¬ 
walker, for the premiere of his 
unsuccessful new opera. The 
Harp, and they are reconciled 

- mortally ill, he dies still 
searching for the proper com¬ 
pletion of his opera, rather like 
Zlvny to Jandfiek’s roughly 
contemporaneous Osud. 

Though these and other 
scenes are built up with 
recourse to original and sophis¬ 
ticated effects - clearly the 
use of onstage band and 
piled-up simultaneities was to 
work a strong influence on the 
writing of Woszeck - the gap 


between technical complexity 
and plot slenderness, not to 
say banality, grows unbridgea- 
bly wide. The roles are sym¬ 
bolic mouthpieces, not charac¬ 
ters; to this respect I find it 
instructive that all Schreketis 
creative individuality appears 
to have been spent on the 
orchestra, leaving the voice 
parts to sing out in a kind of 
post-Wagnerian autopilot 
1 said earlier, “on first-night 
Leeds evidence”. It is a crucial 
proviso. The Grand pit proves 
too small for Schreker’s orches¬ 
tra; additional Instruments 
have to be housed on the stage 
itself, in tiers around a raised 
acting-area, with the disas¬ 
trous consequences for Schrek¬ 
er’s subtly blended scoring, 
which most of the time sepa¬ 


rates out in thin strands - and 
which, to full cry, drowns the 
voices. Mr Daniel, obviously a 
Schreker believer, pilots the 
opera with sympathy and ten¬ 
derness, but the Klang pro¬ 
duced by toe orchestral config¬ 
uration defeats his best efforts. 

Then, alas, there is the mat¬ 
ter of the production - a Brit¬ 
ish debut in this field by the 
much-loved mezzo Brigitte 
Fassbaender. using the sets 
and costumes (utilitarian and 
hideous) of Ultz. A moment or 
two in the unfolding of toe cen¬ 
tral relationship suggest that 
she worked closely and well 
with the singers. Kim Begley 
and Virginia Kerr, but Miss 
Fassbaenderts control of the 
opera 'b larger forces is of a 
stiffness and, indeed, inepti¬ 
tude that defy description. The 
Act 2 brothel-scene comes com¬ 
plete with female revenants 
from the J. Arthur Rank 
Charm School and some 
Incredibly genteel drag queens; 
one would guess that the pro¬ 
ducer’s purpose was send-up, 
except that there’s no hint of 
wit or deftness to her h a nd l in g. 

In spite of the orchestral bar¬ 
rage, there is some impressive 
singing. Mr Begley and Miss 
Kerr both reveal “youthful 
heroic" voices of exactly the 
right sturdily appealing kind (I 
hope she will press no h a r de r 
for volume); other performers 
notably involved include Fiona 
Kimm, William Dazeley, Peter 
Sidhom and John Hall, to sum, 
though, and to be cruelly and 
regretfully frank, Opera North 
appear for once to have vastly 
overreached themselves. 

Max Loppert 


An upbeat Adrian Noble 
unveiled yesterday his first full 
programme as artistic director 
erf the Royal Shakespeare Com¬ 
pany. Sir Peter Hall returning 
to Stratford after twenty four 
years to direct All's Well That 
Ends Well at the Swan; Terry 
Hands returning after 24 
months to direct Antony Sher 
in Marlowe’s Tamburlame the 
Great, also at the Swan; and 
Kenneth Branagh playing 
Haml et, again, at the Barbican 
in Adrian Noble's first produc¬ 
tion of the play. are among the 
highlights. 

The five Shakespeare plays 
opening at the Royal Shake¬ 
speare Theatre to Stratford 
include Antony and Cleopatra 
for the first time since 1978, 
with Richard Johnson and 
Clare Higgins in the title roles. 
Also on offer are The Taming 
Of the Shrew. As You Like It, 
The-Winter's Tale, and Merry 
Wives of Windsor. 

The Swan, which had a very 
successful 1991, presents its 
first musical. The Beggar’s 
Opera, and a revival of A 
Jovial Crew, written in 1641 
and last revived in 1724. It 
marks the Stratford directorial 
debut of Max Stafford-Clark. 

The Other Place has a pro¬ 
duction of Richard HI, with 
Simon Russell Beale as the 
King, which will tour the coun¬ 
try when a sponsor can be 
found, plus two new works. 
The Odyssey, a reworking of 
the Greek myth by the Carib¬ 
bean poet Derek Walcott, and 
The School of Night, by Peter 
Whelan, which is set in the 
London of Christopher 
Marlowe. 

Apart from Hamlet the Bar¬ 
bican has transfers from last 
year’s Stratford season, with 


the exception of Julius Caesar 
and Twelfth Night which were 
not reckoned to be worth the 
trip. There are also two premi¬ 
eres, Columbus by Richard Nel¬ 
son and a play, not yet titled, 
by Peter Shaffer, which will 
also be directed by Sir Peter 
Hall 

Despite the £3m deficit 
which hangs over the RSC, 
Adrian Noble was in bullish 
mood. Audiences were up in 
1991, when the Company 
played to over one million peo¬ 
ple, and the year win show a 
small profit. Noble is making 
minor innovations both in 
opening a Shakespeare play - 
Hamlet - in London and then 
transferring it to Stratford in 
1993, and by building up suc¬ 
cesses from last year’s season 
at the Swan, such as The Two 
Gentlemen of Verona and The 
Alchemist, for the big stage at 
the Barbican rather than con¬ 
demning them to the Pit. 

Antony Thomcroft 

Mendelssohn 

Foundation 

A Mendelssohn Foundation 
has been established in Leip¬ 
zig, Germany, based at the 
Gewandhaus, home of the Leip¬ 
zig Gewandhaus Orchestra. Its 
first task will be to rescue the 
Mendelssohn House, the com¬ 
poser's residence in Leipzig, 
from years of neglect and 
threatened development as a 
hotel. The Foundation plans 
instead to establish it as an 
international cultural centre. 
The Royal Pitilharmonic Soci¬ 
ety, based in London, was 
invited to become one of the 
founder members. 


TODAY’SEVENTS 


v* AMSTERDAM v i ,; 

Conccrtgabouw 2p.1 5 Rlocqrdo 
Chailty ccocfocts the Royal ! 
Cotw^rtgelKniWOrchostraiil 

.Schoenberg'sFjretChmntor.' 

. Symphony, 0runo;MadOma's 
" Grande autodie dnd.RaVel'a.La - - 
. Vatee. The programme Isrepeated 
on SateveninQ and Sun afternoon, 
wRh Laio's Calk) Concerto (soloist 
Jean Decroosj‘replacing, fee ' 

- Madema. Tomorrow. Barbara - 
Hendricks sings Mozart arias. Sat 
afternooiiTValery..Gergiev conducts 
a commrt performance of 
Tchaikovsky's opera The. Sorceress 

■(Wi834Sh- _: ..v ;v; ... 

■ BARCELONA 

GrMTeehpdel Uceu 21.00 Mark 
' Ermlsrconducts Gilbert Deflo's 
produeflon erf Tfehaikovsky’e. Queen 
. of Spades, wife a cast Jed by 
J Natalia Romanova, Ldcnle. v.. 
Rysanek, Cialr# Powell. Jaii.. 
Blinkhof and Sergey Letferkus; 

; Ruiw Hlt Jan 3t, wltfrnaxt 
performance tin Sunat 17.00 (412 
•• 14BBf ff'-.'-f,- • - 

Patau dab Jtadca-21.00 Members 
of toe Barcelona CHy Orchestra 
play: chamber music, by Thtille, 

- Francalx and Poulenc. Tomorrow, 


•:v. - i ■ * 


Sat and Sun: Garcia Navarro 
conducts Beethoven's Third 
Symphony.and-Brahms' First Plano 
■Concerto, with Rafael Orozco (268 
1000 ) 

■ BERLIN 

Komtactva Oper 18.00 New 
production of Hans Werner Henze's 
ballet Undine, staged by Arila 
Sieged Tomorrow: La bohSme. 

Sat Tom Schilling's production 
of Prokofiev’s ballet Romeo and 
Juliet Sun: Handel’s Giustlno (East 
Berlin 2292 655) 

Schausplelltaua 20.00 Siegfried 

Kurz conducts toe Berlin 

Staatskapelle in Dvorak's Sixth 

Symphony, Gershwin’s An 
American In Parts and Kurz’s 
Trumpet Concerto with Carole 
' Dawn Reinhart, repeated tomorrow. 
Sat and Sun: Gustav Kuhn conducts 
Schumann’s Das Paradfes und 
die Peri (East Berlin 2272 261) 
PhHharmonte Kammermua fta a at 
2000 Auloa Wind Quintet In a 
programme of musks by Reicha, 
Francaix, Foe rater and Bawl. 
Tomorrow: Ysaye Quaitot Sat 
Quameri Quartet (West Berlin 2614 
383). Sun and Mon In SFB Grosser 
Sendesaal: Nikolaus Harnoncourt 
conducts the Berlin Radio 
Symphony Orchestra in music by 
Haydn and Mozart (3027 242) 

■ BRUSSELS 

Palais des Beaux Arts 20.00 
Vladimir Ashkenazy conducts the 
RoyaT Philharmonic Orchestra in 
music by Berlioz, Britten, Delius 
and Ravel. Tomorrow: Ronald 
tollman conducts the Belgian 
National Orchestra In Mozart, 
Mendelssohn and Berlioz, with 
violin soloist Isabelle van Keulen. 


Sat Prague Operetta Theatre 
production of Die Fiedermaus (507 
8200). Sun: Antonio Pappano 
conducts the Orchestra and Chorus 
of the Monnaie in Verdi's Requiem 
(219 6341) _ 

■FRANKFURT 

Me Oper 19-30 Eliahu Inbal 
conducts the Frankfurt Radio 
Symphony Orchestra in Deryck 
Cooke's realisation of Mahler's 
Tenth Symphony, also tomorrow. 
Sat Homage to Duke Ellington. 

Sun morning: David Shatlon 
conducts Mahler's Fifth. Sun 
evening: Neville Martiner conducts 
Haydn’s Creation. In the Mozart 
Saal tonight at 20.00: cello recital 
by Heinrich Sehilf. Tomorrow: an 
evening with Maurido Kagel. Sat 
Scottish Folk Festival. Sun: 

Francois Le Roux sings Schubert. 
Schoeck, Duparc, Debussy and 
Ravel (1340 400) 

Opemhaus 20.00 Three 
choreographies by Amanda Miller, 
also Sun. Tomorrow: Macbeth. 

Sat Ariadne auf Naxos (236061) 

■LONDON 

THEATRE 

• All My Sons: Arthur Miller's 
early masterpiece draws a picture 
of two families facing bereavement 
divided responsibilities, guilt and 
responsibility tor the past David 
Thacker directs, with designs by 
Fran Thompson and lighting by 
Jim Simmons. Ian Bannen plays 
the part of Joe Keller. Starts 
previewing tonight Press night 
on Tubs, runs till March 7 (Young 
Vic 071-828 6363). 
to Faith Healer Brian Friel’s play 
Is produced by the Abbey Theatre 
Dublin, which had recent West End 


hits with Dancing at Lughnasa and 
Hedda Gabier. The cast directed 
by Joe Dowling, Includes Sinead 
Cusack, Ron Cook and Donal 
McCann. Starts previewing next 
Tues, Press night on Jan 24, runs 
till Feb 16 (Royal Court 071-730 
1745). 

to Painting Churches: Tina 
Howe’s play Is directed by Patrick 
Sandford. with Leslie Phillips, Sian 
Phillips and Josle Lawrence. 
Currently previewing, Press night 
next Wed (Playhouse 071-839 4401). 
• The Cabinet Minister: Maureen 
Li pm an carries the show in a 
Pinero comedy which was 
lambasted by the critics but is 
enjoying a popular run. The cast 
also includes Derek Nimmo (Albery 
071-867 1115). 

to For ticket information about 
all West End shows, phone 
Theatreline from anywhere in the 
UK: Plays 0836 430959 Musicals 
0836 430960 Comedies 0836 430961 
Thrillers 0836 430962 
DANCE 

Covert Garden 19.30 Frederick 
Ashton's Royal Ballet production 
of La filie mai gard&e. Tomorrow: 
Nutcracker. Sat afternoon and 
evening: Giselle (071-240 1066} 
Royal Festival KaU 19.30 Final 
performances of Ben Stevenson's 
English National staging of The 
Nutcracker tonight, tomorrow and 
on Sat afternoon and evening 
(071-928 8600) 

MUSIC 

Queen El i zabeth Hail 19.46 Lydia 
Mordkovltch, accompanied by 
Marina Gusak-Grin. plays violin 
sonatas by Beethoven and 
Saint-Sa&na. Tomorrow, Sat and 
Sun: Compagnie Philippe Genty 
(071*928 8800) 

Baitolcan 19.45 Rafael FrOhbeck 
de Burgos conducts toe London 


Symphony Orchestra and Chorus 
in Beethoven's Choral Fantasia 
and Ninth Symphony. Tomorrow, 
Sat and Sun: BBC Berg Festival 
(071-838 8891) 

S MADRID 

This week’s programme at the 
Auditorio Naclonsl de Musica 
includes a concert tonight by the 
Classical Orchestra of Madrid, with 
music by Haydn, Guibert and 
Stravinsky. 

Tomorrow, Sat and Sun, Walter 
Weller conducts the Spanish 
National Orchestra in music by 
Arriaga, Halffter and Beethoven 
(337 0100) 

- ■■■^.’3 —■ - - -»■' — 

B NEW YORK 

Avery Fisher HaH 20.00 Leonard 
Slatkin conducts toe New York 
Philharmonic Orchestra in Claude 
Baker's Shadows, Mozart's Piano 
Concerto No 25 (soloist Christian 
Zacharias) and Dvorak's Sixth 
Symphony. Repeated tomorrow 
at 14.00, also Sat and next Tues 
(875 5030) 

Metropolitan Opera 20.00 Marcello 
P&nni conducts L'elisir d’amore 
with Kathleen Battle, Luciano 
Pavarotti, Juan Pons and Paul 
Plishka, also Sat Tomorrow. 
Samuel Ramey sings Don Giovanni 
(362 6000) 

New York State Theater 20.00 City 
Ballet in choreographies by Peter 
Martins, Balanchine and Jerome 
Robbins. Tomorrow: Tchaikovsky 
evening (870 5570) 

□ ROME 

Teatro ORmplco 21.00 Joshua Bell, 
accompanied by Fred Chiu, plays 
violin sonatas by Brahms. 


Prokofiev, Wleniawski and Schubert 
(3234 890) 

Teatro drtTOpera 20.30 Paolo 
Carignani conducts Carlo 
Verdone's production of II barbiere 
di Siviglia, with a cast led by 
Simone Alaimo, Rockwell Blake 
and Jennifer Larmore. Runs till 
Feb 7, with next performance on 
Sun (488 3641) 

■ VIENNA 

MusSmraln 19.30 Erwin Ortner 
conducts the Salzburg Baroque 
Ensemble and Arnold Schoenberg 
Choir in Handel's Messiah, sung 
In English. Tomorrow: Michael 
Gielen conducts Bartok and Liszt. 
Sat afternoon and Sun morning: 
James Levine conducts the Vienna 
Philharmonic. Sun evening: Isaac 
Karabtchevsky conducts the 
Tonkunstler Orchestra in Mahler 
and Beethoven (505 8190). 
Tomorrow in the Konzertoaus: 
Gennadi Rozhdestvensky conducts 
the Moscow State Symphony 
Orchestra in an all-Prokofiev 
programme. Sun morning: Ingrid 

Haebler plays Mozart's Plano 
Concerto in A major K414 with the 
Vienna Chamber Orchestra 
conducted by Sandor Vegh (712 
1211 ) 

St&afedper 17.30 Horst Stein 
conducts Tristan und Isolde, with 
Gabriels Schnaut as Isolde, also 
Sun. Tomorrow: Salome. Sat Tosca 
with Mara Zampieri and Neil 
Shlcoff (51444 2960) 

Volbsoper 19.00 Bruno Weil 
conducts Le nozze di Figaro. 
Tomorrow: Die Zauberilfite. Sun 
at 11.3G: Lleder recital by Bcje 
Skovhus. Sun at 19.00: Donald 
Runnicles conducts Christine 
Mlelltz's new production of Lady 
Macbeth of Mteansk (51444 3318) 


European Cable and 
Satellite Business TV 

(oil timra GET) 

MOfcSAY TO FRIDAY 
CNN 

0730-0000 Monayllno 
1230-1300 Buslnose Morning 
1330-1400 BusJnoas Day 
2000-2030 World Business Today 
- a joint FT/CNN production with 
Grant Perry and Coffai Chapman 
2300-2330 Work! Business Today 
0100-0130 Uoneyllne 
Supor Channel 
00000620 Business View 
06300700 Business Insiders 
2130-2200 (Tun) East Europe 
Report - weekly bidopth analysis 
from FTTV 

2130-2206 (Wed) FT Business 
Weekly - (global business report 

with James S&IHnl 

2130-2200 (Touts) Talking Heads - 
interna donal issues 
Sky News 

12O0 International Business 
Report 

1130. 1730. 2130. 0430. 0530 
(Thun) FT Business Weekly 

SATURDAY 

CNN 

0730-0600 Moneyline 
0900-0930 World Business This 
Week - a Joint FT/CNN production 
1540-1610 Monayweek 
1900*1930 World Business This 
week 

SUNDAY 
Super Channel 

1600-1830 FT Business Weekly 
Sky Notts 

133a 183a 2030. 0030, 0230 FT 
Btnlrtofis Weekly 

CNN 

180O-1Q30 World Business This 
week 
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The future 
of Lloyd’s 


LLOYD’S, the insurance 
market, is an organisation 
built on business structures 
that pre-date the industrial 
revolution. Yesterday, a task 
force set up to Investigate 
Lloyd's workings and prospects 
- the fourth such report in 
two decades - offered an 
escape into the modern world. 
It may be too late. 

Consider the story the task 
force's report tells, with admi¬ 
rable clarity and force. Lloyd’s 
has been losing market share 
for years. Its geared capital 
structure heightens its mem- 
bras' vulnerability to periods of 
loss, which have become more 
iteiiiiy as insurance indus¬ 
try's cycle oscillates ever 
wider. Its managing agents pay 
themselves too much, without 
enough exposure to market 
forces. Its costs exploded in the 
1980s, at the same time as it 
sucked in large amounts of 
excess capital. Too much of 
that capital came from new 
members who did not possess 
enough personal wealth to 
cope with the risks. 

Lloyd’s cannot predict its lia¬ 
bility to US damage claims, 
which may continue rising 
uncontrollably. Half its mem¬ 
bers are locked into “open 
years”, past trading periods 
that carry an open-ended expo¬ 
sure to unpredictably rising 
losses. Angry members are 
suing each other and Lloyd’s 
itself. Its principal asset, a ster¬ 
ling international reputation, 
Is threatened by those lawsuits 
and by growing concern over 
its fixture capital stability. 

In short, Lloyd's is In crisis. 
In response, the task force 
offers a curious mixture of 
short-term conservatism and 
long-term radicalism. This may 
be the right prescription for 
the market as a whole but it 
offers little consolation to 
Names seeking a way out of 
the errors of the past Indeed, 
by recommending that Names' 
bank guarantees always be 
called in, regardless of the 
underlying security. It has 
increased the likelihood that 
the worst-hit Names will lose 
their homes. 

Afflicted 

The task force has firmly 
refected any retrospective shar- 
ing-out of fog losses of flw past 
few years, despite the evidence 
that they have f«nen dispro¬ 
portionately on a relatively 


small number of Names. Yes¬ 
terday Mr David Coleridge, 
Lloyd's chairman, offered 
afflicted Names his sympathy, 
but little else. 

In the short-term, the task 
force proposes a sensible 
scheme for capping future 
losses, at a level still high 
enough to inflict pain, but 
probably low enough to protect 
against devastation. Its other 
short-term recommendations 
are similarly level-headed, 
aitiwiig h one of them — the 
strengthening of Names' rights 
- is no more than a basic code 
of fair dealing. After three cen¬ 
turies, Lloyd's should not need 
a task force to teach it such 
elementary principles. 

Radical vision 

In the longer term, the 
report offers a much more radi¬ 
cal vision. Although It pre¬ 
serves the principle of unlim¬ 
ited liability - above all, for 
tax reasons - most individual 
Names would end up as partici¬ 
pants in what amounts to little 
more than a tax-advantaged, 
mildly risky unit trust. A 
smaller number of truly 
wealthy individuals, “Super- 
Names”, would continue busi¬ 
ness as before, but a growing 
proportion of the market’s 
capacity would be provided by 
insurance company subsid¬ 
iaries, with limited liability fra 
their shareholders. Costs 
would shrink by 30 per cent; 
many jobs would go. 

T his vision b«s much to rec¬ 
ommend it. Unlike many blue¬ 
prints for reform, the report 
offers a way to get from brae to 
there with minimal disruption. 
Yet events may conspire 
aprfiwi its successful achieve¬ 
ment. Much bang s on the trad¬ 
ing year in progress. If this 
year is healthily profitable for 
the first time in half a decade. 
Names who are thinking of 
leaving will grit their teeth and 
carry on. Lloyd’s capital will 
atahllige, and its prospects Ctf 
achieving the profitable 
growth on which the task force 
pins its hopes will greatly 
strengthen. 

If thin year goes badly, the 
night of Names will accelerate, 
and Lloyd's prospects of main¬ 
taining its place in the world 
insurance industry will vanish. , 
The task force report Is timely ; 
and welcome; but the under¬ 
writing experience of 1992 may 
prove more important. 


Next steps in 
Yugoslavia 


YESTERDAY, the European 
Community recognised Slo¬ 
venia and Croatia, albeit with 
understandable caveats from 
France and the UK. Two weeks 
into the most effective cease¬ 
fire in the six-month conflict. 
Bonn's persistently argued 
belief that recognition would 
be a carrot leading towards 
peace appears to have been 
vindicated. No one, however, 
should be tempted by the Illu¬ 
sion that this war, which has 
killed thousands arid made half 
a million people homeless, is 
over. 

The main question facing the 
EC. upon which the practical 
task of peace-broking will con¬ 
tinue to fall, whatever the 
nature of any UN imprimatur, 
is the extent to which commu¬ 
nity member states are willing 
to apply stick as well as carrot 
Economic sanctions will no 
doubt have a part to play for 
some time to come, but most 
specifically and immediately, 
the peacemakers must ensure 
that neither Serbia nor Croatia 
feels able to extend the war 
into the neighbouring republic 
of Bosnia-Hercegovina. 

Extension of the war is a 
course of action all too likely 
to appeal to Mr Franjo Tudj- 
tnan. the president of Croatia, 
and Mr Slobodan Milosevic, the 
president of Serbia, given their 
political need to silence grow¬ 
ing internal opposition to the 
failures of their policies. 

Mr TudJman, for example, 
has obtained recognition for 
Croatia without regaining full 
control of the republic's terri¬ 
tory. Mr Milosevic has failed to 
preve n t Croatia from seceding 
from what was once the Yugo¬ 
slav federation. For politicians 
whose stock in trade is to 
foment nationalist unrest to 
increase their power bases, 
these are serious difficulties. 

Carve up 

That both politicians now 
present themselves as peace¬ 
makers should delude no one. 
There are unmistakeahle signs 
that the two rivals are indeed 
seeking to gain more territory 
by agreeing with each other to 
carve up their ethnically mixed 
neighbour, where for centuries, 
Moslems, Serbs and Croats 
have lived together peacefully. 

It will not be easy for the 
international community to 
guarantee the stability and ter¬ 
ritorial Integrity of Bosnia-Her¬ 


cegovina. A first step would be 
for tiie EC to make it plain to 
everyone involved that the 
security of this republic is a 
precondition of all further 
co-operation with Serbia and 
Croatia. Secondly, the EC 
should propose and help 
finance the demilitarisation of 
the republic, which is cur¬ 
rently home to a large part of 
the Serb-dominated federal 
army. 

At the thug, planning 

needs to proceed in earnest far 
the possible despatch of a sig¬ 
nificant UN peace-keeping 
force to Bosnia-Hercegovina, 
something Mr Milosevic 
strongly opposes. 

Most risky 

Of all the options open to the 
international community, this 
is obviously the most risky and 
could only proceed in the light 
of a foil appraisal of the mili¬ 
tary situation. It would be a 
disaster for such a force, likely 
to be composed mainly of 
Europeans, to be obliged to 
retreat in the face of gruesome 
ffa«niaitia« if the ceasefire con¬ 
tinues, sudx intervention may 
not be necessary; if it breaks 
down it may be impossible. But 
following tiie decision to send 
in unarmed UN observers, it is 
a contingency which, if well 
timed, may be both viable and 
desirable. 

In the mpmitimp ) Bosnians 
themselves will be active. 
Some still hope for interna¬ 
tional recognition once a refer¬ 
endum is held throughout the 
republic and that Independence 
will give Bosnia the right, and 
perhaps even the ability, to 
exercise some control over the 
army. More important is the 
feet that independence would 
validate the republic's Internal 
frontiers as international bor¬ 
ders. If it is possible to estab¬ 
lish in the Yugoslav context 
that no borders, whether Inter¬ 
nal or external, will be altered 
by force of arms, much will 
have been done to improve tiie 
chances of lasting stability. 

For the EC, Yugoslavia will 
continue to represent an Ines¬ 
capable, long-term challen ge 
That Germany’s unilateral 
diplomacy has produced a 
short-term and most welcome 
advance should not be allowed 
to obscure the need for patient 
and coherent collective action 
in the future. 


I n the splendid setting of 
Mexico City’s Chapulte- 
pec Castle, one of Latin 
America's last “dirty 
wars* will formally end today. 
The government of El Salvador 
and its rebel opponents are to 
sign a treaty to end a 12-year 
civil war that claimed 75,000 
lives, most of them civilian. 

Gradually, country by coun¬ 
try, a sort of peace is reclaim¬ 
ing Central America. Only in 
Guatemala is a civil war still 
being fought. Elected ctvffian 
governments now rule in Costa 
Rica, El Salvador, Guatemala, 
Honduras and Nicaragua; a 
decade ago there was only one, 
in Costa Rica. 

hi the past 12 years, dose to 
200,000 people In the region 
have died violently and 2m to 
am central Americans, as 

much as 15 per cent of the pop¬ 
ulation, have been displaced 
from their homes. 

In part, these countries were 
victims df the Cold War. Presi¬ 
dent Ronald Reagan's secre¬ 
tary of state, Alexander Haig; 
once declared that he would 
“draw the tine" against com¬ 
munism in El Salvador, a coun¬ 
try the size of Wales with a 
population of aim. President 
Reagan himself saw the 
left-wing rebels there as 
attempting to destabilise the 
whole region and moving 
“Chaos and anarchy toward the 
American border". The 
Americans poured more than 
$4tm into El Salvador during 
the 1980s, one quarter of it mil¬ 
itary aid. 

The end of the Cold War has 
sharply reduced America’s 
fears. At the same time, fund¬ 
ing for the extreme left from 
outside the region has ebbed 
away, as has its intellectual 
raison d'etre. The once bitterly 
divided isthmus is now ruled 
by like-minded centre-right pol¬ 
iticians. When they meet 
(which is often) they talk about 
economic integration, market 
based reforms and the struggle 
to raise living standards to ™ 
levels of the 1970s. 

Peace in El Salvador should 
help to reinforce tins process, 
and reduce the atfll hn ge influ¬ 
ence of the military on govern¬ 
ments in the region. It will 
increase pressure on the Hon¬ 
duran army to cede more 
power to the civilian govern¬ 
ment. Forefen attention will 
tom to the Guat ema lan gov¬ 
ernment to a hid to Race it to 
reach u pwinwit with its reb¬ 
els, with whom it has been 
fighting for 30 years. The Nic¬ 
araguan army, still under the 
command of the left-wing 
Sandmistas, who lost control of 
the government in eiantfona in 
1990, is expected likewise to be 
reduced in size. 

Beyond its effects on the mil¬ 
itary, the peace accord reflects 
and r einfor ces a gamine nar¬ 
rowing of once sharp ideologi¬ 
cal differences In Central 
America. The guerrillas in El 
Salvador, once the hardest-line 
Marxists to the region, 
dianged their time after wit¬ 
nessing the collapse of Nicara¬ 
gua's economy and its San- 
dinista government, and the 
fell of communist eastern 
Europe. For the most part they 
now support a mixed economy; 
many talk approvingly, for 
example, rf privatisation. 

The 18-month negotiations 
between the Salvadorean gov¬ 
ernment and the rebel Fara- 
bundo Marti National Libera¬ 
tion Front (FMLN) were thus 
mainly over political, rather 
than economic rights: the 
reduction of the size and rede¬ 
finition of the role of the army 


Damian Fraser and 
Stephen Fidler on 
Central America 

Peace, but 
no plenty 
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mid the admission of the rebels 
into the national police force, 
in particular. Before the tafa 
were concluded, Mr Abraham 
Rodriguez, a distinguished Sal¬ 
vadorean Christian Democrat, 
«>w of the rebels' negotiating 
position: “There is not one 
point dividing them from us.” 

The traditional ruling oligar¬ 
chies and the right-wing busi- 
n essm en who su p p ort them in 
turn have conceded many of 
these political rights, in part 
because of a fear that contin¬ 
ued civil war will leave them 
behind in T.attn America's rush 
to open itself politically and 


fly Caldgrtki |' 

enunciated in iff*? by US Presi¬ 
dent James Monroe. 

The Mexicans, who have 
long been at the centre of 
efforts to resolve the regional 
wmflirf, are similarly compli¬ 
mentary. Mr Sergio Gonzalez 
Galvez, head of the Americas 
section In Mexico’s forefen ser¬ 
vice, says Mexico has not had a 
single difference with the US 
over the Salvador peace talks 
- in marked contrast with 
their bitte r disputes over Cen¬ 
tral America in the 1980 b. "The 
US,” says Mr Gonzalez Galvez, 
“is convinced that actions 
taken in Central America must 


Bosh’s pragmatic approach to Central 
America could hardly contrast more with 
the ideological stance of his predecessor 


economically. 

President George Bush's 

pr agmatic app marh to Central 

America could hardly contr ast 
more with the ideological 
stance of his predecessor. The 
Bnsh administration has 
shifted the emphasis cf rela¬ 
tions wit h tiie w hole of Latin 
America towards one cf eco¬ 
nomic partnership. It has 
actively and faithfully sup- 
prated the UN-mediated negoti¬ 
ators in the Salvador talks. 

The chief UN mediator, Mr 
Alvaro de Soto of Peru, hails 
tiie willingness of the US to 
take a back seat In the Central 
America peace talks as the raid 
of the Monroe doctrine - the 
rationale for US intervention 
in the western hemisphere first 


be co-ordinated with countries 
like Mexico, Venezuela and 
Colombia, and not alone”. 

As the US withdraws from 
Central America, the Mexi¬ 
cans, and to a lesser extent the 
Venezuelans, will partly fin the 
vacuum. After sp ending their 
time in the 1980s proposing 
peace plans, they are now con¬ 
centrating cm economic aid and 
advice. Mexico hopes to have 
free-trade agreements with 
each of the Central American 
republics by 1996. 

Both Venezuela and Mprim 
sell oil to Central America at a 
discount, channelling money 
received into development pro¬ 
jects In the region. According 
to the Mexican Commission for 
Cooperation in Central Amer¬ 


ica, Mexico has signed 1,451 
agreements with Central 
America in the past three 
years, covering matters such 
as transport, customs clear¬ 
ance, education, cultural 
exchanges and border issues. 

The region has a long way to 
go to become a model of 
reformist zeal. Despite the 
peace agreement, to be moni¬ 
tored by L000 UN observers, 
violence seems unlikely to end 
soon. The ethnic divisions 

between Indians and people of 
Spanish origin, the great 
inequalities of wealth and 
income, the hate between for¬ 
mer enemies are not going to 
melt away overnight. 

In El Salvador, even if, as Mr 
Gonzalez Galvez suggests, the 
hulk of the army supports the 
treaty, death squads - right- 
wing groups within the army 
that h-iiiad thousands during 
the 1980s — may well return. 

The treaty could also come 

iTTistnpk in its implementation. 
The provisions for handing 
over to the rebels the large 
swathes of territory they con¬ 
trol are messy, and reflect a 
last-minute compromise. 

To Tnpirp matters worse, the 
economic and social problems 
across the isthmus remain 
huge. The war-ravaged econo¬ 
mies of the region are heavily 
dependent on exports of a few. 
commodities such as b ananas , 
sugar and coffee. Yearly 
incomes per head of the popu¬ 
lation range from $830 in Nica¬ 
ragua to $1,800 in Costa Rica. 

Two years ago, an interna¬ 
tional co mmissio n reckoned 
that the region would need 
$2bn a year in economic assis¬ 
tance over five years for recon¬ 
struction and set in train sus¬ 
tained economic recovery. The 
Salvadorean government has 
estimated that it alone needs 
$ 1 . 8 bn over live years for 
reconstruction. The World 
Wank ia to convene a confer¬ 
ence within the next few 
months to coordinate foreign 
aid for El Salvador. But will 
the money be forthcoming? 

On the face of it, the expec¬ 
ted presence in Mexico today of 
Mr James Baker, the US secre¬ 
tary of state, and tiie leaders of 
Mexico, Colombia. Venezuela 
and Spain bodes wefi. But as 
Central America loses the 
world’s attention, total forefen 
aid is likely to falL That fall 
will be sharper if, as some 
observers fear, tiie US disen¬ 
gages from the isthmus eco¬ 
nomically as well as politically. 

The US emphasis on eco¬ 
nomic co-operation with Tjrifa 
America notwithstanding, Mr 
Kpimath Carter erf the Council 
for Foreign Relations in New 
York says he senses a mood in 
the US that Washington should 
“wash its hands" of Central 
American governments. 

The region is no longer on 
anybody's front line. Economi¬ 
cally, it carries no great impor¬ 
tance: the combined gross 
national product of the five 
countries in 1990 was just over 
$23bn, less than that of Wales. 
Politically, it may remain sig¬ 
nificant only to its immediate 
Latin neighbours - whose 
ability to pump money into it 
is limited. Despite El Salva¬ 
dor’s hope for better prospects, 
the region may be forced to 
rely mainly on its own pain¬ 
fully limited resources, along 
with a trickle erf foreign invest¬ 
ment 

For the people of Central 
America, the peace has been 
l ong enough in coming; emerg¬ 
ing from the economic and 
social troubles win take sub¬ 
stantially longer. 


New fair 
trader 


Observer 


■ ff Britain is more 
competitive than it was 16 
years ago. you can thank Sir 
Gordon Bonie. 

When he took over from 
John Methven, the first 
director general of Fair 
Trading, Shirley Williams was 
running the department of 
prices and consumer 
protection, and he has had 
over a dozen different political 
bosses since then. Amid tiie 
whirligig of the UK’s 
sometimes erratic competition 
policy, Borrie has been the one 
constant factor. 

Although the 69-year-old law 
professor was appointed by 
an interventionist Labour 
government, he has keen 
political antennae as well as 
a robust intellect which have 
served him welL He gives the 
impression of being impervious 
to pressure, yet has been able 
to adjust his policies to the 
political mood of the day. 

During his term, tiie Job of 
director general of fair trading 
has grown in Importance. Tliis 
may be partly due to the feet 
that under Margaret 
Thatcher’s free-mazket regime, 
politicians did not want to be 
seen to be interfering. But it 
also reflects Borne’s own 
distinct contribution. 

All the same, be bad been 
doing the job for too long. 

After 15 years of dealing with 
dvfl servants, even the 
strongest personality is liable 
to start acting like one. 
Promoting Sir Bryan Carsberg 
makes obvious sense. He has 
been the telecom watchdog 

for long enough and a ten 
heeded a change. 


Sweet and sour 

■ The Mersey Partnership 
could hardly have marie a more 
tasteful choice than John 
Blllington to head its efforts 
to make the Liverpool basin 
more palatable to investors, 
students, tourists and the like. 
When he’s not chairing the 


newly formed grouping of local 
authorities, govennent 
a g enc i es and business, he runs 
Edward Bllltngton & Sons, one 
of Britain’s three remaining 
sugar merchants. 

But his inaugural promises 
to refine the area’s image met 
with a hitter reverse. Even as 
he spoke , supporter s of 
Militant were stirring up 
poll-tax protests outside 
Liverpool magistrates’ courts. 


Dirty Linen 

■ Get ready for the fashion 
accessory of 1992, designer 
jeans guaranteed to stay dirty 
no matter how many times 
you wash them. “The 
Legendary Joe Blogra", a UK 
fashion company, will soon 
start supplying the jeans - 
at £45 a throw - to retailers. 

“Dirty denim will never, ever 
look dean - no matter what 
you do with it - and that's 
a promise" says STurml Ahmed. 
managi ng director of “The 
Legendary Joe Bloggs”. As a 
marketing idea it seems to owe 
much to Britain's leading 
political figures. 


Cheque, up 

■ Someone, at least feels sorry 
for UK chancellor Norman 
Lamont The Treasury has 
reported a dramatic upturn 
in what It rather q uaintly 
terms “voluntary donations” 
to the exchequer's coffers. 

Good citizens, perhaps 
worried about the impact of 
the recession on the nation’s 
finances, sent unsolicited 
contributions totalling £147,012 
and 96 pence to the Treasury 
in the 12 months to October. 
That compared with a meagre 
£2,587 and 50 pence in the 
previous year. 

Some unkind observers at 
Westminster were last night 
pointing out that the surge 
in generosity coindded almost 
to the month with Margaret 



“I bad a dream that Fd 
only waited a year for my 
operation” 

Thatcher's departure. But they 
had perhaps forgotten that in 
her first year of office such 
donations reached a record 
of over £310,000. 

So perhaps now it is 
Lament's baleful countenance 
which is pulling in the 
cheques. He would not mind 
a few more to pay for those 
pre-election tax cots. 


Under cover 

■ Columbus’s voyage of 
discovery to America seems 
to have been a relatively 
straightforward affair 
compared with the task of 
establishing a foothold for him 

in f/mdon half a millenimn 

later. 

> Plans to erect a statue on 

the Thames Embankm ent near 
Lambeth Palace have been 
bedevilled by controversy over 
his actions, which has seen 
him vilified as a butcher of 
indians and plunderer of the 
environment, not least by 
Harold Pinter. 

Fortunately, the uproar has 
felled to deter the Spanish 


government from agreeing to 
ftmd the project, masterminded 
by the Hispanic and 
Luso-Brazuian Council at 
Canning House (president 
Viscount Mo n tgom e ry of 
Alamein). 

Even so, the planners are 
taking no risk of further 
fuelling anti-Columbus fervour 
ahead of the unveiling. They 
are keeping secret both the 
location of the statue - 
believed to be locked up 
somewhere in Madrid - and 
the date when it wiB be 
smuggled into Britain. 


Rag-bag 

a Wonders of Observer's 
In-tray, volume 17. Milton 
Keynes Development 
Corporation, due to 
self-destruct after its 25th 
anniversary in April, has 
decided to send out one last 
press-pack. 

Here are 10 thing s you never 
wanted to know about 
Britain’s 15tb biggest city. 

It has: 

Europe’s largest 

roller-skating rink. The UK’s 
first purpose-built Japanese 
boarding schodL More Swedish 
than French firms. A life-size 
stegosaurus. The first peace 
pagoda In the Western 
hemisphere. Over 15m new 
trees and shrubs. Counting 
canals and ponds, a coastline 
longer than that of Jersey. 
Central streets planted with 
plane trees which benefit from 
heat reflected off pavements. 

A mere 15-minute car-drive 
from one side of the place to 
the other. And 20 per cent of 
its residents unhappy with the 
way it is planned. 


Own gaol 

■ Sent to prison as a first 
offender, an English graduate 
was told by an old lag there 
that If he made amorous 
advances to the governor's 
wife, she’d get him released 
quickly. 

“But I can't do that," he 
protested. "It’s wrong to end 
a sentence with a proposition/ 


Regulator takes 
up the baton 

Charles Leadbeater and Hugo 
Dixon on the OFTs new boss 


S ir Bryan Carsberg was 
yesterday sporting an 
unseasoned tas courtesy 
of a holiday in the Maldives. 
The idea that Sir Bryan takes 
holidays, especially winter 
br eaks on luxurious Islands in 
the Indian Ocean, will proba¬ 
bly come as a surprise to the 
companies which have been 
the objects of his unrelenting 
scrutiny during his seven 
years as director general of 

Oftel, toe telecommunications 

industry watchdog. 

Sir Bryan has been the Brit¬ 
ish pioneer of utility regula¬ 
tion. He helped to privatise BT 
and then successively exposed 
it up to tighter regulation and 
greater competition. He has 
more Influence than any other 
individual on regulation in 
electricity, gas, and water, as 

well as telnwimmimiBitinns . 

ms Influence will expand 
ri gnWninrfiy in June when Sir 
Bryan takes over from Sir Gor¬ 
don Barrie as director general 
of the Office of Fair Trading 
(OFT), tiie most powerful post 
within the British system of 
competition policy making and 

Sir Bryan will be an active 
and inquisitive competition 
chief. “My approach will not be 
to assume that everything is 
all right,” bo says. “My atti¬ 
tude will be that there is prob¬ 
ably quite a lot to be done.” 

Certainly he comes to the 
post with a formidable record. 
At Oftel be was a p r oactive 
regulator, seeking out opportu¬ 
nities to promote competition 
rather than merely reacting to 
complaints that ft was being 
restricted. 

One of Us strengths is his 
ability to combine a general 
underctanding of tiie econom¬ 
ics of competition, from his 
academic background, with an 
mhawpiy practical interest in 
how markets and companies 
function, a product of his long 
experience as an accountant. 
BT has learned to its cost that 
Sir Bryan is a formidable oppo¬ 
nent in arcane arguments over 
how much deposit a customer 
should be charged for a tele¬ 
phone as well as the grander 
arguments about how much 
competition ia good for an 
industry. 

Like Sir Gordon he seems 
able to work effectively with 
Labour and Conservative poli¬ 
ticians. He mid there would be 
no problems if Labour was the 
next government as there was 
"quite a large measure of 
agreement” between the par¬ 
ties on the sort of work tiie 
OFT does. 

Sir Bryan, 53. a trim former 
mar athon runner, still has 
healthy reserves of the stamina 
and tenacity which have kept 
hftn going in his c ontinual bat¬ 
tles with BT. However, the 
very personal character of his 
struggle with BT is also a due 
to Sir Bryan’s shortcomings. 
Critics accuse him of intellec¬ 
tual arrogance. He is a techno- 
cral who believes in taking 
d e ci s i o ns behind dosed doors, 
without much public consulta¬ 
tion. He has been better at 
making policy than making 





S3x Bryan: active chief 


sure his organisation effec¬ 
tively pursues customer com¬ 
plaints p gflinwt BT. Most of the 
OFTs work is similarly hum¬ 
ble stuff. It spends only 8 per 
cant of resources considering 
mergers, compared with 37.6 
per cent on regulation of. con¬ 
sumer credit agreements and 
estate and 15 per ce nt <m oth er 
humdrum consumer protection 
work. 

Forma: colleagues also say 
that be is not a good delegator. 
Dealing with a single industry 
it may have been possible for 
Sir Bryan to keep a tight pip 
on all the reins. To deal effec¬ 
tively with the wide range of 
industries covered by the OFT 
- from soft drinks to financial 
services, gas to car retailing - 
Sir Bryan will have to draw 
upon tiie expertise of others. 

Sir Bryan has no firm views 
on whether the OFTs investi¬ 
gative powers or its struc t ure 
need changing. However, he 
will certainly have to think 
about a wnmher of issues that 
go to the heart of the OFTs 
role. 

He sees no reason why speci¬ 
alised utility regulators should 
he incorporated within the 
OFT at this stage, although it 
is possible he may want to 
bring the Monopolies and 
Mergers Commission within its 
amhtt to create a single compe¬ 
tition authority responsible for 
policy, investigation and 
enforcement. 

One of toe most controver¬ 
sial issues may be whether 
competition should remain the 
guiding light of merger and 
regulatory policy. In the 
energy and water industries 
environmental considerations 
are becoming influential. The 
government has recommended 
the OFT should consider state 
ownership, foreign ownership 
and financial gearing in con¬ 
sidering bids. A Labour gov¬ 
ernment would seek a new bal¬ 
ance between competition, the 
environment, job protection 
and other factors. There Is also 
the question of tiie relationship 
between British policy and EC 
policy, which is increasingly 
impinging upon national mar- 


BT may be giving out a sigh 
at relief at Sir Bryan’s depar¬ 
ture from Oftel; but the rest of 
British business had better be 
on Us toes. He is unlikely to be 
taking a long summer break. 
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Hie.'post-reassuring piece of 
news about fie British econ- 

. _ orny fe flat ti» Treasury fore- 

casters lave new: flipped over ami see 
HttJe if any recovery in fixe period 
ahead. ‘That: njust he a' sign of 
relief ahead: NotsnT>ristog& activist 
fiscal, policy :is'once, more a respect 
'ablesulgecfof dfecusskm- - 
. f do not mean that fig true progno¬ 
sis fealwajf* fie4)ppoSie of what the 
ofijdfll forecasters say- It-is more that 
Sarecasts are bomid to jtflect the pres¬ 
ent and recent past, with a faw twists 
and manipuiatioM- Recent indicators 
- habeen rmronittingiy gloomy on 
the rBal'sWehfflw.etxmmny;, and.it is 
often darkest /before the dawn. 

. r. But there .is 1 genuinely cheerful 
news. end not merely hope, on the 
: vfnfbtf ten ^alde. which fe an unnrixBri 
hfessto-s For it is the Call in inflation 
fiat jffpyh testh& hea droom for an 
.fj fhtirf resumption of growth. 

- Letut take an annua] growth rate 
^df'fip’taSonal income of 5 to 7 per 
dearths jwwidfog room for reasonable 
gnwth at moderate, inflation. This is 
->mt .h r rite” that can be guaranteed 
-'.hrnnediately: Iff ther-short term the 
..^aanse nf the British economy is tied 
J» jfet saccess of the Bundes bank in 

It isifee faU in inflation 
thatprovides the . 
headtooin for an eventual 


Economic viewpoint 

More on the not so 
sovereign pound 


By Samuel Brittan 


Pwchaslfttf power of currencies 

Semi4o8 soda (1948 ■ nx>) 

m« D-Mark 
Swiss Franc 
US Dollar 
Sterling 


. UK producer prices -. 

_' Excluding food, drink and tobacco 


breaking the inomehtom of the Ger- 
man wage posh.: 

But eventually.. nominal demand 
-shouldbe'able to start growing again 
hy 5-tp7 per cent, and the course of 
infiatirih will determine how much of 
that can be real growth. Tins Friday's 
Retail Prices Index w£Q. as so often, 
be misleading, reflecting the echo 
■.effect of long-distant changes in the 
jaric&of ofli : j . .. . 

• The most encouraging data come 
from OK Producer Prices. These do 
not of- course cover the whole econ¬ 
omy, but do provide its leafing edge. 
Excluding food, drink and tobacco, 
which:.were boosted "by the excise 
duties increase in -the last Budget, 
-other producer prices rose by SB per 
cent in fie 12 months : to last Decem- 
her r compared with the peak <rf &5 per 
cent as recently as last February. 

• If yon look at seasonally, adjusted 
data, the core rate for producer price 

othing tbathasyet happened 
since' the UK joined the 
exchange rate mechanism 
(ERM) In October 1990 casts any 
more Bght on whether it joined at the 
correct exchange rate or not Those 
who argue that rate is too Ugh are in 
effect saying that a tower average 
real wage is required to secure exter¬ 
nal and internals balance at & high 
level of enqdoymerit, arid that a nom¬ 
inal devaluation is more likely to 
bring this about than-maintaining 
the. pressure onL .payi settlements 
under the ERBt . \ : -: x “ 

The receiri debate has riot, how¬ 
ever, been about this fundamental 
Issue.Tbe clamour to escape from the 
constraints of the'EBM.camm mostly 
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inflation is down to 3.2 per cent, tak¬ 
ing the last six months at an annual¬ 
ised rate. This is the lowest sinr*> foe 
series began, except for two months 
in 1986 which were affected by a dive 
in the oil price. 

If this withering of inflationary psy¬ 
chology carries through, to the more 
Insulated service sectors of the econ¬ 
omy. the way will be open for a 
resumption of non-lnflationary 
growth. The achievement is, however, 
a fragile one, which could easily be 


shattered by political sbort-tennism 
without achieving any durable gains 
in output or employment in return. 

The main chart is an attempt to put 
the issue in longer-term perspective. 
It is an adaptation of the one I pro¬ 
duced the Maastricht S ummit on 
December 12 to show how the pur¬ 
chasing power of the supposedly sov¬ 
ereign pound had fallen since the war. 

I have Tnarfp two mum changes The 
index is now on a log scale, so that a 
given proportional fall in the value in 


SoureKOranan - 

the pound is always shown by the 
same vertical drop. Second, I have 
superimposed for comparison the 
experience of the US, Germany and 
Switzerland. 

The results repay study. First they 
show that a sum of money which 
would buy a pound's worth of goods 
in 1948 was worth just over &3p in 
1991. The steepest rate of fall was dur¬ 
ing the Heath dash for growth and the 
subsequent Labour government 
The dollar has also fallen steeply in 


Sterling has many defences 


from people looking for a way of 
reducing British interest rates irre¬ 
spective of what the Bundesbank 
does. Too many of them cherish the 
lHnsfon that there is a compromise 
policy called a realignment (Euro- 
speak for devaluation), which would 
restore interest rate freedom to 
foitafn while allowing it to remain In 
the system and thus avoid too much 
loss of face on Mr John Major's part. 

They forget that UK Interest rates 
would have to remain competitive 
with German ones at the new parity 


- with a more unfavourable differen¬ 
tial than the 1 percentage point or so 
now prevailing. The link with Ger¬ 
man Interest rates would remain 
even in a multilateral realignment in 
which the D-Mark moved up against 
several fearffrig currencies - in any 
case a pipe-dream, which the French 
government, which would have to be 
the main player, has ruled out 
What is astonishing is bow modest 
the pressure on sterling has been 
despite the unceasing clamour in The 
Times, Sunday Times, Evening Stan¬ 


dard and related organs, for a large 
interest rate cut at all costa, irrespec¬ 
tive of the KRM So for there has 
been little HfffjmWy in Wia l nfintny 
sterling within the prescribed band. 

If sterling did come under serious 
pressure, the first obvious line of 
defence would be to take advantage 
of the foil 6 per cent band, and allow 
sterling to fall nearer Its D-Mark 
floor. Such a move would increase 
the losses risked by speculators 
against the pound. 

Second, if that Is not enough, there 


real purchasing power. But at 17.5 
cents it is still worth nearly three 
times as much as the equivalent 
amount of sterling. This fundamen¬ 
tally explains why Mr Alan Green¬ 
span of the 0$ Federal Reserve has 
more flexibility in combating reces¬ 
sion than the Treasury or the Bank of 
England. 

The German D-Mark, as one would 
expect, has Men much less in real 
value. But there have still been 
enough periods of creeping inflation 
to reduce it to 31.5 pfennigs today. A 
closer look at the chart reveals a 
remarkable phenomenon. Until the 
late 1980s, the dollar's purchasing 
power remained almost as much as 
the D-Mark. It was only with the infla¬ 
tionary financing of the Vietnam war 
and the floating of the dollar in 1971 
that the value of the OS currency 
really started to «*»•»»> 

It is a myth to suppose that Switzer¬ 
land’s experience provides any com¬ 
fort for a policy of going it alone out¬ 
side the ERM. After a shock 
appreciation in the late 1970s which 
alienated local industrialists, the 
Swiss franc has been informally shad¬ 
owing fie D-Mark. 

An economist of Birkbeck College 

After the departure from 
Brettou Woods the 
value of the dollar 
really started to shrink 

London, Mr George Alogoskoufis, has 
put the message in a more formal way 
in a series of papers. When floating 
exchange rates allow countries to con¬ 
trol their own monetary destiny, infla¬ 
tion differentials between countries, 
once established, tend to persist. 
Moreover once inflation is pushed up 
by any shock, such as a wage explo¬ 
sion or an oil price increase, it tends 
to stay high. 

Under the Gold Standard or Bretton 
Woods system of semi-fixed exchange 
rates, on the other hand, there was no 
such “accommodation" and inflation 
described a random path around a 
low or zero basic trend. In the UK. for 
instance, up to the 1967 devaluation, 
neither the advent of elections nor the 
identity of the party in power mat¬ 
tered for either expected or actual 
inflation. The ERM could perform a 
similar function if Germany ran over¬ 
come Its unification strains. 

remains a huge potential for central 
bank intervention even before the 
D-Mark margin is reached. The com¬ 
bined British and German foreign 
exchange reserves are committed to 
the defence of sterling to prevent a 
breach of the margins. 

Base rates would be increased, 
however reluctantly, if fie reserve 
drain became too large. But this is 
only the third line of defence. How¬ 
ever politically distasteful, it would 
not be as catastrophic politically for 
the government as a humiliating 
departure from fie ERM which like 
other M dashes for freedom” would 
end in yet higher interest rates as 
Messrs Kinnock and Smith coped 
with the ensuing sterling plunge. 




Psychological 
testing is not 
resented 

i Rom Mr Andrew Roberts. 

fir, Alas, Mr Sturt’s letter 
(January 18) in reply to Timo¬ 
thy Clark’s study (“Money 
-spent on headhunters is 
‘wasted"’, January 7) is yet 
giwfiff f snare Hpingip p. Of 
course;, headhunters have a 
role,'blit so too do objective 
.means of assessing a candi¬ 
date’s ‘suitability or potential 

- for a job. 

Mr Sturt has fallen into the 

■ trap of misunderstanding-the 
.. rffects of random selection, or 

in his terms, “introduction”. 

- Headhunters will, simply by 
..chance,'Identify candidates 

- who are- high perfonriers in 
. thefr.new Jffle. As. a result they 
! are not. subsequently trans¬ 
ferred br fired. The key point 

..Imre, however, is that chance 
: has come into play. For, at the 

■ same time, headhunters can 
ahd do “introduce” executives 
who. do not perform well- I 
wonder .where bis evidence 
comes bum that fife does not 

- occur? Certainly my experience 
as an nccnpational psycholo- 

.. gist is fiat 1 have often bran 
retained by clients who wish to 
recover from a poor “introduc¬ 
tion". 

... Mr Sturt rightly asserts fiat 

- psychological assessment .is 
“lost one. link in a chain", but 
then ruins his whole argument' 
by adopting fie elitist attitude 
fiat such assessment is only 
retevant to junior and : middle 
management.. Psychological 
assessment is not just about 
ability testing/aithough fife is 
important even at the highest 
levels. A rigorous analysis of 
overall suitability is essential 

: for all Jobsi, including board 
: members. Why sestoE.- manag¬ 
ers should fed "insulted" by 

ritenmnot^ tin g ffiflir nkflla yin 
abilities is a mystery .to me. 
ii. Finally, many companies 
which use. psychological 
assessmentralongBide head¬ 
hunters, are more impressed ter 
the bard . evidence that has 
emerged from. a plethora of 

- research stmfies over fie past 
50 years-than they are by the 
soWe«fvB^ata that .Sir. Sturt 
would havens tateaccount of 
from telephone ^conyeasaHons, 
reference*; and- anecdotes from 
.former colleagues. : J . 

Andrew Roberts, 
managm 
HNffteC 

Street 

- levxs, -• i . • - • 

EcatSussexBN72DD 


LETTERS 

Lloyd’s report offers no 
solution to ‘outsiders’ 


From Mr Gaud 8 Cecfl Gurney. 

Sir, Once again we get 
exactly what we should have 
been expectiim from a group 
headed by a Lloyd’s “insider" 
- a clever set of suggestions 
as to how fie “insiders” can go 
on obtaining enough “ outsid¬ 
ers" to continue to rip them off 
in the future. 

We could have hoped for a 
few more imaginative ideas 
from a team supported by 
McSinsey. The only radical 
ideas are in the suggestions 
which are presented as possi¬ 
ble areas that Lloyd’s may like 
to look at in the long term and 
are, therefore, never likely to 
be implemented. 

I know of no other organisa¬ 
tion in the world which asks 
Names to take such risk and in 
which the people who are 
. meant to look after their inter¬ 
ests net only enjoy so much 
immunity but also have their 
own often conflicting interests. 

David Rowland, woo chaired 
the task-force which prepared 
the report, offers no radical 
solution to fife problem and he 
offers no solution to the bask: 
conflicts of Interest in the mar¬ 
ket despite much nonsense 


talked about the “primacy of 
Names’ interests”. There are, 
of course, some good “nuts and 
bolts'" suggestions - but then 
every report on Lloyd’s in the 
last 50 years has had some 
good ideas along with some 
had ones — pnH if the Council 
of Lloyds continues to repre¬ 
sent the insiders then there is 
little hope in fie aftermath of 
this report, as there was in the 
aftermath of the last report, 
fiat fie recommendations 
which are actually imple¬ 
mented will reflect fie outsid¬ 
ers’ interests. 

I am one of those Names 
who had hoped that fie bal¬ 
ance of power would finally 
and irrevocably have shifted in 
favour of fie provider of capi¬ 
tal and fiat a scheme would 
have been devised to ensure 
that those who had profited 
from past market dishonesty 
would have contributed some¬ 
thing to a fond to help present 
sufferers. I therefore put off my 
resignation pending fie Row¬ 
land report I sent it off today. 
Claud Gurney, 

41 Bram pton Square, 

London SW3 


Need for revolution in attitudes 
towards teaching and research 


From Ms Angela Crum Ewing. 

. . Sr, In your editorial “Mass 
higher education" (January 13) 
yon forecast that when fie 
divide between polytechnics 
and universities has ended it 
' will be replaced by a new 
divide, one between institu¬ 
tions engaged in teaching and 
research and those funded only 
for teaching. Of course, those 
that receive no government 
finding for research will still 
be. able to seek, such finding 
from other sources, just as all 
institutions do at present; and 
fife , hew divide may in any 
case not be as clear-cut as you 
suggest, since, there are likely 
to be divisions of this kind 
within Institutions themselves. 
Nevertheless, if the revolution 
in higter education is to suc¬ 
ceed there needs to be a corre¬ 
sponding revolution In atti¬ 
tudes t o w a rds t e aching and 
research. 

.' The Association of Univer¬ 
sity Teachers has consistently 
.pressed for greater recognition 
of teaching quality In universi¬ 


ties; yet the Universities Fund¬ 
ing Conned] continues the prac¬ 
tice of its predecessor, fie Uni¬ 
versity Grants Committee, and 
bases its allocation of finds to 
universities primarily on its 
assessment of their excellence 
in research, ft is n ot sur pris¬ 
ing, therefore, that promotion 
in universities, too. depends 
heavily on research perfor¬ 
mance wifi teaching in most 
case s coming a very poor sec¬ 
ond. Replacing one divide by 
another, wifi a few “ivy 
league" universities and a 
rump which is regarded as sec¬ 
ond-rate, is no way to build a 
genuine mass sy s t e m. It fe to 
be hoped the new funding 
councils, and the Committee of 
Vice-Chancellors and Princi¬ 
pals, will accept the interde¬ 
pendence of research and 
marking. 

Angela Crum Ewing, 
president. 

Association of University 
Teachers. 

United House, 

1 Pembridge Road, London wll 


Explanation 
is needed 

From Bis Alison Woif. 

Sir, Diane Summers argues 
that UK women find it far 
harder to follow careers than 
do their European counter¬ 
parts because of a lack of pub¬ 
lic (tax-funded) childcare provi¬ 
sion. (“The little things that 
mean a lot," January 13) 
Could she please explain 
why, in that case, the UK has a 
higher rate of female participa¬ 
tion in the labour force than 
any other EC country except 
D enmar k? 

Alison Wolf, 

Institute of Education. 
University Of London 

Call for new 
type of pension 

From Mr A HR Delens. 

In Barry Riley's article on 

pensions (The Long View, Jan¬ 
uary 11) there are several 
points which are not covered. 

To start with, pensioners are 
entitled to their pensions in 
the same way that insurance 
policy holders are entitled to 
their benefits under their poli¬ 
cies. Anyone who has worked 
overseas and derided to main¬ 
tain his DSS pension knows 
that he paid a premium, part of 
the NI contribution, specifi¬ 
cally to cover his pension and 
nothing else. 

Barry Riley talks about a 
“free gift from one generation 
to the previous one". What 
about the free gift of a national 
infrastructure from one gener¬ 
ation to the next one? If people 
entering work had to pay for 
assets and services built up by 
preceding generations, there 
would be no pension funding 
problem. 

Although the working popu¬ 
lation may decrease relative to 
fie number of pensioners, pro¬ 
ductivity increases due to 
advancing technology should 
fill the gap. Nevertheless, It is 
high time there was a single 
national pension plan for all; 
government controlled, but pri¬ 
vately administered and 
funded, but completely out of 
the hands of employers. 

A H R Delens, 

Cleeoes, 

Berrick Salome. 

Wallingford, Oxfordshire 

Fax service 

LETTERS may ba taxed on 07*473 5938 
They should he daarty lypad and net 
hand-written. Please aal ta» madrina tar 
flna laaulitftoiv 


CONTRACTS & TENDERS 


URUGUAY 

Presidency of the Republic 
OfflMofPtmtogft BudgMing 

H elmi Bl tadnhtalM i at Wed—te a — IIUtTEl) 

LEGAL ADVISORS 

THE PRESIDENCY OF THE REPUBLIC AND ANTEL SEEK 
LEGAL EXPERTS TO ASSESS W THE PROCESS 

OF fORUNG A JONT VENTURE WIW PRIVATE SNVESTORS 

As part of Uruguay's privaflambn process, tha Govern m e n t has 
decided to form a Joint Venture between Its Telecommunications 
Company (ANTED and private investors. The Presidency or the 
Republic and ANTEL are seeking legal experts to assess In tils 
operation. 

The 

this post. 
pwaflsiSfon of Te 

For farther det a is and an appteaSon farm, ptoses contact Jose L 
Pulg, Office of Planning & Budgeting, EdMcto L EBERT AD. Herrera 
3050. Montevideo, Telephone (5882^61-9525. Fax (5882*29-8730. 
or in ANTEL, Osvakfo Novoa. Telephono (50S2MO-WS1. Fax 
(5982)^6-6071, Gradeta Monza Telephone (S98ZJ-4S-6087. 

Applications, which wl be treated wtti tha strictest confidence, 
should be retimed not later ban 10SO am, February 4.1892. 

Price of application form: USS 1,500 (one thousand and five 
hunched US. Dotes} 


URUGUAY 

Presidency of the Republic 
Office of Planning 6 Budgrtlng 
National Administration of Tatoco«munieatloRa(AJLT£I) 

FINANCIAL ADVISORS 

THE PRESIDENCY OF THE REPUBLIC AND ANTEL SEEK 
FMANCIAL EXPERTS TO ASSESS IN THE PROCESS 
OF FORMING A JOINT VENTURE WTTH PRIVATE INVESTORS 

As part of Uruguay's privatlsaflon process, toe Government has 
deddedto torma JoblT Venturebetween Ite Teteconwaaifcattons 


Com^nyJAKfr a.M nd private Investors. The 


operate!. 


The 

this 


ana pnvaw 

.ere seeking financial experts to 


nee In the 


For further detafis and an a««c^ f tom», ! pte^.oomapt Jo6e L 
Office of Ptetrtrw & Budgeting, E^ioUffiRTAD. Herrera 

AppfcaUoiw, which wM be treated with the strictest confidence. 

shofedoe retimed not tater than 10:00 am, February 4,1982. 

Price ot application term; USS 3,000 (three thousand UG. 
Dotes) 


GENEVA SWITZERLAND 
Full Service it <mk Badness 
ItttmiiAaal ln> Ms it b o s, 

td i p h w M r. 

furnished office* tad conference 
room for daily or moodily imnaL 
ides tad Idocopier services 
Translation and sesmtrial nvica 
Formation, doanrifisticn 
anil m lin i nial ia tinii of SMSS and For- 
ergo companies. 

Full ooofideoK ud 
dacrctiof] tsnrcd. 
BUSINESS ADVISORY 
SERVICES S-A- 
7 Roe Mwy, IJ07 G*ae** 
TcHXttWTs 413222 
pnc7ttM44 
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PETER SHIELD 
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071 873 3064. 


Personal View 

Building for 
rapid recovery 

By Michael Keevffl 


The UK econ¬ 
omy is in such 
deep recession 
that unusual 
measures to 
stimulate eco¬ 
nomic activity 
without caus- 
ihg inflation 
need urgently to be considered 
and promoted. 

The principal political par¬ 
ties will need to come up with 
original ideas to meet the pub¬ 
lic demand for fundamental 
new thinking. 

Rather than wait for them, 
industrialists have been 
searching for a business solu¬ 
tion. 

Construction, the fundamen¬ 
tal economic kick-starter, is in 
deep stagnation. Everything 
from concrete and bricks and 
steel to window frames, wallpa¬ 
per and lighting are, or soon 
will be. feeling the knock-on 
effects. 

Architects and surveyors, 
electricians and plumbers have 
become unemployed or under¬ 
employed and the effects are 
felt in the High Street. 

Currently there are more 
than 245m people without work 
who in 1991 cost the state more 
than £SOOm in unemployment 
benefits alone. 

Banks, insurance companies 
and building societies are 
affected. Yet throughout the 
UK, local authorities are sit¬ 
ting on massive balances of 
funds from the sale of council 
houses. The total is estimated 
at Efibn. 

Yet the Treasury will not 
permit more than 25 per cent 
of these balances to be spent. 
Why not? 

Every local authority has a 
massive repair schedule it can¬ 
not meet. Potentially good 
housing stock fe deteriorating. 
The effect on surrounding 
property is bad and probably 
leads to other drains on the 
public purse in terms of street 
crime and vandalism. 

At the same time, many 
fhmmandg of people are living 
in overcrowded conditions - 
particularly in London - in 
bed and breakfast accommoda¬ 
tion costing many thousands of 
pounds a month. What other 
problems is the community 
storing up for itself in terms of 
disease and violence? 


If a housing repair and mod¬ 
ernisation drive involving 
smaller companies as well os 
the big builders were launched, 
there would be an immediate 
stimulus to the construction 
industry. This would feed 
through to the rest of the econ¬ 
omy without being Inflation¬ 
ary. 

The same sort of programme 
could be applied to schools. 
Too many of them are falling 
apart and cannot be upgraded 
for want of resources. 

The lighting industry, which 
has a turnover or £650m and 
employs 17,000 people, believes 
the time has come to get a grip 
on this situation. It is, of 
course, an interested party. It 
wants to start moving sales 
too. 

Merely to stand back and 
observe a continuing run-down 
will not do much for business, 
and may present too easy a 
market opportunity for future 
imports. 

The Lighting Industry Feder¬ 
ation would like the govern¬ 
ment to match the funds held 
by the local authorities, and so 
give councils an incentive to 
move fast to seize a share of 
Whitehall “new money". A bet¬ 
ter partnership, long overdue, 
between central and local gov¬ 
ernment might be established. 

Everyone would like to see 
the back of the so-called card¬ 
board cities which disfigure 
city centres. These too could be 
tackled by a more active build¬ 
ing industry. 

Blocks in inner cities that 
need refurbishment could be 
converted to single people's 
accommodation, to provide, 
say, maximum two-year tenan¬ 
cies before the occupant had to 
make his or her own arrange¬ 
ments. Much concrete, piping 
and timber, and many bricks, 
and, yes, light fittings, would 
soon be needed. 

This activity would create 
jobs and, above all, homes, and 
could be begun very quickly. 

Architects, surveyors, build¬ 
ers and plumbing and electri¬ 
cal contractors would leap to 
respond to this challenge. 

Can the politicians? 

The author is president of the 
Lighting Industry Federation 
and managing director of 
Arrow Plastics. 



LEGAL NOTICES 


CRI INSURED MORTGAGE 
ASSOCATION, MC. 


Pl£AS£ TAKE NOTICE that a S a pptanawtat 
tndantura a> el Oacambar SI. W91 taaa bam 
matla ip tea Amaodma a t and H a at at amant aa 
el May 1. 1890 ol tha Manura Oatad aa ot 
Nowamtwr 28. IMS hetwoan CRI Inaurad 
Uongaoe Aaao ci a t ton. tac- a Daiawara cor¬ 
poration (M Taman and Flat* National 
Baoft, aa Tr uan t. wMeh SoppiamaMal Inoan- 
hao ac c elBf laa tha tima al which tha Mauar 
may aatiafy and itiaeh ai oa tha indantoa In 
a ma d a nca with, and to *a oxtant «praaaly 
prowtdad by. Sactla o A01 Ol tila Indenture, by 
making Ihn iirmocdbte dopoatta in irvial pro¬ 
vided tor In paid Section 4.01. 



ASHGROVE FURNITURE LIMITED 


l John Martin tradala ol Cork Quay. 8 Grey- 
trlai* Road. R ea tan a ROl ua warn appointed 
Llqtadata r ol Ihe a boee- nam ad Company on 
B J a nuar y 1882 by the Mom harm and Credi¬ 
tor*. 

Dated 10 January 1BS2 
John Martin Iredala 
Uqtadator. 


WARP5GROVE REALISATIONS 
LIMITED 


I. John Martin IreUale td Cork GuBy. 8 Otay 
Mara Hoad, Reading HOI UO araa appointed 
Utaddator M mo above n am ed Company on 
6 January TB82 by tiw Me mb er * ana Cram- 
tora. 

Detad 10 January. 1882 


John Martin In a da W Uq u I d atDr 

CHALGROVE FURMTURE UNITED 


U John Martin beaala of Cork Gitay. 8 Otap- 
Man Road. Readtag RG1 1JQ uraa ap p oi nte d 
Lkptidator tJ Pao above named Company on 
6 January 1992 by Om Members and Crndi- 
tora. 

Dated 10 January 1883 

John Martin kedaJe 
Liquidator 

IRTON HOLDINGS LIMITED 


L John Martin tradala ol Cork Gutty. 8 Drey 
(riarm Road. R e ndi ng RQ1 UG was appointed 
Liquidator ot tin above named Company on 
8 January 1882 by the Member* and Qadt 
ter*. 

Dated ID January 1822 
John Martin tredaie 
LlquMaax. 


JAPAN 

IssuntnccjSaks Rcprcsemalivc. 

Private visit February 1st. 
Consider representing one or 
two British companies. Quick 
Reply. 

Write Box do: A17J? 

Fiuodul Timet. 

No I SoutbavL Bridge. 
London. SE1 WL 
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German growth hit by cost 
of unification and recession 


By Christopher Parkes fn Bonn 


THE TWIN burdens of 
uniGcation and recession in 
export markets slowed west 
Germany's economic growth 
rate to 3.2 per cent in real 
terms last year, the govern¬ 
ment statistics office said yes¬ 
terday. 

Although higher than the 2.4 
per cent average annual 
growth in the past 10 years, it 
was the weakest result since 
1987, when gross national prod¬ 
uct rose 1.5 per cent, and con¬ 
trasted sharply with the 4.5 per 
cent "boom’’ rate in 1990. 

The figures show that west 
Germans tightened their belts 
last year, private consumption 
and state demand increased by 
only 2.4 per cent and 1.2 per 
cent respectively, compared 
with 47 per cent and 2.1 per 
cent in 1990. 

However, nothing could pre¬ 
vent the widening of the gap 
between the old federal repub¬ 


lic and the five former DDR 
states, and a sharp rise In state 
borrowing to a record DM87im 
($55bn). 

The figures, the first since 
unification showing 12 months* 
results from both sides of the 
country, revealed that east and 
west together generated GNP 
worth DM2.807bn, of which the 
east - with 20 per cent of the 
united country’s population - 
contributed just DM193bn. or 
just 65 per cent of GNP. 

Every western worker pro¬ 
duced goods and services 
worth DM88500 last year, com¬ 
pared with DM26,300 in the 
east. Average gross income in 
the five new states, although 
up, still stood at 45 per cent of 
western levels. 

While officials warned not 
too much should be read into 
the east German statistics, 
they demonstrated just how 
much economic help was still 


needed. They also gave an idea 
of the scale of assistance 
needed to transform the econo¬ 
mies of newly independent 
countries in eastern Europe 
anH the former Soviet Union. 

GNP figures for the final 
quarter of last year, due yester¬ 
day, were not published, 
although a statistics office offi¬ 
cial was reported to have said 
they “appeared” to show no 
improvement on the previous 
quarter. 

Private consumption in the 
west in 1991 was almost 
halved, mainly by the impact 
of a 75 per cent income tax 
levy and other duty rises 
imposed to help fund projects 
in the east Inflation averaged 
35 per cent during the year, 
although the GNP price defla¬ 
tor, an indicator of domesti¬ 
cally generated inflation, rose 
44 per cent compared with 3.4 
per cent in 1990. 


EC recognises Croatia, Slovenia 


By Our Foreign Staff 


THE EUROPEAN Community 
yesterday sealed the formal 
end of the Yugoslav federation 
by recognising Croatia and Slo¬ 
venia as independent states. 

But it put off extending rec¬ 
ognition to the other break¬ 
away Yugoslav republics of 
Macedonia and Bosnia Her¬ 
cegovina. 

The landmark decision by 
the Community was tempered 
by continued disagreement 
among member states over tac¬ 
tics. and the fears of some of 
the Twelve that it could com¬ 
plicate negotiations at the EC 
peace conference on Yugoslav¬ 
ia's future. 

The findings of the confer¬ 
ence's arbitration commission 
under Mr Robert Badlnter, the 
French constitutional expert, 
expressed the specific reserva¬ 
tion that Croatia had not 
agreed to the conference's 
plans to accord self-govern¬ 
ment to majority Serbian areas 
inside Croatia. 

However, President Franjo 
Tudjman of Croatia undertook 
earlier this month to “accept 
entirely” the peace conference 
provisions for autonomy and 
minority rights. # 

The differences within the 
EC were underlined when Ger¬ 
many yesterday assumed full 
diplomatic relations with Croa¬ 
tia and Slovenia. 

The arbitration commis¬ 
sion's reservations on the ques¬ 
tion of human and minority 
rights in Croatia foiled to 
cause even a flicker of hesita¬ 
tion in Bonn, where the gov¬ 
ernment spokesman, Mr Dieter 
Vogel, expressed confidence 
that the German pressure for 
diplomatic recognition had 
been an important contribu¬ 
tion towards the realisation of 
a genuine ceasefire there. 

The Dutch government, how¬ 
ever. was among those states 
most concerned at premature 
recognition of Croatia. It said it 
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Ge rman envoy Peter Kailbert (left) and Slovenian foreign min ister Rupel Dimitnj 
exchange agreements on diplomatic relations in Ijubjana yesterday 


had agreed, while "expecting 
the Croatian government to 
see to it that all the shortcom¬ 
ings mentioned... will be rem¬ 
edied.” 

Mr Piet Dankert, the Dutch 
junior minister for EC affairs, 
told an audience In Bavaria 
that the German threat to 
press ahead with recognition 
regardless of its partners’ 
views was “a very unhappy 
beginning to the common for¬ 
eign and security policy, for 
which the path was cleared at 
the Maastricht summit". 

France said it might not 
send an ambassador until 
Croatia met the required condi¬ 


tions, while Britain said it was 
considering the question. 

In Belgrade, the Serb-con¬ 
trolled federal government 
reacted with predictable anger 
to the EC decision, accusing it 
of “violating international 
law”. While Serbian officials 
insisted the move would not 
affect Yugoslavia’s interna¬ 
tional status, Mr Dobrosav Vei- 
zovic, the deputy foreign minis¬ 
ter. said it would jeopardise 
the EC and United Nations 
peace process. 

In Sarajevo, the capital of 
Bosnia-Hercegovina, officials 
said they were disappointed 
but not surprised that the EC 
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Gatt panel condemns support for Airbus 


By Paul Betts, Aerospace Correspondent, in London 


THE TRANSATLANTIC 
dispute over Airbus subsidies 
is likely to intensify following 
a confidential report by a Gen¬ 
eral Agreement on Tariffs and 
Trade panel condemning Ger¬ 
man exchange rate support for 
Deutsche Airbus, the German 
partner in the four-nation 
European aircraft consortium. 

The panel was reporting to 
the Gatt subsidies committee, 
with which the US government 

filed a complaint against the 
European Commission last 
February. It concerned Ger¬ 
many's dollar exchange sup¬ 
port mechanism for Daimler- 
Benz, the German private car 
group which has absorbed 
Deutsche Airbus as part of a 


restructuring of the German 
aerospace industry. 

Under the mechanism, Daim¬ 
ler can ask the Bonn govern¬ 
ment to make good the 
exchange rate difference If the 
value of the dollar over a year 
averages between DM1.60 and 
DM150. Germany has argued 
that the exchange support 
scheme was necessary to 
enable the transfer of Deutsche 
Airbus from state control into 
the private sector. 

But the US government and 
the American aerospace manu¬ 
facturers complained that the 
German move was a distortion 
of trade and represented a sub¬ 
sidy worth an average of $ 2 5m 
for each aircraft produced by 


Airbus. The US has also filed 
with Gatt a second, more gen¬ 
eral complaint against Airbus 
subsidies. This has been vigor¬ 
ously rejected by the EC and 
the European aircraft consor¬ 
tium. 

However, the findings of the 
Gatt panel on the German 
exchange issue represents on 
the surface an important vic¬ 
tory for the US in the long-run¬ 
ning battle on aircraft subsi¬ 
dies. 

The panel’s confidential 
report was circulated to the 
parties Involved in the dispute 
this week. But it will require a 
consensus by the Gatt subsi¬ 
dies committee before being 
adopted. 


An Airbus official suggested! 
last night that the panel's rul¬ 
ing was likely to represent 
only a “pyrrhic victory” for the 
US. 

Although the panel regarded 
the German exchange support 
mechanism as an infringement 
of the Gatt subsidies code, it 
apparently did not consider 
this constituted an export sub¬ 
sidy for Airbus finished prod¬ 
ucts. 

The EC is now expected to 
counter-attack by renewing 
charges contained in a recently 
commissioned report by US 
consultants of government sup¬ 
port for commercial aircraft 
makers like Boeing and 
McDonnell Douglas. 


Bush’s health care pledge Threat to Russian reform 


Continued from Page I 


Speaking to hand-picked busi¬ 
ness leaders, who did not 
include any minorities, the 
president played the role of 
local boy made good, remind¬ 
ing his audience that he had 
gone to school in neighbouring 
Massachusetts. 

Mr Bush has yet to declare 
himself officially a candidate 
for re-election. He wants to use 
every advantage of being an 
incumbent. Yesterday he fore¬ 
shadowed a key campaign 


theme by stressing how he had 
made the tough decisions a 
year ago in launching the Gulf 
war against Iraq. 

He also stressed that, unlike 
some Democrats, he would not 
support an across-the-board tax 
cut just to buy electoral votes 
in the southern primary elec¬ 
tions. This appeared to be a 
direct reference to Governor 
Bill Clinton of Arkansas, the 
early Democratic front runner, 
who supports a tax cut of up to 
$350 for middle-class Amer¬ 
icans. 


Continued from Page 1 


their money out of Russia: they 
woke up to what was happen¬ 
ing and killed their credits. It 
means that this government 
has almost no funds. It is in a 
desperate position.” 

Though the west’s recogni¬ 
tion that Russia must be 
admitted quickly to the IMF 
was encouraging, he said thafr 
“Russia will need more than 
the IMF could give, and (will 
need such aid) before it is 
admitted to it.” 


• Leyla Boulton in Moscow 
writes: Mr Yeltsin yesterday 
repeated a warning that Russia 
could introduce its own cur¬ 
rency if neighbouring Ukraine, 
the second richest common¬ 
wealth state, abandoned the 
rouble. 

“We would not introduce a 
Russian currency if some of 
the republics were not trying 
to outstrip us. We are watching 
them and we have some infor¬ 
mation where and how 
Ukraine is printing its bank¬ 
notes”. he said. 
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British 
government 
under fire 
from Gulf 


State borrowing, pushed up 
by the DMilbn cost of Ger¬ 
many's contribution to the 
Gulf war, is expected to fall to 
about DM45bn this year. 

Despite the setbacks, and 
recent further deceleration in 
growth, officials insisted that 
Germany had not slipped into 
recession. 

• German employers went on 
tiie offensive yesterday follow¬ 
ing an apparent weakening of 
the trade union stance in the 
current wages round. Mr Bkke- 
hard Shull, of Thys- 

sen Stahl said he would prefer 
a strike in the steel industry to 
a high pay settlement 

Mr Hans-Joacbim Gottschol 
leader of the metal industries 
federation, rejected as “much 
too high” a 95 per cent upper 
limit on this year's engineering 
workers’ claims, set by the 
board of the IG Metail union 
on Monday. 


war report 


declined to recognise its inde¬ 
pendence. 

A government official in 
Skopje, the capital of Macedo¬ 
nia, said the EC's objection 
was based on the principle of 
“not alienating Greece, which 
objected to the name Macedo¬ 
nia bong used for our indepen¬ 
dent republic.” 

The Badinter report's finding 
that Macedonia should also be 
recognised is bound to bring 
pressure on Greece to relent in 
its opposition to a new state on 
its borders, bearing the same 
name as one of its provinces. 


New UK 
fair trading 
chief chosen 


By Robert Rice and 
Hugo Dixon in London 
SIR Bryan Cars berg, director- 
general of telecommunications 
in the UK, is to succeed Sir 
Gordon Borne as director- 
general of fair trading. Sir Gor¬ 
don, who will be 60 in March, 
will step down at the end of 
June after 16 years in the job. 

Sir Gordon, only the second 
person to hold the office since 
the Office of Fair Trading 
(OFT) was set up under the 
1973 Fair Trading Act, let it be 
known last year that after com¬ 
pleting three five-year terms he 
had no desire to continue. 

He was persuaded by the 
government to carry on for an 
extra year to give it time to 
find a suitable replacement. 

The Department of Trade 
and Industry yesterday des¬ 
cribed as “pure speculation” 
the suggestion that Sir Bryan's 
appointment was a precursor 
to uniting the roles of the utili¬ 
ties' regulators and the OFT. 

Sir Bryan promised a “pro¬ 
active" approach to his new 
job. He said the OFTs func¬ 
tions were to “improve the per¬ 
formance of the economy by 
making things more competi¬ 
tive and more efficient” and to 
protect consumers. 

It was important that the 
director-general was indepen¬ 
dent of political pressures, he 
said, and he foresaw no prob¬ 
lems if the opposition Labour 
party formed the next govern¬ 
ment 
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A costly poke; 
from Lloyd’s 






By David White 
and Ivo Dawnay 

THE British government faced 
acute embarrassment yester¬ 
day after the disclosure of an 
internal armed services report 
strongly criticising interfer¬ 
ence by ministers In the con¬ 
duct of Britain’s role in the 
Gulf ramp a j j gri a year ago. 

The report leaked to the 
Press Association news agency, 
comes daring a sustained 
three-day offensive by the rul¬ 
ing Conservative party against 
its Labour opposition, por¬ 
trayed as a party lacking genu¬ 
ine commitment to strong 
defence policies. 

It complains that during the 
crisis the government showed 
a “preoccupation with money 
and politics”, “excessive minis¬ 
terial influence” and “a frus¬ 
trating loss of cohesion". 

As government officials 
talked down the report's signif¬ 
icance, Mr Martin O'Neill, 
chief Labour defence spokes¬ 
man, insisted it raised “very 
serious questions" about the 
government’s handling of the 
military side of the Gulf crisis. 

In a statement last night, Mr 
King, the defence secretary, 
acknowledged that there had 
been disputes over “details 
wi thin the decision-making 
process", but added that these 
had not interfered with “the 
overall team effort and the suc¬ 
cess that that achieved”. 

The report understood to 
have been written by a naval 
officer, highlights friction 
between the services and 
senior civilian officials about 
committing British forces to 
Gulf operations. 

This included ministers’ 
refusal to send the aircraft car¬ 
rier Ark Royal Into the Red Sea 
despite US requests for it to 
assist in enforcing the embargo 
against Iraq. 

The report says both Air 
Chief Marshal Sir Patrick Hme, 
the UK-based joint commander 
of the campaign, and Marshal 
of the Royal Air Force Sir 
David Craig, then chief of 
defence staff, pressed the gov¬ 
ernment to send the Ark 
RoyaL 

The navy's anxiety to take a 
higher profile in military 
operations was seen by civil 
servants as partly reflecting 
worries about impending cuts 
under the government’s 
defence review. 

The report says senior civil 
servants were “hell-bent on 
committing as little as possi¬ 
ble" to the Gulf because of the 
cost-saving review. 

“The preoccupation with 
money and politics of ministers 
and advisers continued much 
too far into the cam¬ 
paign ... well past the time 
when conflict became likely." 
it says. 


fV'rppgpiPs do not survive for 
long with a cost structure 43 
per cent above what is needed 
to offer shareholders an accept¬ 
able return. That is perhaps 
ffie most fundamental reason 
why the Lloyd's insurance 
m ar ket mil be forced to act 
quickly on the many sensible 
T w-nmmi>n<te|nng put forward 
yesterday in the report led by 
Mr David Rowland. Given his 
reputation for knocking Sedg¬ 
wick into shape, Mr Rowland Is 
a credible taskmaster. 

Even his apparently savage 
target expense ratios, though, 
could prove optimistic. They 
assume, for example, that 
underwriting results and 
investment income at Lloyd’s 
will return to the average lev¬ 
els of the period 1979-1988, 
years which apart from the 
final one were highly profit¬ 
able. It could be that world 
wide capacity reductions and 
hardening premium rates in 
some areas like marine and 
av iatio n herald a sharp turn- 
round in the insurance indus¬ 
try's fortunes. It would be 
unwise to count on it 

The matn surprise yesterday 

was the report’s proposal that 
the divestment rules in the 
1982 act should be reversed. It 
is possible to argue that tighter 
regulation today takes care of 
the conflict of interest prob¬ 
lem, and that ownership of 
underwriting agencies by the 
brokers will encourage stabil¬ 
ity. Quoted agencies tend to be 
poorly understood by investors 
and follow a different cycle. 
That apart, the unspoken mes¬ 
sage of the report is that 
Lloyd’s needs its brokers more 
than the other way round. 


FT-SE Indue 2,537.1 (4-2118) 




Share price relative m the 
FT-A Al-Share Index 





doubtless not be lost on inves¬ 
tors in ST. As Sir Bryan Cara- 
bog prepares to leave DM, 
his counterpart at Olgas baa 
shown what a determined reg¬ 
ulator can achieve. A new 
incumbent at Oftel might 
choose to take up the chal¬ 
lenge: a new government 
might conceivably require it. 
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US markets 


US martotf* have been strik¬ 
ingly unanimous In signalling 
expectations of economic 
recovery tins week. The dollar 
and equities have risen, if with 
some hesitation on the part of 
the latter yesterday: the band 
market has been soft. This 

li e tenn mati/ni to call the turn 

is all the more curious given 
the absence of hard evidence 
that recovery is under way. On 
the contrary, Tuesday’s retail 
sales figures pointed to con¬ 
tinuing weakness. 

Pessimists would argue there 
is no general message In the 
various market trends. Thus, it 
may not be so much a case of 
dollar strength as of D-Mark 
weakness, caused by worries 
about strike action in Ger¬ 
many. The bond market feces a 
glut of Treasury issues over 
the next few weeks. Investors 
are switching into equities 
from low-yielding money mar¬ 
ket funds. 


It never theless seems 

x^mto’s^^^oun^rate cut has 
in feet laid the ground, for 
recovery. There is increased 
scope both for corporations 
and consumers to Improve 
their cash How by refinancing 
debt, and for higher banking 
margins which should stimu¬ 
late credit growth. The uncer¬ 
tainty for the markets is thus 
sot whether an u p t u rn is on 
the way, but more over its 
strength and timing. It may 
not set fn until the second 
quarter or even later. 

Until th en, there Is a risk of 
setbacks. Negative indicators 
may yet discourage equity 
investors and prompt the 
exchange market to question 
how quickly interest rates will 
harden agate . In any case, at 
these levels the equity market 
is already pushing its luck, ft 
could not advance much fur¬ 
ther without appearing to dis¬ 
count a boom. That would be 
self-defeating, as the Federal 
Reserve would be forced once 
again to on the brakes. 


Asda —- 

Yesterday’s 19 per emit rise 
in the Asda share price might 
seem a generous response to 
an interim retained loss of 
£ 10600 , or 16 per cent of the 
group’s market value. But the 
£10m pre-tax profit-before 
exceptional was rather better 
+frni> expected; and if the 
CTrfwffi iyuiiB were worse, that 
doubtless testifies to the 
refraining zeal of the new man¬ 
agement. 

The snag is that the group's 
new strategy has not yet been 
formulated, let alone pub¬ 
lished. It remains worrying 
that, with Gateway also 
searching for a role, some 20 
per cent of the UK grocery 
industry depends for its future 
on ftedteg gaps in the-market. 
Asda prefers to point to its 
huge asset base and the trans¬ 
formation that would-ensue if 
it were put to productive use. 
But with the grocery market 
fettering, it could still all go 
wrong. The prudent strategy 
for investors is to watt for hard 
evidence, even at the risk of 
missing the early part of any 
rise. 
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British Gas 


Yesterday’s initial 4 per cent 
jump in British Gas shares on 
its capitulation to the Office of 
Fair Trading showed how little 
faith the market had in the 
gasman's willingness to bow to 
file inevitable. The feet that 
t he g»te thgn all but evapo¬ 
rated was a more realistic mea¬ 
sure of the difficulties Gas 
feces. Having eighncd tjwt its 
ability to meet shareholder 
expectations on dividends 
would be hampered unless its 
regulator also climbed down, 
Gas can do little more than put 
an a brave face while it is bro¬ 
ken into pieces. 

The shares will increasingly 
suffer a two-way pull, with 
their yield attraction diminish- 
mg as their break-up value Is 
clarified. The message will 


First Leisure 

If Brent Walker has any fans 
left, they miriit profit by study- 
ingthe steady rise of first Let 
sure. Since its flotation in 1984 . 
it has outperformed the market: 
by more than 200 per cent, 
while its market capitalisation 
has risen tenfold to £460m. 
Granted, yesterday’s earnings - 
were only marginally up an the' 
year before, and that ; only . 
because of a tower tax charga - 
But the performance was stiB 
remarkable when set against: 
t he leisure sector’s _ 

The trick has been simple 
enough. From the start. First 
Leisure avoided high gearing 
in favour of cautious expan¬ 
sion and tight cost controls. It 
refined its markets - ungte- 
morous niches like ten-pin 
bowling and discotheques 
and offered customers an 
a ttract i ve combination of com¬ 
fort and value for money. 
When consumers start spend¬ 
ing again, it should justify its 
histone rating of 19 times earn¬ 
ings. Until then. It can quietly 
chip away at competitors’ mar¬ 
ket share. 
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Sales at Olivetti 
decline by 5% 

•'"''•iili/ ' _ ■■■ OHveW,the Italian 

computers and office 
equipment group, 

\"" > .■•.■ •"- •' ' yesterday announced 

a 5. per cent, fell in sales to L8,600bn ($7.l7bnj 
last year.' No figures for profits were released. 
However, some analysts expect a loss of at 
least L20CB>n for 1991..Elserfno Ptol, Olivetti's 
tfirector.for centraf operations, expressed con- 
fltferea ttmt .measures now under way would 
restore profftability this year. Page 18 
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Sugar spills to tho floor 
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Traders around the world mil be watching the 
raw sugar market closely tomorrow as the Lon¬ 
don cfifehee Rs computer screens, 

brought tn onfy 12 months-ago, and returns to 
the floor; The move comes'as.the troubled 
London Futures and Options Exchange (Fox) 
embarks.en a year of readjustment after its 
property futures debacle.Page.28 

UScar groups Announce 
reaml sales in W Europe 

Rxd arid General Motors announced record 
turnover yesterday In western Europe for 1991. 
Sales, up 4 per cent for Ford and 1 percent for 
GM, helped to affsat.tfte two companies' 

Sharply .deteriorating market performances and 
heavy losses in North America. Ford, second 
behind GM In North America, outperformed Its 
rival in Europe, claiming 1.58m sales com¬ 
pared with GM> 1.565rn.P*ge 18 

First leisure r is e s 4% 

First Leisure, the disco¬ 
theque,' 10-pin bowling 
nndtourlst attractions 
group, yesterday 
announced a 4-per cent 
rfetf tn pre-tak protits to 
ESO^fm after what It • 
described as the most 
dfffl&itt year since It was 
-Setup in 1963. Lord Del- 
font (left), chairman, said 
-the first half of the cur- . 
rent year would be par- 

l •.«. he^i ttoilariy difficuiland wouid-cblncWe with the: ' -. 
planned closure"of'Btackpitxrf Tower and sev¬ 
eral- discotheques tot redevelopment. Page 24 

Henkel sales rise 8 % 

Henkel, the German chemicals arid consumer 
goods maker, boosted sales last year by about 
8 per cmt, hut net profits are expected to show 
iitifechange oyer the 1990 results, Mr. Helmut 
SI War, chairman, said yesterday. Page 18 

Watyuford buys Express Ireland 

Waterflood Foods, the Irish dairy and foods 
group, has agreed iir principle to buy Express 
Ireland, a dairy offshoot of Grand Metropolitan, 
the UK drinks, food and retailing group, tor an 
estimated l£100m. Page 25 • - 
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Porsche cuts dividend as profits fall 70% 


By Andrew Fisher in Frankfurt 

PORSCHE, the German sports 
car manufacturer, has cut its div¬ 
idend after a steep slide in profits 
caused by recession-hit foreign 
markets and high provisions for 
job enta. 

Group net Income fell 70 per 
cent from DM57m to DM17m 
(SlD.6m) in the year enfod July, 
1991, and the dividend on the vot¬ 
ing shares, owned by the Porsche 
and. Pifich families, faRa to DM9 
from DM12 a share. The prefer¬ 
ence share dividend fi»n« a simi¬ 
lar amount to DM10 from DM13. 

Because of the provisions, Por- 


Exceptional 
costs drag 
Asda into 
heavy loss 

By John Thornhill 

ASDA, the struggling grocery 
chain, yesterday reported an 
interim pre-tax loss of £68J8m 
(820.7m) as it suffered from fall¬ 
ing operating profits, amounting 
interest bill and a string of excep¬ 
tional charges. 

■ Pre-tax profits fell from £58Am 
to £10.1m in the 28 weeks to 
November 9 but the company 
was dragged into heavy loss by 
exceptional costs of £7&9m relat¬ 
ing to reorganisation charges and 
property writedowns. 

The City of London had been 
braced following an earlier warn¬ 
ing from the company. Mr Bill 
Myers, food re taining analyst at 
Henderson Crosth waite, said: “In 
the circumstances it was about 
the best outcome we could have 
hoped for.” 

Asda’s sales grew from £2-25bn 
to £2jtfm but operating profits 
fhQ from £107m to £74m in diffi¬ 
cult trading conditions. 

Asda’s grocery stores produced 
profits of £84m (£100 ita) on sales 
slightly ahead at £2JIbn. But 
tones from the Allied Maples fur¬ 
nishings business amounted to 
giB-gm (£&2m) and the Gazetey 
property business saw profits fall 
to £3-2m (Kfc&m). The interest 
charge rose to £83-7m (£444m). 

The escertional costs split as 
follows; the recent financial 
res t r u c tu ring cost £11.lm; head 
office rationalisation, including 
-the toss of 350 jobs, £9.6m; write¬ 
off of capitalised distribution 
start-up costa, £19 Jm; and provi¬ 
sions against its development 
properties at Gazetey, £39 Jm. 

Asda accepted it had paid too 
modi for the 60 superstores it 
bought from Gateway for £705m 
in 1989. 

Losses per share came to 5L71p 
snaring* nm-ning g of 2Jh> the year 
before. An interim dividend of 
L25p was recommended against 
LSSjp last year. 

Lex, Page 16 


sche finished the year with a 
worse-than-expected result The 
company had earlier warned that 
net profits would emerge at 
around DMSOm. 

Mr Walter Gnauert, finance 
director, said the provisions 
totalled some DMBOm, iraduding 
the cost of shedding SO non-pro¬ 
duction workers. The dollar’s 
decline had reduced operating 
profits by DM68m, while model 
changes had back produc¬ 
tion. Ramlngs per share were 
down to DM23 from DM68. 

Mr Amo paw executive, 


said tiie weak stale of some car 
markets meant last year’s sales 
and profit levels would not be 
achieved this year. “This is a dif¬ 
ficult phase for Porsche," ha said. 

Unit sales would drop further 
from 26^200 to around 25,000 in 
1991-92. This compares with 
30,200 in 1989-90 and 50,000 in 
1986-87, just before Porsche’s 
sales and profits collapsed as a 
result of the weak US market. 

Last year, Porsche's perfor¬ 
mance in the US again deterio¬ 
rated. Turnover there was 26 per 
cent lower compared with a 15 


per cent decline in other foreign 
markets. In Germany, however, 
sales jumped 39 per cent Group 
turnover eased l per cent to 
DM3.lbn, of which cars 
accounted for DMSLfim. 

Mr Bohn said Porsche, which 
has been subject to intense take¬ 
over speculation, could absorb 
the sales decline: “Our aim is not 
just unit sales. Our main goal is 
to keep the healthy and 

thus remain independent". 

He added: “The voting share¬ 
holders have said they neither 
plan, intend, nor have considered 


giving outsiders a stake, except 
m the preference stock.” Compa¬ 
nies which have expressed inter¬ 
est in Porsche include Mercedes- 
Benz, Volkswagen and BMW. Mr 
Gnauert said Porsche had net liq¬ 
uid funds of DMS20m. Cash Dow 
was DM273m (DM297m). Capital 
spending totalled DM232m. 

• Kolbenschmidt. the motor 
components subsidiary of Metall- 
geseUschaft, is halving its divi¬ 
dend to DM4 a share. It him 
already annn fipp^d a H«*Hnp in 
1990-91 pre-tax profits from 
DM715m to DM200,000. 



Realism impresses more than magic 

There are no sweeping solutions to Asda’s problems, says Archie Norman, chief executive. John Thornhill reports 

M r Archie Norman, who 
has been chief execu¬ 
tive of Asda for less 


M r Archie No rman, who 
has been chief execu¬ 
tive of Asda for less 
than a month, yesterday 
achieved the raze feat of impress¬ 
ing the stock market by saying 
wining* nothing ab out the f u t u re 
of the troubled UK grocery group. 

“We are not coming in in a 
swashbuckling way and saying 
that we have the ma g i c formula 
for Asda. What we have to do Is 
look at tire assets of the business 
and see whether there is poten¬ 
tial for doing something better 
with them.” he said. 

Vet Ms cnmmpnte - and the 
company's better-than-feared 
results - add**! 19 per cent to 
Asda’s market value as its shares 
dosed 5ttp higher at 34%p. 

Mr Norman's refusal to suggest 
sweeping solutions to As da’s 
deep-seated problems was appre¬ 
ciated by analysts, who said the 
approach smacked more of real¬ 
ism than reticence- “After all, he 
has probahly not even got sensi¬ 
ble answers to Ms questions yet," 
said Paul Snriddy, food retailing 
analyst at Klein wort Benson. 

But analysts can see the out 
lines of Asda's immediate strat¬ 
egy. It can be summed tq) in Mr 
Norman's statement “It is essen¬ 
tial to make Asda’s owe business 
work." 

Over the past few years, Asda’s 
grocery chain has lost much of 
its appeal while its rivals' offer¬ 
ings have forged ahead. 

The new management's imme¬ 
diate priority is to restore credi¬ 
bility with customers by improv¬ 
ing Asda's pricing proposition, 
sharpening its product offering 
and improving the physical 
appearance of its stores portfolio. 

Already the company has 
taken several initiatives on the 
price front It froze the price of 
30,000 items in the run-up to 
Christmas and has recently intro¬ 
duced a range of 200 lower-priced 
products at its underperforming 
stores. Next week. Asda will 
launch an extra value promotion 
featuring hundred of products at 
“substantial" reductions. 

According to the company, 
such initiatives are already bear- 





Task force: chairman, Patrick fifllam (left) with Archie Norman must restore Asda's credibility 
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ing fruit; market research studies 
show Asda to he offering mare 
competitive {rices than at any 
time since 1987. 

The company’s products will 
also be scrutinised. Asda’s 
George rouge of clothing - pro¬ 
duced by Mr George Davies of 
Next feme - has been doing 
“quite well” with dotMng sales 
up 25 per cent But home goods, 
which account for most of non¬ 
food sales, lack “authority” and 
tie up capital in slow-moving 
stock. 
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As well as the all-important 
task of winning back customer 
loyalty, Asda must exploit its 
market position and assets for 
more effectively. 

The company runs 200 super¬ 
stores with more than 8m sq ft of 
selling space. It has annual sales 
of £4hn ($7bn) with particularly 
strong market shares in Scotland 
and North England. At great 
expense, it has built eight com¬ 
posite distribution centres sup¬ 
plying more than 80 per cent of 
its food sales and has introduced 
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information technology systems 
at all its stores. 

Yet as the company readily 
admitted: “This asset base is sig¬ 
nificantly underperforming 
against Us profit potential." 

Mr Norman yesterday 
expressed dismay at the “lousy” 
way Asda used its sales informa¬ 
tion. “I cannot teO you whether 
our canned vegetables are profit¬ 
able or our toys. But the systems 
that we now have in place give 
us the opportunity to do that,” he 
said. Such improvements are an 


obvious priority. Asda accepts it 
has lost the “me-too” battle it 
fought with the Industry leaders. 
Salisbury's and Tesco. But it has 
yet to develop a viable formula 
for ensuring future prosperity. 

“It is going to be a very excit¬ 
ing task but it dearly has a lot of 
risk attached to it," said Mr Nor¬ 
man. 

One immediate problem is the 
poor performance of Asda's 49 
older stores - some of them 25 
years old - where sales slipped 6 
per cent during the half year. 

I t re mains an open question 
whether it is worth investing 
heavily in these outlets and 
some of the more hopeless stores 
win no doubt be swiftly dosed. 
But the company may choose to 
use some of the space more cre¬ 
atively - perhaps adopting a dif¬ 
ferent trading format as Gateway 
has done by launching its Food 
Giant discount stores at its loss- 
making superstore sites. 

Intriguingly, Asda said new 
store formats and pricing strate¬ 
gies would be tested with the 
“expectation of roll-out from £993 
onwards”. 

But the company has little 
time to tackle these concerns. It 
is suffering from weak sales as a 
result of the recession while 
watching its competitors increase 
the competitive heat with big 
store-cq)enzng programmes. 

In spite of its recent £357m 
rights issue, Asda is saddled with 
debts of £668m which it will find 
difficult to pay down simply from 
trading profits. 

This raises the prospect of it 
selling Allied Maples, its furnish¬ 
ings business, or disposing of its 
25 per cent stake in Mil, the fur¬ 
niture group. But the company 
cannot count on selling assets In 
the current climate and analysts 
suggest it may yet have to lode 
for further financing perhaps 
through a convertible bond issue. 

Mr Norman yesterday seemed 
under few illusions about the 
gravity and urgency of the prob¬ 
lems confronting him. “History 
does not matter to Asda any 
more. Survival does," he said. 


Shanghai exchange offers 
shares to foreign investors 


By Simon Holberton in Hong Kong 


THE development of a 
western-style capital mar ket in 
Cfeirm took a further step forward 
yesterday when the S hang ha i 
Stock Exchange announced the 
first public offering to foreign 
in vestors of shares m a Chinese 
company. 

The exchange said that lm “B” 
shares in Shang hai Vacuum Elec¬ 
tron Devices Company, a maker 
of core components for the Chi¬ 
nese television industry, wBl be 
offered to foreign Investors on 
Monday and would be available 
for three days. 

The shares, with a race value 
of YnlOO (&UL5), will be sold to 
foreigners for Yn420 each, to 
raise YxrfaQm, or $78m. They wBl 
be listed on the Shanghai 
exchange for trading an February 
20 . 

Shanghai Vacuum is the most 


important company listed on the 
Shanghai exchange, representing 
70 per cent of the exchange's 
total market capitalisation. 

The success ca the issue will be 
regarded as an indicator of Chi¬ 
nas likely success in the future 
with Hhnflar offerings to ftwrfgw 
investors. 

The (uyinwa* go v er n ment and 
its agencies, which currently con¬ 
trol 73 per cent of the company, 
earned its shareholding in Shang¬ 
hai Vacuum to foil to around 50 
per cent as more of the company 
is sold to foreign and domestic 
investors. 

Recently 2m "A” shares were 
issued to the Chinese investing 
public. 

The “B" shares on offer confer 
the same rights of ownership 
on foreign investors as the 
“A” shares do upon domestic 


investors, with respect to 
voting rights, dividends and 
participation in new share 


They will, however, only he 
able to be traded an the S han ghai 
exchange which will keep a regis¬ 
try of ownership. 

As one foreign broker to the 
issue said yesterday, the Chinese 
government would always out¬ 
number other Investors on the 
company’s share register and 
decisions concerning the com¬ 
pany would always be influenced 
by the state. 

“That’s the risk you have to 
takp when investing in a Chinese 
company,” he said. 

SBC1 Asia Finance, Salomon 
Brothers and Sun Hung Kai, a 
Hong Kong finance house, are 
responsible for selling the shares 
to foreign investors. 


Waiting for a more pressing time 


By Raymond Snoddy in London 

FIVE sophisticated colour 


E£mm are being stare d 
in a disused coach terminus i 
Glasgow, Scotland - asareoia 
of the collapse of the Maxwell 
miiHdiliw empire. 

The Koenig & Bauer presses, 
canitbfe of producing an 80-page 
newspaper with top ayB ty 
cakmr, w e re destined for Mirror 

Record and the Sunday Mail. 

They were ordered in the days 
when the late Mr Robert 

Maxwell was still expanding 
a ^a pnthneingHpglTy Introdiiroc 
the West colour technology to 

his newspapers. 

Now they are stranded a 


Scottish Daily Kecord 



Quay under 24-hour security 
la a covered section of the 


terminus where buses used to 
be repaired. The last of them 
arrived about five weeks ago. 

There seems little chance In 
the foreseeable Mure that UGN 

w!H be ahie to afford the more 

than £5Qm needed to build a new 
press hall and Install the presses 
and associated machiner y. 

Meanwhile, the Daily Record 
end Sunday Mail, which had 

advertising and drculatiou 
revenues of £76m in 1990, has 
to pay teasing charges on tiie 
presses of more than £6m a year. 
Three of the presses are the 
property of Barclays Bank and 
the other two belong to the 
Royal Bank of Seotiand and have 
plates attached to prove It 
It seems likely that their 

future will not be determined 
until the future of Mirror Group 
Newspaperettseffisdedded 
when ttf ndratnlgta-afair of the 
MaxweD private interests 


manages to sell the 51 per cent 

of the company now effectively 
owned by the banks. 

The five presses were ordered 
in the days when Robert 
Maxweh had grandiose visions 
of printing The European in 
Paris and becoming a leading 
contract printer in France. When 
that came to nothing the presses 
were then diverted to Anderson's 
Quay where the Record, the 
largest selling dally newspaper 
in Scotland, needed more modem 
equipment. 

Work began 18-months ago 
driving piles into the banks o£ 
tiie River Gyde to strengthen 
toe floor erf the press hall It 
stopped about a year ago as the 

MaxweB empire began to come 
mriw Wiuiiaal atrmn and has 
not bean resumed even though 
the Daily Mirror now has crisper 
cahrar than the Dally Record. 
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European sales offset GM, 
Ford losses in N America 


By John Griffiths 

FORD and General Motors 
yesterday announced record 
sates In western Europe last 
year, helping to offset their 
sharply deteriorating market 
performances and heavy losses 
m North America. 

Ford,' second behind GM in 
North America, outperformed 
its rival in Europe, c laimin g 
L58m sales, compared with 

cars 1.565m. 

Ford's sales increased by 4 
per cent, or 28,000 units, on 
1990, and by 2 per cent on 
the previous record year of 
1969. 

GM sales set a record for the 
seventh year in succession, but 


were up only 1 per cent - or 
15,000 units. 

With total west European 
car sates stQl hang finalised, 
the precise market shares of 
both companies have yet to be 
identified. Both, however, are 
expected to trail well behind 
the market-leading Volkswa¬ 
gen group. 

Ford said its Fiesta model 
set its own sales and produc¬ 
tion records to become the 
best-eaffing model in its class. 
Both sales and output rose by 2 
per cent, two 615,000 and 
620,000 respectively. 

Despite a pom reception for 
the latest Escort/Orion range 


in the UK, sales throughout 
the region as a whole jumped 
by 24 per cent last year, to 
620,000. 

Sales of Ford's larger cars, 
Siena and Scorpio, declined; 
Sierra by 0.4 per cent to 27LOOO 
and Siena by 0.2 per cent to 
69,000. 

Id percentage terms at least, 
by ter the biggest sales jump 
for Ford - from L200 to 7,200 
- came is sales of US-pro¬ 
duced cars, particularly its 
Probe coupe. Ford expects a 
boost from the Probe from 
1998, when it is expected to be 
sold in right hand drive form 
as the Capri in the UK. 


Adam Opel lifts turnover 15% 


By Andrew Fisher In Frankfurt 


ADAM OPEL, the German 
subsidiary of General Motors, 
raised turnover last year by 15 
per cent to around DM27bn 
<$17bn) and increased its sales 
in Germany by 26 per cent to 
719,000 cars, Mr Louis Hughes, 
the chief executive, said. 

He also warned that exces¬ 
sive pay rises this year could 
endanger jobs In Germany. “I 
am very worried about wage 
developments in Germany,” he 
said. The IG MetaU trade union 
this week set a 9.5 per cent 
rtriKng for regional pay 
last year's pay settlement in 
the engineering sector was 6.7 
per cent 

Mr Hughes declined to give 
any indication of Opel’s unfits 
for last year, but said the 
result would again be one of 


the best in the German motor 
industry. In 1990, net profits 
advanced by 18 per cent to 
DHLSbn. 

He «aid the jump in Mb« in 
1991 occurred despite a 5 per 

cent tell in production caused 
by the replacement of the 
Kadett by the new Astra fam¬ 
ily model; the difference was 
made up by Imports from other 
GM plants in Europe. This 
year, Mr Hughes expected the 
German new car market to 
decline after last year’s s u rge 

in ffamanrf afhtr nnifbuH/m 

"We expect a marked drop in 
the German lrwiti* from 42m 
to around &5m units,” he said. 
This would be a 17 per cent 
drop, but sates In 1992 would 
sti ll equ al the second best year 
in western Germany. 



Louis Hughes: result would 
again be one of the best in 
the German motor industry 


Henkel expects profits to be flat 


By Christopher Parkas in Bonn 


HENKEL, the German 
chemicals and consumer goods 
maker, increased sales last 
year by about 8 per cent, but 
net profits axe expected to be 
about the same as 1990’s 
DM429m, Mr Tfofrnnt fflhter . 
chairman, said yesterday. 
Confirming the purchase, 

annirnncBd in S tockholm last 

week, of the BamSngen house¬ 
hold and personal products 
company from Sweden’s Nobel 
Industrier, Mr SihW mM the 
acquisition had cost DM900m 
($5G9.6m). It had increased. 


turnover in cosmetics to 10 per 
cent of the group total. 

tfeniroi had achieved “criti¬ 
cal mass” in several European 
markets. “Cosmetics is now a 
ve ry profitable business,” Mr 
jWhigr said, althoug h a gre ate r 
presence in Britain would be 
welcome. 

Barn&ngen is best known, in 
Britain for Aapri akin care 
products, in France for Le 
Chat, arid in Germany for 
Vademecum toothpaste. 

Household detergents and 
cleaning products, a 


speciality accounting for 32 per 
cent of group sales, comprise 
15 per cent of Bamfingen's 
turnover. Personal products, 
including the Fa and Poly 
brand namm, account for a fur¬ 
ther 76 per cent. 

The deal Includes between 
DM150m and DMftXbn of debt, 
Mr Sihipr added. It would be 
fund ed from group reserves 
and borrowings. 

HonM exp ec ts saiaa in the 
current year to increase from 
DML22lm in 1991 to around 
DMl4bn. 


Associated 
British 
Ports hit by 
provisions 

By Andrew Bolder 

in London 

ASSOCIATED British Ports 
Holdings, the UK’s bi ggest 
ports group after privatisation 
In 1983, said that provisions 
on its property portfolio had 
wiped out the group's profits 
in the s econd half of last year. 

The continuing deteriora¬ 
tion of the British property 
market caused the group to 
review the portfolio of Gros- 
venor Square Properties, its 
wholly owned suhddlary, and 
make provisions against the 
cost of developments com¬ 
pleted and far progress at the 
end of 1991. 

ABF said these exceptional 
provisions were likely to 
absorb most. If not all, of the 
profits achieved within the 
group’s other businesses dur¬ 
ing the second half of 1991, so 
foil-year pre-tax pr o fits were 
likely to be little different 
from the £31.7m (956,74m) 
achieved in the first half. 

The group said income from 
the group’s port and transport 
hnii w ai and front in v estme nt 

properties confirmed to be sat¬ 
isfactory, so directors expected 
they would be aide at least to 
iwf n fa H w the final dividend of 
4£pper share. 

ASP's shares were lower 
at 319p yesterday, having 
fallen more than 40p last week 
on speculation that there 
would be provisions and write¬ 
downs on property. 

The group said it had organ¬ 
ised a revaluation of the 
investment portfolio of Gros- 
venor Square Properties, com¬ 
prising three shopping centres 
transferred from the develop¬ 
ment portfolio during 1990 

and inm» other ttiraim— pmrin- 

rfng properties transferred 
from the development portfo¬ 
lio during the second half of 
last year. It expected this 
would lead to a writedown, 
charged to reserves. 

The ports group Inherited 
oonsMarabta property assets at 
the time of p rivatisati on and 
e xt en ded f urthe r into prope r ty 
when it bought the 
USM-qnoted Grosvu n ur Square 
Pr o pe rties for £USm tax 1987. 

ABF said its balance sheet 
remained strong, with net bor¬ 
rowings at the year-end of 
2385m, a reduction of £60m 
since tixe previous year. 


Olivetti reveals difficulties 
with 5% decline in demand 


By Haig Slmonlan in Milan 

OLIVETTI, the loss-making 
Italian computers and office 
equipment group, yesterday 
gave an Insight into its trading 
difficulties by announcing a 

itolii^ in tialtva of am imH 5 per 

cent to L8,60fflm ($7.17bn) for 
last year. 

No figures for profits were 
released. However, some ana¬ 
lysts expect the company to 
report a loss of at least 
I200bn fin* 199 Z, compared with 
net earnings of L60.4bn in 
1990. 

At a press conference held to 
coincide with the group’s move 
to a simplified operating struc¬ 
ture, Mr ELserino PIol, Oli¬ 
vetti’s director for central 
operations, was confident that 
measures now under way 
would restore profitability this 
year. 

The downturn has been par¬ 


ticularly acute in Europe. 
According to industry sources, 
European demand for com¬ 
puter hardware fell by 49 par 
cent in 189081 and would be 
static in 1891-9% white prices 
&Q by 35 per cent to 40 per 
cent in 1890-91. 

Mr Bruno Lamborghini. OIL 
vetti's director of economic 
research, warned that oversup¬ 
ply, coupled with soft demand 
and the continuing shift to 
smaller but more powerful 

computers, meant further price 
cuts were inevitable this year. 
However, the reductions were 
likely to be teas severe than in 
1990-91. 

Olivetti intends to confront 
the crisis with a mixture of 
innovation, cost savings in the 
form of across-the-board labour 
cuts and further transfers of 
production from Europe to 


cheaper manufac turing regions 
such as Singapore. 

Is stormy meetings with 
unions last week, the company 
called for a further 2*500 lob 
cuts in Italy this year. Unspeci¬ 
fied redundancies are also 
expected at the group’s foreign 
operations, which employ 
around half its 47,000 work¬ 
force. 

Olivetti hinted that cuts 
could hit its Triumph Adler 
subsidiary in Germany, which 
has already closed one plant in 
Frankfort. 

The decision to move produc¬ 
tion outside Europe would 
focus on lower-cost products, 
such as office equipment, in 
which Triumph Adler speci¬ 
alises. Olivetti's presence in 
office equipment products 
would he “rationalised,” it 
warned. 


Daiwa and 
Bankers 
Trust advise 
Rosneftegas 

By Anthony Robinson, 

East Europe Editor 

BANKERS Trust, the US - 
merchant bank, and . Daiwa 
Europe, the European arm of . 
the Japanese Investment > 
hwwiring house, have been 


Treuhand to rule on petrol bids 


By Leslie ColHt In Ber'ln 

THE TREUHAND agency’s 
managing board is to choose 
today between rival bids for 
eastern Germany’s lucrative 

Mmnl pgfr ftl atartinna whirh arp 
bring en tri tn r-n rnhrnaHnm with 

the los s - making Leuna refi¬ 
nery. 

A wriH<a>i petroleum-led con¬ 
sortium including Total, the 
French on company, Norway's 
StatoD, Agip of Italy and the 
Austrian OMY, is competing 
against a consortium ted by 
Thyssen Handelsunion which 
Elf-Aquitaine, partly- 
owned by the French govern¬ 
ment, and Deutsche SB-Kanf. 

Minol made a profit of 
DM2SQm ($158m) tax 1990 w hite 


the obsolescent Leuna refinery 
contribute d 50 per cent of the 
DM2.1bn turnover of Leuna 
chemic al works which had 
losses of DM360m last year. 
The Treuhand is selling than 
as a package in order to find a 
buyer for the hard-toeeH refi¬ 
nery which is closely inte¬ 
grated with the Leuna chemi¬ 
cal plant 

A Treuhand official said the 
Thyssen-Ied consortium 
appeared to have an advantage 
as it was offering mote than 
DM5fcn in in v estments to build 
a new Leuna refinery and pipe¬ 
line and to modernise the pet¬ 
rol stations. One of the agen¬ 
cy's conditions was that the 


new owner must supply the 
c frjfflrt pfl plant with advanta¬ 
geously-priced products. 

BP, which entered the east 
German market soon after the 
collapse of the communist 
regime, had been confident 
tbit this had put it in a favour¬ 
able position, an official said.. 
However, BP did not obtain the 
subsidies it had counted on. 
Both London and Paris lobbied 
strongly in Bonn. 

Minors L300 petrol stations 
in eastern Germany have 
higher sales per pump than, 
equivalent stations in the west 
and the company Is expected to 
profit heavily from the sharp 
growth in car ownership. i 


E0SS fift Neste to sell rest of battery stake 


By Robert Taylor In Stockholm 


NESTE. the Finnish 
state-owned ofi and chemicals 
conglomerate, plans to aril for 
an undisclosed amount its 
remaining 50 per cent stake in 
its battery division to S E Del 
Acumulador Tudor (Grupo 
Tudor) of Spain, one of 
Europe’s leading battery com¬ 
panies. 

ft was in March 1990 that 
Tudor bought the first half of 


the battery division from 
Neste. In a statement, Tudor 
said, its intention was to create 
a pan-Nordic subsidiary com¬ 
pany with an annual SKrlbn 
0170m) turnover, specialising 
in the production of batteries 
for vehicles and industry as 
part of the group’s European 
i ^ i rur tnnng pro gramme. 

"The Neste battery division 
has made large losses and the 


group needs a strong owner,” 

saidMrUtfHogland, vicepresi¬ 
dent of the Tndor group. 
Efforts are being made to 
reduce the division’s costs 
which Tudor says are too high 
in a very competitive market 
Stance 1987, the Spanish com¬ 
pany has cut its labour force in 
tiie Nordic region to 750 from 
1,400 and rationalisation will 
continue. 


as to the Russian oil and Gas 
C o rporation (Rosneftegas). 

They will assist in planning 
and implementing a compre¬ 
hensive reorganisation of the 
industry into competing, verti¬ 
cally in tegrated ofl com panies 
n pff i to foreign investment and 
technical assistance. 

The corporation, which 
groups together the 47 main 
W flythm ofl production, explo¬ 
ration a«d related service 
enterprises, was responsible 
for about 90 per cent of the 
estimated 500m tons of oil pro¬ 
duced in the former Soviet 
TT pirm last year. It is essen¬ 
tially a reincarnation, under 1 
fixe guise of a joint stock com¬ 
pany, of the former Ministry of 
Oil and Gas Industry which it 
replaced in October 199L 

The dantehm to involve lead¬ 
ing us and Japanese bankers 
as advisers in the reorganisa¬ 
tion of the ailing Industry 
reflects the top priority given 
to raising the efficiency of the 
oil and gas Industry. 

production has declined by 
around 100 m tonnes over the 
past three years. A report pre¬ 
pared for the Russian govern¬ 
ment by Moscow’s Institute of 
World Economy and Interna¬ 
tional w*»V»Hnns predicted this 
week that Rmwiim ofi output 
could frill to between 280m- 
300m tonnes by the mid-1990s « 
from a 1988 peak of 569m 
frwmag. ft Mamad low invest¬ 
ment, poor extraction tech¬ 
niques and maintenance, out¬ 
dated equipment and poor 
management. At least 22,000 
prod uc tion write are currently 
idle. 

Banker s Trust la currently 
serving as financial adviser to 
the Tobolsk petrochemical 
project in western Siberia, the 
largest energy related invest¬ 
ment prq|ect currently under¬ 
way in Russia. 

The choice of Daiwa partly 
reflects Moscow’s desire to 
attract Japanese and other 
Asian Investment in the devel¬ 
opment of energy and other 
resources. 
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FINANCIAL TIMES CONFERENCES 

International 

Packaging 

andthe 

Environment 

London, 23 & 24 March 1992 

The packaging industry is feeing rts greatest upheaval this century as the impact 
of environmental legislation begins to takB effect The materials used by packaging 
companies, hew their goods are manufactured, distributed and disposed of, are 
becoming issues of major importance not only to environmental pressure groups 
but to legislators woridwida There are concerns too that rigid packaging legislation 
could threaten the free flow of goods across borders. 


Speakers will include: 

Mr Clemens Stroetmann 

Federal Ministry for the Environment, 

Nature Conservation and Nudear Safety, Germany 

Mr Sverker Martin-Lot 

SCA 

Mr John D Bence 

Stone Container Corporation 

Mr Bradford Gentry 

Morrison & Fberster 

Dr Graham Gladden 

Lever Brothers Limited 

Mr Michael Samuel 

J Sainsbury pic 


Dr Hans Pausing 

TheTetra Pak Affa-Laval Group 

Mr Rainer Grohe 

VI AG AG 

Professor Dieter H E Bemdt 

European Packaging Federation 

MrGyorgy Viszkei 

Hungarian Association of fteckaging 
and Materials Handling 

Mr Gerard Pre 

Nestec Ltd 

Dr-lng Olaf Oelsen 

Duales System Deutschland GmbH 


International 

Packaging 

□ Please send me further derate. 

□ I am interested In exhtoftfng at the conference. 
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The difems between 
luck and leadership is consistency 


Anyone can have a good month or a great 


' ’ ' • "'s* 

/ . . '*.♦/* 


Mwrapg 


quarter, but it takes a leader to top the mark 


consistently H That’s especially true when it *«*»•■ 
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comes to raising the capital that fuels free enterprise. For 
the fourth straight year, Merrill Lynch maintained its lead 
in U.S. debt and equity underwriting. H Worldwide we 
increased our first-place share, serving as lead 
underwriter for 13% of new-issue volume, or $111 billion. 




HI That consistency and leadership may also help explain 

/ t 

* V 

why so many people entrust their money to us. Assets 

• ' 

held in private client accounts worldwide have reached a 

record high of nearly $435 billion, far more than our nearest 
competitor. HI Impressive as these figures are, they’re more important for the commitment 
to our clients that they represent. M As our business grows, so does that commitment. 
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Merrill Lynch 

A tradition of trust. 
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INTERNATIONAL COMPANIES AND FINANCE 


Bank of Boston’s merger 
talks with Shawmut fail 


By Alan Friedman in New York 


TALKS on a merger between 
Bank of Boston and Shawmut 
National Bank that would have 
created the largest bank in 
New England, collapsed yester¬ 
day after Shawmut found the 
terms of the planned merger 
u nacc e p ta bl e 

Shawmut said the reason it 
had terminated discussions 
was the extent of its financial 
recovery. 

Mr Joel Alvord, chairman of 
the Connecticut-based Shaw¬ 
mut, said an improvement in 
earnings, asset quality, loan- 
loss reserve coverage and capi¬ 
tal ratios had persuaded the 
bank that its best interests 
would not be served by the 
merger. 

Mr Alvord said Shawmut 
would next week report fourth- 
quarter results showing the 
Improved performance. 

Mr Ira Stepanian, chairman 
of Bank of Boston, said he also 


expected improved fourth-quar¬ 
ter results. He said that after 
an independent review of the 
due diligence study of the 
merger the terms for the pro¬ 
posed deal were found to be 
unacceptable to Shawmut. 

Both Shawmut and Bank of 
Boston have been hard hit by 
the real estate crisis in New 
England and both suffered 
heavy losses in the first six 
months of 1991. of $175.4m 
(Shawmut) and 8138m (Bos¬ 
ton). Both banks achieved a 
gmaTT profit in the third quar¬ 
ter; Shawmut earned 82 -3m and 
Bank of Bo ston flsm. 

Last October, Shawmut 
entered into an agreement 
with the Federal Reserve Bank 
of Boston that required Fed 
approval for the payment of 
dividends anfi otter dflnMrinmn. 
At the time, the merger talks 
appeared to be on track. 

Analysts have said Shawmut 


and Bank of Boston were hav¬ 
ing rffffiffniHna assuring bank 
regulators they wouldbe able 
to raise an estimated 9825m in 
fresh capital in conjunction 
with the merger. 

Wall Street nonetheless 
seemed cheered that the 
merger was off. Bank of Bos¬ 
ton’s stock price rose by % to 
$14 Vi yesterday morning, while 
Shawrout’s price jumped by 
UK to $11%. 

• Fleet/Norstar, the Rhode 
Island-based bank that joined 
forces last year to acquire toe 
foiled Bank of New England 
yesterday reported 
-quarter net income of 
835m, compared with a loss of 
|59m a year ago. 

The bank earned $98m for 
the whole of 1991, following 
873m of after-tax charges 
related to the BNE acquisition 
and 8321m of loan loss 
reserves. 


CrossLand ruling expected soon 


By Alan Friedman in New York 


US BANK regulators are 
expected to decide shortly on 
the fate of CrossLand Savings, 
the loss-making New York 
savings and loan that has been 
for sale since signing a consent 
order with the Federal Deposit 
Insurance Corporation (FDIC) 
and Office of Thrift 
Supervision (OTS) last July. 

The leading bidders for the 
49-branch CrossLand axe Chase 
Manhattan and Republic 
National Bank of New York. 

Republic, which is 30 per 
cent owned by Mr Edmond 
Safra, the Swiss-based. 
Lebanese banker, yesterday 
officially confirmed for the 
first tune that it had submitted 
a bid for CrossLand’s New 
York retail deposits to the 
FDIC. 

CrossLand, an aggressive 
real estate lender in the New 


York area during the Late 
1980 b. suffered losses of $30&n 
in the first nine months of 
1991, and its asset bank was 
lowered from $lL7bn to $9Jtm. 

Some $L5bn of CrosaLand’s 

ass ets are nun-jffr fa nnfag 

Whether Chase or Republic 
axe awarded CrossLand, the 
cost to the US government of 
salvaging the bank is expected 
to be at least $lbn, and 
possibly as high as $2bn. 

Republic, meanwhile, 
yesterday said its net income 
for the fourth quarter of 1991 
rose by 17.7 per cent to $BL2m. 
For the whole of 1991. 
Republic's net profit was 13 per 
cent higher at $227.4m. 

Republic's net interest 
income In 1991 totalled 
$581.2m, compared with 
8457.3m in 1990, while loan-loss 
provisions were a low $62m 


Charges push Alcoa into $191m loss 


By Barbara Durr In Chicago 


ALCOA, the world's largest 
producer of aluminium, 
suffered a sharp fall in 
fourth-quarter earnings as a 
result of heavy charges, 
amounting to 8217m, relating 
to environmental clean-ups 
and restructuring costs. 

Before the charges, 
fourth-quarter earnings were 
825.6m, or 30 cents a share, 
compared with 8134.6m, or 
8L58, for the 1990 quarter. 

After the charges, Alcoa 
posted a loss of $191.4m, or 
87.. 9R . in the anal quarter of 
1991, against a loss of 8140.4m, 


or $ 1 . 61 , for the year-ago 
period. 

The company had warned it 
would take the charges earlier 
this month. 

They are primarily related to 
cleaning up several operating 
plants around the globe, 
though the costliest is for its 
smelting and fabricating plant 
in M agwrui . New York. 

With prices having dropped 
for virtually all aluminium 
products last year, the 
company reported that before 
the charges, its 1991 net 
income was 8279.7m, or 8337 a 


Gengold profits decline sharply 


By Philip Gawllh in Johannesburg 


GENGOLD, the gold arm of the 
Gencor group, saw attributable 
profits drop sharply in the 
December quarter as a result 
of a weaker gold price and 
higher capital expenditure 

Profits after tax and capital 
expenditure dropped by 56 per 
emit to R22.4m (US88m) from 
RSlm in the September quar¬ 
ter. The December figure is, 
however, in line with profits 
earned in the March and June 

quarters. 

Mr Gary Maude, managing 
director, said toe figures dis¬ 
guised positive trends which 
augured well for the rest of toe 
year. 

The main cause of the lows 
profits was an RISm increase 
in capital expenditure to 
R523m compared to the previ¬ 
ous quarter. Future capital 
expenditure wifi be lower. 


Profits were also hit by the 
lower average gold price 
received by the 11 mines In the 
group. At R32JS78 per kg, it was 
2.4 per cent lower than the 
R33385 price of the previous 
quarter. Total gold produced 
during the quarter rose by 1.6 
per cent to 18,114kg, at an aver¬ 
age grade of 5.1 grams/tonne. 

Total working costs rose by 3 
per cent to R499Jim, but Mr 
Maude said Qua reflected toe 
build up for increased produc¬ 
tion, particularly at winkel- 
haak UniseL 

Both mines have started 
increasing production and will 
continue to do so throughout 
the year. They have recruited 
extra labour, following a long 
period of retrenchments. 

Of the five large mines in the 
group, St Helena and Buffels- 
fontein did well to prodnee 


more gold and decrease unit 
costs; Kinross and Beatrix had 
steady quarters while gold out¬ 
put increased at Winkelhaak. 

Of the marginal mines, Gro- 
otvlei, a mine threatened with 
closure a year ago, continues 
to improve its performance, 
while Mr Maude said West 
Rand Cons was battling to stay 
alive. 

Commenting on Genaold’s 
recently introduced hedging 
operations, Mr Maude said 
they were increasingly using 
the options rather than the 
futures market 

He said they felt this was a 
much more responsible method 
of hedging because it did not 
involve putting more physical 
product cm to the market and 
hence reduced the prospect of 
depressing the bullion spot 
price. 


NOTICE OF REDEMPTION 


MORTGAGE INTERMEDIARY NOTE ISSUER (No. 1) 

AMSTERDAM B.V. 


£50,000,000 Mortgage Backed Floating Rate Notes 2010 


NOTICE IS HEREBY GIVEN by Bank of America National Trust and Savings Association 
as Principal Paying Agent to the holders of the above Notes that, pursuant to the Trust 
Deed dated 5th February, 1985 under which the said Notes were constituted, out sta ndin g 
Notes In aggregate principal amount of £250,000 have been selected for redemption on 
171h February, 1992 at their principal amount of £25,000 bearing the following serial 
numbers; 


Notes bearing these serial numbers should be surrendered to (i) Bank of America National 
Trust and Savings Association, 1 Alie Street, London El 8DE or at the option of the holder 
(li) to the offices of Bank of America National Trust and Savings Association in Antwerp, 
Zurich or Banque International A Luxembourg as specified thereon. 


After 17th February, 1992 any unmatured Coupons relating to such Notes (whether or not 
attached thereto) shall become void and no payment shall be made in respect of and no 
tafon shall be exchanged for such Coupons. Notes outstanding after 17th February. 1992 
wiH aggregate to £ 8 , 100 , 000 . 




Dated; 16th January. 199a 


Bank of America 


BoikolAiiMdciNTBSA 



Motorola 
improves to 
$126m in 
last quarter 


Airlines rally amid 



By Nikki Tali in New York 




By Louise Kehoe 
In San Francisco 


MOTOROLA, the leading US 
electronics and semiconductor 
manufacturer, reported 
improved fourth-quarter 
results, buoyed by the perfor¬ 
mances of Its semiconductor, 

rpiHiinr telephone «nri paging 
businesses. 

Fourth-quarter Income rose 
to 8128 m, or 96 cents a share, 
from 8109m, or 62 cents, in the 
fourth quarter of 1990. Sales 
for the quarter rose 4 per cent 
to $3.04bn from $2JK5bn In the 
wni» period year. 

Fonrth-qnarter results 
reflected “sluueisb eoonomies 
In the US and Europe*, said 
Mr George Fisher, chairman 


AMERICAN Airlines, one of 
the largest US carriers, 
yesterday sparked a rally In IK 
airline stocks when its parent 
company, AMR, accompanied 
news of a $2395m net loss in 
1991 with suggestions that 
ticket prices were finally 
firming. 

The carrier, which 
traditionally kmk s off the US 
industry's reporting season, 
had already warned that it 
would probably make losses in 
both the fourth quarter and 
1991 overall, ana analysts' 
expectations had been pitched 
accordin g l y . 

In the event, AMR’s after-tax 
deficit for the dual three 
months totalled 8124.9m, or 
8L83 a share. 

This figure, however, 
incl u ded an aggregate 
charge for the writedown in 


value of some Boeing 737 and 
747SP jets, which are to be 
retired soon, plus some 
commuter aircraft. 

At the operating level, AMR 
showed a much smaller 
fourth-quarter loss of 841.4m, 
and a profit of just 85m for the 
year. 

Operating revenues were 
8S.4bn in the final three 
months and Sl2.9bn for the 

year. . 

Comparisons with the 
previous year are heavily 
distorted by toe impact of toe 
Gulf war and the associated 
fuel prices hike. 

This savaged airline profits 
in late-1990, and AMR itself 
made a fourth-quarter 
operating loss of $245Jxn. 

In 1989 and 1988, by contrast, 
the company turned in 
operating profits of 870m and 


8180.4m respectively in' this 
Anal three-month period. 

Mr Bob Crandall, AMR 
chairman and one of most 
gloomy voices in the industry 
over the past 18 months, made 
no apologies for the 2991 
figures. 

Mr Crandall described the 
figures as * terrible", adding 
that *1218 best tiring you can 
say about last year Is that it’s 
over". 

But he sounded a much 
more optimistic note about 
current trends. 

“In recent weeks, we have 
been encouraged by the 
downward trend in fuel prices 
and by some modest 
indications that some 
semblance cf rat ion alit y may 
be returning to the airline 
pri dog environment," he said. 

Many of the US airline 


industry's problems -have 
stemmed from cut-throat 
fflawumting in the d o me st ic 
market, with finan 
daily-troubled carriarsprovliig 
particularly aggressive. 

During 1991, however, tome 
sizeable carriers ceased 
operations and. aHhouifo some 
HawVr npt nr defaulting aMinea 
remain in business, industry 
observers have noted some 
Arming of domestic prices 
recently. 

On Wall Street, AMR's own 
shares rallied by 82K to 874% 
at midday. 



Its biggest competitors, 
rnited Airlines ana Delta, 




United Airlines and Delta, 
gained 9i% and 83K to 8157 
and 873% respectively. USAlr, 
which has been heavily 
loss-making and is biased 
towards the east coast, gained 
81% to 816%. 


last year. Non-performing 
assets rose only slightly 


year-anyear, from $i64Am to 
$L73£8m. 

The hank has an unusually 
low lending profile, and its 
deposits are divided among 
private banking (38 par cent), 
retail (37.S per cent) and 
institutional rands (24J> per 
emit). 

Republic's share price was 
unchanged yesterday at 847% 
at midday trading. 

• Bank of New York yesterday 
reported $66m fourth-quarter 
net income, a slight 
improvement over the 885m 
earned a year ago. But a heavy 
imm fo gs proYt qton mten in tfrp 
first quarter of last year 
resulted in a 60.4 per cent 
slump in full-year 1991 net 
l iirmng , to yuan*, down from 
8306m in 1800. 


“This Impact should con¬ 
tinue to be felt in the first ImW 
of 1992 with the potential for 
modest economic growth in 
the second half." 

Sales for the full year 
Increased 4 per cent to 
811.841m, from 810.88bn in 
1990. However, earnings 
declined to 8454m, or $3.44 per 
share, from 8499m, or $880, in 
the previous year. 

Motorola said sales of its 
f nm—n katkns prod uct s rose 
2 per cent in 1991, against toe 
previous year, while semicon¬ 
ductor products sales rose 7 
per cent 

However, the company's 
compu t er sake fell 2 pa emt 
and the information products 
group recorded increased oper¬ 
ating losses for the year. The 
company * ma njm i louses 
Am to investments in a pro¬ 
posed g lobal communications 

■ yriwii wiUtH I HShmi. 

Military and government 
sales fell 8 per cent, in spite of 
a significant contract for 
secure telecommunications 
equipment from Saudi Arabia. 
The auto moti ve industrial 
electronics group reported an 
8 per cent increase in sales. 


MEM slides 76% on lower metal prices 


By Kevin Brown in Sydney 


MIM HOLDINGS, the 
Australian mining group, 
yesterday blamed lower base 
metal prices and coal 
production problems for a 76 
per cent fall in net operating 
pro fi ts to A$16m (US$12£m) for 
the six months to December 15. 

The group made a profit of 
A$61.7m after an abnormal 
profit at A845.7m from the sale 
of its interest in Teck 
Corporation as part of a deal in 
which it doubled its 

gharwhnMIng in CominCO, the 

rinc. lead and copper producer, 
to 225 per cent 

However, after net exchange 
losses of A$2.1m ana minority 
fntor agt'ff of A$12 1m net profit 
attributable to shareholders 
was A$475m, an increase cf 28 
per cent on the comparable 


period of the previous year. 

MIM said sales fell from 
A$936m to A$840m, mainly 
because cf lower metal prices 
- copper prices foil by 15 per 
emit, lead by 32 per cent and 
zinc by 27 par cent 

Copper production at the 
Mnnnt Isa mine in Queensland 
was adversely affected by 

ranfnrnfntrHnn dUHCUMei and 

abnormal winds on smelter 
operations. 

The Oaky Creek coking coal 
operation suffered a loss of 
A$24m for the six months, 
mainly because of delays in the 
changeover from the first 
panel in the longwall unit. 
Production from the second 
panel began in late December. 

MIM said that base metal 
prices remained weak because 


of a lack at demand caused by 
the recession. 

It added that signs of 
recovery in the US appeared to 
have been premature. 

The directors declared an 
unfranked interim dividend of 
2 cents a share, a reduction of 
1 cent (m last year's interim 
dividend. 

• Hi ghlands Gold, a 65 per 
cent subsidiary of MIM, 
reported net profits of K26 l9ui 
( 8285m) for the six months, 
compared with K10.5m the 
previous year. 

Highlands said the result 
was largely due to its share of 
production from the Porgera 
gold mine, in the h ig hla nd s of 
Papua New Guinea (PNG). 

Hi ghlands has a 30 per cent 
interest in the project. 


coowned by Placer Pacific (30 
per cent), Renlson Goldfields 
Consolidated (30 per cent) and 
the PNG government (10 par 
cent-) 

wi ghimnHa said that its share 
of Porgera sales for the six 
months amounted to 197,800 
ounces of gold and 63,400 
ounces of silver, which 
provided revenue of K4Q.7m 
before 

The company said Porgera 
had “passed an important 
milestone 1 * in the second 
quarter, when a number of 
Important construction 
projects were completed, 
increasing the gold'recovery 
rate. 

The directors declared an 
interim dividend of 2 toea per 
share. 


Telecom groups to invest $150m in Ukraine deal 


By Ronald van de Kroi in Amsterdam 


share, compared with 8570^m, 
or $&59, in 1990. 

Once the charges were 
taken, the 1991 net income 
shrank to 362.7m, or 71 cants, 
compared with $295-2m, or 
83.40, in 1990. 

For the fourth quarter, 
Alcoa's revenues were 82.41m, 
down from $2.7bn in the 
year-ago period, while 
revenues for all of 1991 slipped 
to $10bn, down from $lft9bn in 
1990. 

Shipments increased last 
year to 2£m metric tons from 
2.7m in 1990. 


Inti Paper 
registers 33% 
drop in earnings 


By Martin Dickson 


INTERNATIONAL Paper, the 
large US forest products 
group, announced a 83 per 
cent drop in fonrth-qnarter 
earnings, once special charges 
are stripped out of the figures. 

The company hlamed this 
mainly an the sluggishness of 
the US economy and said it 
expected difficult business 
conditions to continue early 
this year. 

Fourth-quarter earnings 
totalled 866m, or 59 cents a 
share, including a 84m after¬ 
tax special charge for an 
a c c ountin g change aM a $37m 
one for severance costs. In the 
fourth quarter of 1990 earn¬ 
ings totalled $23m, or 20 cents 
a share, after a $137m charge 
for a business improvement 
plan. 

Without the special charges, 
1991 fonrth-qnarter earnings 
totalled 8107m, compared with 
$160m the previous year. 

Mr John Georges, chairman, 
ad i^pd that gales and earnings 
in the fourth quarter “about 
equalled second and third- 
quarter levels as the domestic 
economy remained stagnant”. 

FoJU-year earnings totalled 
8184m, or $1.66 a share, after 
8231m of special charges, com¬ 
pared with 8569m, or $5.21 a 
share in 1990 after 8137m of 
special charges. 

Sales dipped 2 per emit to 
$l2.7bn. 

Mr Georges said the compa¬ 
ny's packaging and distribu¬ 
tion bumness reported stable 
quarter-to-quarter earnings. 

Timber and wood products 
businesses had higher earn¬ 
ings while domestic ttnerboard 
benefited from increased 
demand and prices. 


AMERICAN Telephone & 
Telegraph (ATATJand its two 
partners in a new Ukraine 
joint venture set up earlier 
this week plan to forest a total 
of $150m over the next few 
years in establishing and 
operating a telecommuni¬ 
cations network in toe former 
Soviet republ ic. 

AT&T and PTT Telecom, the 
Dutch telecommunications 
authority, are to lend the 
majority partner in the 
venture, the Ukraine state 
committee of communications, 
the capital it needs to take 
part. 

The two western companies 
will then be repaid out cf toe 
revenue generated by the 
telecommunications system, 
which encompasses both a new 
international network and a 
long-distance domestic 


network which will link 13 of 
Ukraine’s 25 telephone 
networks. 

The Ukraine state committee 
wfl] own 51 per cent of the 
joint venture, A T&T will hold 
39 per cent and PTT Telecom 
10 per emit. 

The venture is the first time 
that either AT&T or PTT 
Telecom has owned and 
operated part of a telephone 
network outside their own 
countries. 

Mr Sam WSlcazon, AT&T's 
international group executive, 
said each of the former 
republics of toe Soviet Union 
was now confronting derisions 
on how to set up modern 
communications as 
Independent states. 

“Some appear to be 
Interested in arrangements like 
this, others are not,” he said. 


Until now, Ukraine’s 
jn fc pn m t i mrai telephone traffic 
and that of the other former 
republic have largely been 
routed through Moscow. 

The Ukraine agreement, 
which was signed an Tuesday 
in Kiev, will continue for 15 
years, with an option on a 
five-year renewal. 

■ AT&T's portion of the 
investment will take the form 
of 13 digital switching stations 
which will be used to connect 
half of Ukraine's telephone 
districts. 

Mr Ben Verwaayen, 
president erf PTT Tetecam, said 
that his company expected to 
break even an its inve stm e nt 
alter four to five years and 
then reap a profit over the 
rest of the life of the 
contract 

Besides helping to create 


new international and 
long-distance n et works. AT&T 
ana PTT Telecom will also 
assist Ukraine in drawing up a 
short-term proposal for nearly 
doubling the number of 
telephone fines in toe country 
from 7m to 13m. 

It is estimated that the 
additional 6m lines will require 
an investment of roughly 
FI2bn ($Llbn). 

By toe year 2000, a further \ 
expansion to 22m lines is jg 
envisaged. ' - 

Although AT&T and PTT 
Telecom are not guaranteed a 
role in any future projects, 
their participation in Ukraine’s 
first steps towards creating a 
modern telecommunications 
infrastructure is expected to 
provide them with an 
advantage over other western 
comp e ti to rs. 
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Boise Cascade $15.8m in 
red on poor pulp prices 


Strong drug sales help 
AHP to advance 14% 


By Marlin Dickson in New York 


By Karen Zagor In New York 


BOISE CASCADE, the US 
forest products group, yester¬ 
day reported a fourth-quarter 
loss of 315.8m, compared with 
net Income of $48m in the 
same period of 1990. 

The company was hit by 
depressed prices in its key pulp 
and paper businesses. 

Boise's net loss worked 
through at 51 cents a share, 
against profits of 4 cents in the 
fourth quarter of 1990. 

Results for the latest period 
included a gain of 61 cents a 
share from the sale of its inter¬ 
est in a European corrugated 
container joint venture 

Sales totalled 8963m, down 
from $lbn a year ago. 

The company said the fourth 
quarter was modestly stronger 
than tiie third, and cited four 
main factors for the weak 
performance. 

One was adverse market 


conditions, which had driven 
down prices for all of the com¬ 
pany's grades of pulp and 
paper over the year. 

Another was the high costs 
of wood in the Pacific 
north-west, where environmen¬ 
tal pressures to save a species 
of owl have led to constraints 
cm timber supplies. 

Costs had Increased for wood 
chips to the company’s pulp 
and paper mills and for deliv¬ 
ered logs to its wood products 
operations. 

Other factors were high 
interest and depreciation 
charges in connection with a 
$2^bn investment programme 
and squeezed profit marg ina in 
office products distribution. 

For the full year, the group 
reported a net loss of 879-Sm, 
or 8246 a share, compared with 
a profit of $75.3m, or $182, in 
i960. 


AMERICAN Home Products, 
the US pharmaceutical com¬ 
pany, yesterday turned in a 14 
per cent gain in fourth-quarter 
net earnings on the back of 
strong sales of several drugs 
for women. 

For the three months to end- 
December, the company earned 
8372.6m, or $1.18 a share, 
against 8328.2m, or $1.04, a 
year earlier. Last year's earn¬ 
ings included a large one- time 
gain which lifted net farmne 
by about 835m in the quarter. 

Sales in the 1991 fourth-quar¬ 
ter rose 13 per cent to $liffim 
from SLSlbn. 

For tiie foil year, net income 
grew 14 pex cent to $L38m, or 
$A36 a share, from $L23bn, or 
$342, in 1990. Sales advanced 
ll per cent to $7.0Sbn from 
$B.78bn. 

Non-recurring Items in 1990 
add ed about 8105m to Ameri- 


can Home Products net income 
last year. 

Although the results were 
in-line with analysts 1 expecta¬ 
tions, its shares eased UK to 
$79% at midday yesterday. 

The company surprised Wall 
Street bt the third quarter with 
exceptionally strong earnings, 4 
but it pnntfanfla to lag behind^! 
the leading pharmaceutical 
companies, such as Merck. 

Its pre-tax Income increased 
12 pm- cent in the fourth quar¬ 
ter. For the frill year, earnings 
before taxes feu 4 per cent, 
reflecting several one-time 
ftetna. 

Excluding extraordinary 
items, pretax income rose 18 
per cent in 199L 


by its pharmaceuticals busi¬ 
ness, and in 1991 pharmaceuti¬ 
cals sales rose 16 per cent to 

*L02bn. 



Cragnotti group acquires 
loss-making food concern 


By Haig Simon!an in Milan 


Turnround at 
marginal min e 
lifts Anglovaal 


Notice of Redemption 


Mortgage Securities 

(Noi) plc 

£63,000,000 Class AI 
£39.000,000 Class A2 
£15.000,000 Class A3 
£8,000,000 Class B 

Mortgage backed notes due 
2035 


CRAGNOTTI & Partners 
Capital Investment (C&P), the 
investment group formed by 
Mr Sergio Cragnotti, which 
includes several leading 
in ternational hanks among its 
sha reho lde r s, yesterday sealed 
its purchase of FeditaL the 
loss-making Italian foods 

group. 

The acquisition, which 
followed a three-round auction 
last month, marks a double 
first 

Firstly, it represents C&Ps 
first European acquisition as 
part o t its plans to assemble a 
portfolio <rf businesses in the 
food industry. The food sector 
is one of the three areas, 
alongside packaging and 
detergents, identified by Mr 
Cragnotti as ripe for 
investment 

Since its formation last year, 
C&P has spent heavily to buy 
companies in berth other areas. 
However, purchases in the 
foods sector have so for been 
limited to C1CA, a large, 
privately-owned Brazilian 
tinned foods group. 

The sale of Fedital also 


marks the first large asset 
disposal by the spectal 
commissioners and court 
supervising the affairs of 
Federcousoni, the bankrupt 
Ital i an farm services group. 

Fedital, which has a sizeable 
market share for Long-life milk 
in southern Italy, specialises in 
dairy and cheese products. 

In spite of its established 
Polenghl Lombardo trademark, 
other bidders for the c ompany 
are believed to have been 
dias n a ded by the considerable 
uncertainty surrounding the 
group’s accounts. 

Under the sale agreement to 
C&P, the L55bn (8465ml offer 
price can be cut by LlObn 
subject to the findings of an 
audit now under way. 

Mr Cragnotti, who used to 
run the Enimont chemicals 
joint venture, said C&P would 
recapitalise the group and seek 
agreement with unions on 
substantial job cuts. 

C&P remained interested in 
other purchases in the foods 
sector, notably in the event of 
disposals by the state-owned 
IRI holding company. 


A T UBNBOUND in the 
performance of the mar ginal 
Loraine mine allowed the four 
gold mines in the Anglovaal 
group to increase net profits by 
14 per cent to R4l.6m 
(US$14.9m) in the December 
quarter, writes Philip Gawith. 

Last year, management 
announced that a return to 
profitability - following an 
RISBm loss in the year to Sep¬ 
tember - meant Loraine 
should be aide to stay open for 
at least a further year. 

The mine made a R2Bm 
profit in the December quarter, 
against a R 2 £m loss the previ¬ 
ous quarter, after a rationalisa¬ 
tion of tiie mine’s operations. 

However, the mine has to 
secure satisfactory hedging 
prices fix- at least half its pro¬ 
duction. The gold price has 
declined to R31,000/kg, com¬ 
pared with H32,700/kg whan 
the announcement was made. 

Hartebeestfontein, which 
produces more than 80 per cent 
of the group’s profits from 
gold, had a steady quarter, 
with profit after taxation of 
R34.4 m. virtually unchanged 
from the previous quarter. 


Mortgage Funding 
Corporation No. 4 PLC 

Oocorponied to England and 
Wales with limited liability under 
reg i ste re d number 2133465) 


£100,000,000 Chat A1 
Mortgage Backed 
Floating Rate Notes 
Due 2035 


NOTICE IS HEREBY GIVEN 
to the holders of the Class A1 
Notes, that the Issuer has 
determined in accordance with 
the Redemption provisions set 
out In the Terms and Condi* 
tions, the Class A1 Notes in 
die amount cf £10,000,000 
will be redeemed on the next 
Interest Payment line, 31st 
January, 1992 (the "Redemp¬ 
tion Date"). The Oaa Al 
Notes will be redeemed on a 
pro rata basis and the Principal 

Pa X m f nt -9“** Al Note 
will be £10.000. The Prin¬ 
cipal Payment on each Cla« 
Al Note will be made in 
accordance with the operating 
procedures of Euxocfear and 
Cede!. 



far the interest period 14 
•fonmny f992 to 30 April J9S3 
the Class 'A'notes mil bear 

interest as fotioua: 

Class Al at 11% % pet an/mm 
Class A2 at 11.3 % per annum 
Class A3 at 11.4 % per annum 
Interest payable perSf00.000 - 
rate for the Class 'A'notes on 
the 30 April 1993 trill amount 
fix 

Class A1 at 33,252,39 - ■ 

Gass A2 at &3JQ3.S5 _■ 

Class A3 at 33^32.79 
The Class'B'notes wUl bear 
interest at 1 P/,% per annum. 
Interest payable on 30 April . 
1992atifl amount to £3.433.11 : 
per 3100,000 note. 


V 


Agenc Morgan Guaranty 
Trust Company T :_-. 


JPMorgan, 
















FINANCIAL. TIMES THURSDAY JANUARY 16 1992 


S 3 ?* 

IBS', 

^ Irm.vi *in 


ft# 

“•it? $5 

[* Waa 1 

,|l 5 miizTO.^ 


y. ■'W, 
* 


'•j 


"h 


■<5 a 

MlfiV*- 



ssns 


ihidajk 

52 *? 


cs * uu* 

« of 35 

ra™**- 

■ssr«j 

<ionf ij £ 

•‘ r - *bai lE : 

*« *W T 

asingflKf^ 

* Grecian fe 

m lUinterf^ 



rajHj 

■ aasa 
'etaiC 
vote 

mpKii 

:ht c 

MBS: 


rSt 
! £ r 



.?*** 


;<!!=? JJf' 

■Tl3> ^ . 

■S-itfL*; 



!»*: 

■ :’U ' 

.,,.•1*1. 

' 4 - 

7 > p ’ 

" UD i-_ 

■I* -; p , 


.::it** ■ 
- 

s -37 . 


-V*J 

*» 

■• -V J 

■...*■ 

-:~2j .:. 

l \>\ 

5 ? ■: 




21 




Divkkmk 



-St Helena 150 cents pgr sfa&ro 


GOLD MINING COMPANIES 1 REPORTS FOR THE QUARTER ENDED 31 DECEMBER 1991 

All companies mentioned are incorporated in the Republic of South Africa 


The GROOTVLEi 

Proprietary Mines Limited 


J\ CanpmyRestoration .No. 01/0209008 


Stare assistance for pumping water 


Issued cvU-11 *388W *od( unite ol 25 cents each. 
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,-Etehnared capital axparefitiim far the next ofct months-RSLOmilBan. 

-. Hnal dividend No. I0eb(25'oanta parstock unit was declared. 

-In a JuHar dated ,TT December 1991, tha Mfobur of Mineral and Energy AfWra 
confirm ad thra BB5 a salteance not axoae d liig RM mflfion would bagra mad In 
tfio 1992/93 focal year to defray the operating com of pumping <mransom 
. water. Capital'expondhtira titis quarter iododss an amount of R4.8 mUlkm for 
thainfriaMnsteUraion of pumping foaBtios. 

-Hedging profits otRiOO'goo train tha forward sale of 2189 oz ofooJd am 
inducted In woridng revenue- Contracts for 7481 at ara atiM outstarnfing at an 
average price of .RTi 13 par ce. 


STILFONTEIN 

Gold Mining Company Limited 


I Company Rogtaratlon No.aW334l2ID8 


Closure according to plan 
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BUFFELSFONTEIIM 

Go id Mining Company Limited 


i- Cbmpany RagMm6oa.No.-W039WJB 


Cost per kilogram contained 




.Imnad cMnd.- .11 000 000 bnfinoiy aharaa of R 1 eoch. 

— 15 2S9 000 cunrulaiivaprafanmca aharaa of R1 aach. 

Quarter Smooth* 


•Oid|l 


31.12.1991 
. 100 006 

_ . 47B 000 

-awfaci chimps'- to 57 WO 

i -mb .1 1 ■■■■■- .. to . E3S00S 

_VWd. , > -imdaiimnincLL^„_:..toW. . . . M 


Qte nri Med-undeegmund 


OcMpradmd 
■ VIMrfcytg ravaiM 


-»»rf»ca dump* - 
-cMmblnad-- 



JNMM» 

Whf dhfl com __- 

■ / -- 

Wftxltjno income__ „___ (Meg) . 

GcMpjwa.cacaJimcl " 



VWd. 


fl&ti 


nnunu. Remus oraoiq 
GalcT- Worktaig nwim^L. 
- — World ng coett " 
-R wn d tm antc 


-WprtB'ng.iMOMWi. 


-'f- 

IH^ifan lam 

UlflllBH ■ra injaim^mpvai 

. Sundry Incomo hot,. 
'lyfeiAB psyowit-nst 


1-2 
3tSi 

32512 
30 475 
175.16 
2 037 
32451 
' .380 


249000 

44 

au 


89*78 
• .82 621 
1090 
83*5 


30JLW91 
112991 
469000 
49 000 
518 000 
M 
1.1 
g a 
3010 
33229 
30519 
177J4 
2 710 
S3067 


618 000 
81 
0,12 


.100 020 

91862 

“TtsS 


31.12.1991 
212908 
•47000 
106000 
1063 000 
8^ 
1.2 
5^ 
6085 
32887 
30 497 
176.23 
2370 
32 7S1 


787 000 
106 
0,14 


199996 

184483 

1090 


■ftwoma MtafliM^i^SaiaSi: 
'ahgra of Inaoma ——: 
. lAxaBon and Seated ahere of toeoma . 
Share, of incomo - Be*ti+« w»i—, 
8 mm afgatlaiciulan «id - 
iaf I 


dadoraO-ordmanraharac 
- pc a fo anca aharaa 


DBflU3MeilX« tefAwf 8*C*M 
-Adicanoad • On) 

jWlran o Dd onraaf ■ ' tre) , 

■Stonriod- v fml 

Chaonaliddtt (cm) 


•cranium 




' 1 BIB 

3118 

3315 

2 719 

2 GET 

—' 227 

S914 

7532 

1684 

-:l«a4 

.1143 

1333 

6373 

'7 241 

2131 

983 

fl 900“ 


.6000 

7000 

.8773 

3688 

. -348- 

284 

. 328 

24B 

• 

. 73 

1 X 6 

»ja 

1339 

'... .1351 

-.as 

ss 


4733 

8034 

2278 

13448 

3308 

2478 

12614 

2817 

9000 

13000 


7469 

609 

WG 

81 

173 

1844 

0.419 

33.25 


-'e*dm 4 tedciipad»}^ 90 d»ir 8 forth# nacttalrroojnta-raj m«k». 

- Ungiliropwduafan eaa aail Qurtog lira quarter. 

■^Mam“tftv*fomJTNo: 88 WOO conm^ Bar ordlnary-share and .Wo: 19 of 


^nuaHm cRvMamuHiv 88 ot wconta pm or Binary-snare an a wo. « 1 
JWmmtnin mapadlofttrad«w«»wpra*»^dter 4 i hawtaandacterwl. 
-Wdfta 0 f lU97008from the faiwhid sate of '0K7 f*JP}*J* 
|«5SS3 PwfhJnoVmra«KH 
>prte-ofR'M13parc 


,CoMn 


t fiar'37 3B4 u ara s60 


Beatrix mine 


I (AdWahm of Buffetefonteln Gold Mating Company Umludl 
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of the c fi a lritiutithln Income from the Beatrix 
in and 84 perewn to Beatrix Mines Limited. 
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- Estimated capital expenditure ter the next she months - R63 million. 

- Developmant west horn No 2 Shell is Havaming an area of known lew value to 
explore the ground around boreholes numbered 1305. 2158 and 2178 with 
values of3 566,1132 and 1 068 centimetre grams per ton respectively. 

- Hedging profits of R495 000 from the forward sate of 10 873 oz of gold ara 
Inducted m woridng revenue. Contracts for 37 211 0 * sra Mill outstanding at hi 
average pries of R1113 par oz. 

- The attention of sham holders la drawn to tha quarterly report of Beatrix Mines 
limited, which appears elsewhere hi this edition. 


WELTEVREDEN 

Mines Limited 


I Company Registration No. 70)14487/06 


Development continues 


laauad capital -9 000 000 aharaa of 1 cant each. 

PROJECT PROGRESS 

- Sinking ofthe twin dedhm advanced to a dtotancaofl 250 metres from the 
surface portal 

- Deve l opment on tha 1st [aval is continuing. 

• Capital expenditure to data amounts to R793 million. 


WEST RAND 

Consolidated Mines Limited 


Company Re gistrati on No. 01/01979X16 


Marginal operation 
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- Estimated capital expandUum lor tha rwcthbc months - NO 

- Working costs amounting to R4 mlMon Incurred during tha financial year for the 
rahabHfietlon of oasnnrtiri equipment hove bom charged to a reserve created in 
prior years tor that purpose. 

- Final dividend No-117 of 20 cents per ordinary share and No.108 of R11.33 per 
detuned share hive been deefarsd. 

- Hedging profits of RB3 000 tram the forward sale of 1812 oz of gold ora Included 
in woridng revenue. Contracts for 8 202o* ara still outstanding at an average 
pries of Fn 113 per oz. 


UNISEL 

Gold Mines Limited 


Company Registration No. 72/T0004A* 


Gold production improving 


Issued capital - 28 000 000 shams of no-per vaiua. 
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recahrod. 


- in*e) 

-fKtmiBod) 

- m*o) 


-ts/oa 


ovoom 


Woridng revenue- 


Retrenchment t 
Working rneomo- 
Sundryrncoms - r 


MHTng foo and roymy payments 
Inctane bafcra taxation end State's 
ahara of income. 


Cap! 


Quarter 

Quarter 

ended 

ended 

31.121991 

309.1991 

34 447 

33 675 

180 OKI 

163000 

ft* 

8^ 

1153 

10<3 

32 680 

33309 

28031 

27 927 

183,40 

170170 

4049 

5382 

32660 

33128 

380 

369 

37680 

34 741 

33012 

29064 

- 

44 

4968 

5613 

184 

114 

1001 

1848 

3348 

3881 

222 

132 

3128 

3749 

2628 

1308 


Quarter Boded 


Quarter ended 


Advanced. 


Advanced on reef. 
Samp l ed. 


Channel wUtfi 
lvalue 


-ftn) 

.(mi 

-ftn) 


ftm) 

m 


JjctngU 


31.121991 

309LNB7 

Loader 

Bee* 

Leader 

Bea* 

Re* 

Re* 

Reef 

Reef 

52 

2883 

13 

2533 

- 

372 

12 

391 

69 

354 

9 

401 

281 

129 

210 

tfi 

23 

5.7 

1.0 

&8 

582 

733 

209 

803 


- Estimated capital aqaandhum far the nsxteix months-R7J mHflon. 

- Production lavttte ara planned to Incrneee throughout 1992. The working costa 
refisd the preparation for this buM-up. 

- Included in the provfoue quarter's capital espenditu™ wbb a recoupment el 
R23 naHion from 1 I»* «fo Of t wfodar motor. 

- Hedging profits of HIM 000 from the forward Mfe Of 4 160 pz of gold ara 
bteluMd M working revenue. Contracts for 14 204 oz are cull outstanding a an 
amrage price of R1113 per ox- 


ST. HELENA 

Gold Mines Limited 


Company Registration No. 05I20743IDB 


Improved development results 


Issued capital -9 835 000 ordinary shares of R1 each. 

-3 826 03S‘AT cumulative preference aharaa of R1 each. 
- 3 ass 035 ■8'cumulative preference shores of HI sodh. 
-2 465 000 F cumulative preference aharei of R1 each. 


operating necucra 

Mined__ ftn»; 

Ore milled ..... ft) 

Yield..-. (gn 

Gold produced . (kg) 

Working revenue (Kkn) 

Working costa ..........._ (RAg) 

_ tmirOedt 

Workiiig income .. ~(Wkg) 

Gold price received _ .(K*o> 

.-.-(Woz) 

financial, results cmwoi 

Working revenue_........_ 

Woridng coats . 

Rat ran qimant costs.... 

Working Inooma ..... 

Sundry Income - net .. 

Income before taxation end State’s 

share of Income .. 

Taxation end Slate's Share of income 
Atarfcuiahls to unftrary 


Quarter 
ended 
31.121991 
80 300 
354 000 
5 A 
2 065 
32 086 
29 321 
171.04 
3365 
32 692 
358 


Quarter 


309.1991 31.121991 


Capital expenditure_................ 

Divkhmd declared - ordinary shares-. 


73771 
351000 
S JS 
2020 
33 352 
30 741 
17B41 
2011 
33 280 
383 


87 372 
01066 
130 
5 278 
5 417 

10 693 
1507 

9188 

1754 


-ordinary shares... 


14438 


- 


Quarter 

ended 

31.121991 

Quarter 

ended 

309.1991 

3 


Bat* 

Leader 

Bee* 

Leader 

Bat* 


Reef 

Re* 

Re* 

Re* 

Re* 

__ (mi 

3013 

268 

2 096 

98 

13489 


728 

193 

837 

89 

2 571 

_(mi 

677 

184 

710 

81 

2631 


122 

174 

132 

148 

12S 

M tot) 

03 

4.1 

7 fl 

24 

7J 

.(ang/V 

1 01B 

712 

92fi 

349 

900 


301888 
1467 000 
6.0 
87S3 
32ZZ7 
30599 
1B2£7 
1628 
32196 
388 


282 080 
282 510 
5313 
14 248 
23 709 

37 957 
8803 

29 154 
8 651 
19 250 

Year 


JT.12.rS9I 

easel Leader «—r iimrfiir n —1 

development Beef toef flSf forf «£ fl£f 

903 
563 
636 
175 
33 
585 

RBHARKS 

- Estimated caphal expenditure far the next ab months - R3.7 miUlon. 

- Treatment of afimas by Free State Consolidated Gold Mines Limited yielded a 
profit of R3JI million far the quarter. 

- Final dividend No. 73 of 150 cents per share was declared. 

- Hedging profits of R332 000 from tha forward sale of 7 284 oz ol gold are 
included in woridng revenue. Contracts for 24 829 oz ara mil exit Mending at an 
average price of R1113 par oz. 


Oryx mine 


I (A Dividon of St. Hefona Odd Minaa UmtaKf] 


Stoping started 


OPERATING RESULTS 
Beta* Real 1 

Ore milled- 


Gold produced . . — Qrgl 

FINANCIAL. RESULTS 01*000) 

Nm Income before ravatfan— - 
Capital expenditure___ 


Quarter 

Quarter 

Year 

ended 

ended 


31.121991 

309.1991 

31.121991 

73 000 

- 

79 000 

79 

" 

92 

434 

428 

1 088 

105 967 

88141 

381 210 


REMARKS 

- The Aibvenlcal ventilation shaft has reached Its final depth and has bean equipped 
and commiealonad during the quartet The aubvertical main shaft has reached a 
depth of 1 126 metres below collar, and the 22 Level station excavations were 
ccsnptend. 

- His first blast of trisf noping on the Kafleoankrens Reef In tha shah pillar was 
taken on 29 December 1991. 

- The attention of sherahoktets Is drawn to tha quarterly report of Oryx Gold 
Hobtinga Limited, which appears elsewhere in Uiki edition. 


WINKELHAAK 

Mines Limited 


I Company Rogtatratioii No. W0MM6 


Improved gold output 


Issued capital -12180000 (haras of RT each. 


OPERATING RESULTS 


YWd_——_ 
Gold produced. 


-ftn») 

-ft) 


Working revenue_ 

Woridng casta- 


Working Income— 
Gold price reeahiad- 


M 


~(Mg) 

,.m*0) 


.m muted) 
- (Mgl- 


- m/kg 1 
-CSte) 


HMANQAL RESULTS DTOOW 

Worid ng ravam ia —- ■— 
Working coste- 


Woridng income.. 
Sundry income -1 


Owner 
ended 
31.12.1991 
110 062 
480000 
W 
2 860 
32 700 
28 700 
159.09 
8000 
32 575 
351 


S3 521 
76 382 


Income before taxation and State's 
share of income. 


Taxation and State'S shorn of income—— 


Capital appropriation_- 


DEVELOPMENT - Kkrtborfay Reef 
Advanced. 


Advanced on reel.. 
Sampled. 


.(mi 


-fm) 


Channel width. 


Average value - gold 


_fern! 

-(09) 

..fcrrvgft) 


17169 
9 057 


28 218 
4700 


21 518 
31537 


4 797 
1 057 
890 
94 
13J2 
1243 


Quarter 
ended 
309.1991 
104 744 
475 000 
5.9 
2 804 
33B81 
25 401 
149.94 
8280 
33 524 
362 


94 439 
71223 
33 218 
4 947 


28 163 
2 524 


25 639 
20 445 


2 747 
912 
7B6 
78 
16.8 
1254 


- Estimated capital expenditure for the next cix months - R33.7 million. 

- Development on No. 6 Main Shaft has commenced on 14 and 15 Lwete. The first 
raise between 7 and 6 Levels has bean holed end stopIrKJ has commenced. The real 
ore pan sSplrg. camoncaian and taikhaad caniBuction la nsaring comptedon and 
win be recommisalonetl in eorty January 1882. 

- Hedging profits of R463 000 from tha forward safe of W 184 OZ Of goU are Included 
in wotwig revenue. Contracts for 34 773 oz ons stU ouestentfing at an avreage prioa 
of R1113 per oz. 


BRACKEN 

Mines Limited 


Company Registration No. 59U0112MB 


Closure progressing well 


Issued capital - 14 000 000 shams of 90 cents each. 


Mined..—. -.. tm-’l 

Ore mailed_ hi 

Yield- tall 

Gold produced_dgl 


— (R*gl 


Working revenue- 

Wbridng costa___ I Rig I 

- 1 R 1 mihedl 

Working income_ tKkg) 

Gold puce received.. iRkg) 

-tobri 

FINANCIAL RESULTS WOOOJ 

Working revenue_—..—. 

Working 1 


Retrenchment c osts——. 


Sundry income - neu. 


Tribute and royalty payments - net_ 

income before taxation and State's 

share of income_- --.. 

Taxation and Stated share of income 
Income after taxation and Stsrta'a 


Copilot evpemSiu ro/1 recoupments)_ 

Dividend declared_ 

DEVELOPMENT - Kimberley Reef 

Advanced._ fml 

Advanced an reef_iml 

Sampled_fml 

Channel v»dth_ tcm) 

Average value - gold.- —- igii 

- - tan.g/ 1 ) 


Quarter 

Quarter 

ended 

ended 

31.121991 

30.9 1991 

16 882 

22 584 

67 000 

74 000 

6.T 

5.B 

411 

411 

30 219 

34 039 

77 311 

29175 

167 

162.04 

5908 

4 804 

32 596 

33 753 

361 

388 

13 653 

13 990 

11062 

11 389 

163 

602 

2 428 

19B9 

940 

1 762 

14 

_16 

3 354 

3 743 

1835 

2 160 

1519 

1563 

H03I 

7 

■ 

2 100 

28 

132 

21 

74 

21 

74 

12 

27 

94.4 

sxa 

1133 

7 758 


- Estimated capital expenditure for the next six months - R54 000 

- Underground mining planned to caeae in August 1992. 

- Hedging profits ol R68 000 from The forward sale of 1 460 oz Of gold are 
included in working revenue Commas for 4 998 or are Mill outstanding at an 
average price of Ri 113 pet oz. 


LESUE 

Gold Mines Limited 


I Company Rogvstmion No. S9/D1124/D6 


Profit down 


Issued capital -16000 000 shares of 85 cents each. 


OPERATING RESULT!) 



<fm») 








Working Income-.——— 
Gold pnea received- 

-flMgl 


man 


Quarter 
ended 
31.121991 
29133 
103E00 
5.0 
516 
32 916 
31535 
157,22 
1380 
32 557 
361 


Quarter 
ended 
309.1991 
30451 
94 500 
M 

510 
33 982 
30908 
18828 
3174 
33522 
364 


FINANCIAL RESULTS |R*000) 
Working 1 
Mfark'mgi 
Working Income 


Sundry income - neL.. 

income before taxation and State's 
share of income. 


Taxation and State's share of income— 
Income after taxutteu and Stets'e 

share of income_- 

Capital expanditum . 


Divfdand declared 

DEVELOPMENT - Kimberley Reef 

Advanced — — _____ Iml 

Advanced on reef- 

Sampled- 

Cham 


..fmj 


Average value -gold. 


-fern) 


-tot) 

..tcm.g/n 


1063 

409 

383 

48 

193S 

953 


- Estimated capital expenditure lor the next she months - R1.1 million. 

- Tha Nonhem Block capital programme Is on schedule and wit) ervstria aomo 
24 000 Iona per month of reef to ne mined. 

- Hedging profits ol R83 000 from the forward sate of 1 830 01 ol gold aro 
included In working revenue. Contracts for 6 283 or ore still outstanding at an 
overage price of Ri 113 per oz 


KINROSS 

Mines Limited 


I Company Registration No. 930622606 


Revenue hit by lower gold price 


Issued capital -18 000 000 stock unite at RI each. 


OPERATING RESULTS 

Mined._ 

Ore mined —___ 

Yield. 


..frorj 

—ft) 


Gold produced. 


Working revenue__ 

Working cos ts . . . 


Woridng tneoroe 


.tkgl 


OVkQt 

(Mg) 


Gold price received. 


.(R/l trailed) 
- (Kkgl 


.(Mg) 

..(Sfoz) 


RNANOAL RESULTS (BHJOOi 

Woridng revenue__ 

Woridng coots___ 


Quarter 
endfld 
31.121991 
102 858 
471 000 
6.4 
3003 
32628 
24 083 
163.49 
8544 
32 586 


97 943 
72 294 


Working Income— 
Sundry Hieome - r 


Tribute end royalty psymants - net- 

income before taxation and Stem's 
share erf income. 


Taxation and State's share ol Income— 


sh o r e of incor 
Capital expendttura 

Dividend declared.. 


DEVELOPMENT - KimOerlev fleet 
Advanced_ _ fm) 


Advanced on reef- 

Sampled - .— 

Channel width 
Average value - gold. 


...ftn) 

—Cm) 

-ton/ 


-tot) 


-tcm.g/1) 


25 549 
4 225 
624 

29 250 
9 410 

19 840 
0 863 


4847 

1350 

1302 

37.4 

17.4 
650 


Quarter 
ended 
90S. 1991 
109003 
481000 
IL3 
3006 
33792 
23 403 
146.28 
10389 
33 683 
386 


101578 
70 360 
31 228 
S 702 
1927 

34 503 
13 208 


21 266 
10 885 
21 GOO 


4331 

1038 

1070 

384) 

15.0 

584 


- Estimated capital expenditure far the next six months - R17.5 mflllan. 

- Hedging profits ol R48B 000 from tbs forward sale of 10 668 oz of gold are 
Included In working revenue. Contracts for 38 506 oz are atflf outstanding at an 
average price of RT113 par oz. 


1. CfalS January 1982 iMdanda wore dadarad by cartrin of the tooewnareloned 

eony tm l ro. payable to iim ulma re g l sti ead at tile dose rri h i a lnera on 31 January 1982. 

Tha ragtatem of raandian of tha eooifMniBs wD be dooad from 3 Ftoraary U92 to 

14 February 1982. both days Induslre. 

The ifivklereh aredacMrad In tha turaney of tha Rapobfle of Souh Abfaa. Paymeata 

from the United Kbmritxti office wfl be mode In SteAq] at Iterate of exchange rufingen 

2B Pebmwy 19S2. or the fireZ day t b eraeftar 00 which ■ rated axcia nga is BM» ilsh l« 
DMdam 


South Africa: 

Central Hegiatrara Limnod 

154 Market Street. Johannaaburg2001 

IPO Box 4844, Johanneaburg 3000] 

United Kingdom 
Barclays Registrars 
Bourns House 
34 Beckenham Road 


General Mining Building 

8 Hofierd Street 

Johannesburg 2001 

(TO Box 81820, ManhoStown 2107) 

London office 
Gencor I UK) Umhed 
30 Ely Place 
London EC1N8UA 


Kent BR3 4TU 


srrmte wfl be posted on T3Maneh 1892. 
ta ttw cose of noreraakfant Mtarehalderw taxation of 16 percent wM bo daductad. 
Th* fua Mrafitkme of payment may be impacted at or ohatinod from the rogistertd 


2 Davatn p i n e ut values isp re aa ni a ctu al raaulteof sampBog. Mo dl p ws nca ha s hem 
mode ter anya ifiu 1 «****"»> b * n , F — «* f 1 w h s n es tim ating are r 


X Al fbwncW figures are unaotfitad. 

Ry onfaroftba roapartiv* heyfa 



1 from 1 rauinn offfco. 
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FINANCIAL TIMES THURSDAY JANUARY 161992 


U.S. $300,000,000 
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Credit Lyonnais 

Subordinated 

Floating Rate Notes Due 2000 


Imerest Rate 


5% per annum 


I merest Period 


16th January 1902 
16th July 1992 


Internal Amount per 
U.S. $10,000 Note due 
16th July 1992 


UK ECONOMIC INDICATORS 



IndL 

m. 

19*a 

prod. 

mdpui 

laqr. 

10U 

11U 

2 nd qtr. 

1113 

MM 

3rd qtr. 

mr 

nu 

4th qlr. 

MM 

IMS 

Ofiwimf 

W 

m.i 

Novanbar 

MU 

1143 

Oaeaaioar 

INI 

1HLB 

T14J 

lat qtr. 

2 nd qtr. 


USA 

1124 

3rd qtr. 

MU 

H2Jr 

Januaiy 

nu 

1143 

Fabreacy 

1074 

nu 

Unrch 

1074 

1113 

April 

10M 

nu 

May 

104.1 

nu 

Jun* 

MM 

11X7 

*iy 

MM 

nu 


Uram- 

ptoyta Vic*. 


1312 WJ 

1312 tout 

IjHB) MU 

1,771 mi 

vat ms 

1,713 1313 

1342 13U 



U.S. $252.78 


OUTPUT- By B 
and tad), 
housing «tuH 


wr flood! In a—mu am. warm*, 
uatti omiicaira. isdtaa, cMNng and 


■on goodi (mtasrteii 
tooiww (mn-uq: 


Credit Suisse First Boston Limited 
Reference Agent 


FWKUSBonfe^ 


Qncapamml in Ktogdum tt Nanmy w0i Ante/ Baumyf 


U.S.$30,000,000 

Floating Rate Subordinated Notes due 1997. 


Holders of Floating Rate Subordinated Notes of trie 
above issue are hereby notified that for the Interest 
Period from 17th Januaiy, 1992 to 21st April, 1992 
the following Information is relevant 


Crwnar. 

htiMtaO 

HWtlL 

intnd. 

Eng. 

MMN 

TaxSte* 

HMO 


gota 

goods 

aulpirt 

raofg. 

ate. 

mna* 

1144 

1217 

MU 

mi 

nu 

MS 

MS 

nu 

1*4J 

MM 

12U 

ms 

VTA 

>41 

114.1 

mn 

MU 


12U 

tu 

134 

nu 

1174 

into 

nu 

nu 

07 

ns 

nu 

1174 

MU 

T17J0 

TMS 

*44 

us 

1114 

1144 

1912 

IMS 

IMS 

•24 

114 

1114 

1M.1 

«U 

1M4 

ms 

824 

41 

nu 

TT74 

M13 



■U 

US 

MM 

nu 

M4 

nxi 

nu 

174 

MS 

1007 

1144 

1024 

ms 

1117 

*74 

147 

1M7 

11U 

•U 

nu 

ms 

•U 

124 

10*7 

TM7 

uu 

nu 

MU 

04 

ma 

IN* 

na a 

iau 

nu 

ins 

MS 

141 

1M.1 

mo 

tu 

11U 

MU 

as 

M.1 

MM 

nu 

077 

nu 

nu 

B74 

MS 

1007 

nu 

WJ 

nu 

ms 

MS 

US 

1M4 

nu 

MU 

1JU 

TMS 

MS 

MS 

iau 

nu 

1014 

MM 

ins 

MS 

147 

MM 

TtX2 

W17 

MM 

ms 

MS 

MS 

itu 

nor 

1041 

HU 

ins 

S7S 

MS 

ns 


Xpert and Impart votoiraa (tOM-UXJK M* 
■ (On); Mm of lade (TSea-TOO): afficMl i 


1. Applicable 

Interest rate: 5 !4% per annum 

2. Coupon Amount payable on Interest 

Payment Date: US $138.54 

per US $10,000 Nominal 


Emm Im port VMM* CmM OH Tanna ol FI unarm 
voiaai vohm botanco tnianc. balance trade* UStta 


3. Interest Payment 


21st April. 1992 


Agent Bank 

Bank of America International Limited 



Repulic of Iceland 
U.S. $125,000,000 


1«M 
1 st qtr. 

2nd qtr. 
3rd qtr. 

48i qtr. 

October 

November 

December 

1991 

let qtr. 

2nd qtr. 

3rd qtr. 

January 

f’ebruary 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 


1341 

1443 

■9373 

-9397 

+389 

983 

3939 

1283 

146.1 

•8391 

-5,142 

+421 

904 

3001 

1223 

1413 

■4335 

-2382 

+432 

100.1 

3930 

1243 

1393 

-3,178 

-2319 

+297 

1003 

3844 

1204 

141J 

-1398 

-887 

+ T1 

1093 

3837 

1201 

1393 

-13» 

-729 

+113 

1013 

3847 

1223 

1333 

.931 

-912 

+113 

993 

3948 

1223 

1384 

-33*9 

-2399 

+223 

gas 

4233 

1277 

1973 

-2,104 

-127 

+390 

98.1 

4438 

1204 

1403 

■23« 

-1385 

+304 

973 

4433 

1193 

1904 

-13« 

-1340 

-124 

98.1 

3837 

1349 

1313 

- 773 

- 873 

+153 

993 

4139 

1293 

1393 

- 878 

- 775 

+ 194 

994 

4233 

125.1 

1393 

- 947 

-198 

+ 42 

993 

4330 

1343 

1384 

-904 

-345 

+ 97 

901 

43.71 

1333 

138.1 

- 383 

+ 399 

+1*1 

973 

4438 

1293 

1393 

- 812 

-27S 

+ 41 

973 

4433 

1913 

14S3 

• 831 

- 488 

+ 49 

900 

4438 

1204 

1394 

• 992 

- — 

+214 

973 

4439 

1303 

1303 

-am 

-591 

+ 91 

973 

4438 

1204 

1403 

-887 

-897 

+192 

901 

4331 

44.13 


Floating Rate Notes due 2000 


PWAN CI AL-Money supply MO. M2 and M4 (annual peroant a ge ctrange);bank 
starling lending to prints sector; building sodattos’ net Inflow; consumer cradltt; 
Clearing Bonk base rats (end period}. 


Holders of Floating Rates Notes of the above issue 
are hereby notified that for the interest period from 
17th January, 1992 to 17th July, 1992 the following 
information will apply: 

1. Rate of Interest 5%% per annum 

2. Interest Amount payable on Interest 

Payment Dale: US $265.42 

Per US $10,000 Nominal or 

US $6,635.42 

Per US $250,000 Nominal 


3. interest Payment 
Date: 


Date: 17tti July, 1992 

Agent Bank 

Bank of America International Limited 
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BS 
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M4 
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70 

+ M 

1UP 

Januwy 

15 

MS 

ns 

+ 3407 

8M 

+ M 
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1M 
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1991 PRELIMINARY CONSOLIDATED SALES 

(FRF mSan) 

1991 

1991/1990 

France 

2 808 

+ 2 % 

Germany 

1 152 

+ 1% 

Other European countries 

2 844 

+ 12% 

OucsidB Eurapa 

1 467 

+ 18% 

Total 

8071 

+ B % 
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Den norske Bank 


(Formerly Bergen Bank A/S) 

(Incorporated in the Kingdom of Norway nidi limited liability) 

U.S.$75,000,000 


Floating Rate Notes Due 1997 

(with the right to subordinate) 


DAEWOO 


February 13,1992 against Coupon No. 13 In respect of U_S.SG .000 n 
ml of the Notes will be U.S-$13&95 and In impact of U.S42S0.0Q0 1 
Inal of the Notes will be U.S-S8.7S7.50. 


January 10,1932. London 

By: Citibank, NAICSSI DapLj, Agent Bank 
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Daewoo Heavy Industries Lid. 

US$ 40,000,000 

3 per cent. Convertible Bonds 2001 


Postipankki Ltd 
US $50,000,000 


NOTICE OF CONVBtSION PRICE 
ADJUSTMENT 


Subordinated Floating Rate 
Notes Due 2000 


For the interest period L5rh January 1992 to L5thjuly 1992 the Notes 
will cany an interest rate at' 4^% per annum with an interest amount 
ofUSSlIO.59 per US$5,000 Note, payable on 15th July 1992. 


Bankers Trust 
Company, London 


Agent Bank 


Appointments Advertising 

appears every 

Wednesday & Thursday 


Notice is hereby given to the holders of 3 
per cent. Convertible bonds 2001 of 
Daewoo Heavy Industries Ltd. that in 
accordance with the terms of the Trust 
Deed dated 23rd May. 1986, the conversion 
price was decreased from Korean Won 
10,124 to Korean Won 9,592 per share 
effective 30th November 1991. This adjust¬ 
ment had resulted from the issue of new 
Shares, on which the details were published 
in ‘Financial Times’ and ‘Luxemburger 
Wort’ dated 2Qth November, 1991. 


Friday 

(in the international edition only) 


Daewoo Heavy Industries Ltd. 


Bond Futures Fax - FREE 2 week trial 

fren Crier! Aruijs-s Lid 55 ^ Anne Whitby 

7 Swsilsw Str«!. Lead in Win ?HD, UK - lei; 07i-72J 7 ; 74 

interest rate special.sts lor over 22 yoars Fix 071-^39 d96A 


UNITED PAPER M111S 
U5$ 100,000,000 Hooting Rota Notes 
.. . . . Due 1995 ' 

tf*" ***** <*Inter*! has bee* feed at 


M FTSE 100 S & P 500 m 

If yoo have a View, take a Position 

Cmrucn APOMN nuKB ON 071-245 M89 
ECOnmiBftftacmsiBMiiia, switm 
PaMwcBoopftwMgge*MTo9J5FH 


INTERNATIONAL CAPITAL MARKETS 


ECONOMIC ACTIVITY- indices of Industrial production, manufacturing output 
(1966- TOO}; angkworfng orders (£ billion}; retail aatoa vohmw and reran male* 
value (1966-100); rag Mured unomptoyment (Excluding school leavers) and 
unfilled vacancies (000s), 


Overseas interest drives 
up prices across Europe 


By Sara Webb in London and Patrick Harverson in New York_ 

EUROPEAN government bond BENCHMARK GOVERNMENT BONDS 


’ 16, 1992, London 

wnk NA (CSSJ Dept], Agent Battle 


CITIBANK O 


EUROPEAN government bond 
markets yesterday showed 
strong gains, helped by over¬ 
seas buying interest, particu¬ 
larly in the five-year sector. 

TTaders reported outright 

buying in Germany, France, 
Spain, Denmark and Sweden, 
with investors anticipating 
interest rates cuts in these 
bond markets. 

Activity in the German gov¬ 
ernment bond market was 
fairly volatile, but the Liffe 
bund futures contract closed 
higher on the day, having 
reached a significant resis¬ 
tance level The Liffe contract 
opened at 8&30. and moved 
between a low of 83.17 and a 
high of 88.47 before at 

88.39. 

Traders said bund prices 
rose on news that the Bundes¬ 
bank Injected DM7.3bn of 
liquidity into its money market 
operations yesterday. At its 
allocation of 35-day and 63day 
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GOVERNMENT 

BONDS 


securities repurchase agree¬ 
ments, the Bundesbank allo¬ 
cated more liquidity than had 
been expected. Traders said 
thin could be feifan as a sign 
that the Bundesbank wants to 
ease short-term rates. 

The French market also 
showed strong gains, with the 
Matzf fixtures contract reaching 
a high of 109.12 on heavy vol¬ 
umes. The contract traded 
between a low of 10&86 and 
closed at 109.08. 


■US TREASURY prices were 
mixed in active trading 
yesterday morning. The short 
end was weaker amid 
dwindling hopes of further 
interest rate cuts, while the 
Long bond firmed on comments 
that the Treasury may reduce 


its issues of longer-dated 
securtties- 

By midday, the benchmark 
30-year government bond was 
up £ at 1056, yielding 7.525 per 
cent The two-year note at the 
same stage was down A at 100 , 
yielding 4JJ82 per cent 

After four days of consecu¬ 
tive declines, the long end of 
the market was aided by com¬ 
ments from Mr Wayne Angell, 
one of the Federal Reserve gov¬ 
ernors, who said in a television 
interview he would not be 

a gainst t rimming th*» size Of 30- 

year bond issues if it was eco¬ 
nomically necessary. 

There has been speculation 
recently that the Treasury 
might cut its long bond issues 
to force down long-term inter¬ 
est rates and flatten a yield 
curve that has remained 
unhelpfully steep. 

Lower long-term rates would 
bring down mortgage rates and 
hrtip stimulate a wwionifa activ¬ 
ity. Ur AngeU's comments rep¬ 
resented the first semiofficial 
word from the Fed, and Indi¬ 
cated that the idea of curtail¬ 
ing long bond issues is being 
considered. 


■ THE strengthening of the 
dollar against the yen pushed 
Japanese government bond 
prices lower In London trading. 

The yield on the benchmark 
No 129 JGB moved from its 
opening of &36S per cent to 5.4 
per cent as the yen weakened 
from 126.50 to the dollar to 
128.70. The Tokyo market was 
closed for a public holiday. 


Plans for Spanish rating agency 


STANDARD and Poor's, the US 
rating agency, and several 
Spanish organisations plan to 
establish an agency in Madrid 
to evaluate the full range of 
debt issues in the domestic 
Spanish capital market, Reuter 
reports from London. 

The group also includes 
the Madrid, Bilbao and 
Valencia stock exchanges, 
Institute de Credifeo Official 
(ICO) and Compania Espanola 
de Seguras de Gredlto a la 


Exportation (Cesce). 

S&P hopes to launch the rat¬ 
ing agency in the summer or 
eariy autumn, ft said it was 
nnahta to provide details about 
the ca pitalisatio n of the new 
agency or the breakdown of 
shareholdings. 

The new agency will assess 
the bonds and commercial 
paper programmes of corpora¬ 
tions, financial institutions, 
utilities and local gnro nmwnt 
authorities, as well as 


structured financings. 

Mr Antonio Zoida Marring*. 
vice-president of the Madrid 
Stock Exchange, said: “The 
introduction of ratings in 
Spain is a necessity which has 
been recognised for some time, 
both by Issuers and investors, 
to clarify risk levels for debt 
securities.” 

The partners have signed a 
letter of intent, but the trans¬ 
action is subject to a definitive 
shareholder’s agreement. 
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Investment 
firm hires 
Continental 
Bank team 

By. Slinon London 
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BERKELEY Govett. the -US 
fund manager best .known for 
investment trusts under the 
John Govett name,. has 
poached a team, of iflitltn 
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■ UK GOVERNMENT bond 
prices gained up to half a 
point They were helped by 
sterling stability in the foreign 
exchange market and the 
strong lead from other Euro¬ 
pean bond markets. 

The benchmark 11% per cent 
gift due 2003/07 rose from USA 
io 115ft to yitid 9.44 per cent 
by late afternoon. In the 
futures market, the Liffe gilt 
contract rose from 97.04 to 
reach a high of 97.15 before 
falling back to 97.11 on a vol¬ 
ume of over 35,000 contracts. 

Traders said market senti¬ 
ment was also helped by an 
opinion poll released yesterday 
which showed the Conserva¬ 
tive parly one point ahead of 
the opposition Labour party. 
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frinn Continental bbdje.- .. - 

Berkeley Gove tt has Itt n 
e uul v a lant under ummOBWit 
and is qurtri tat London: with 
a market capitalisation of 
around £M)0m. Its latest 
r ecru i ts -comprise the private 
equity group formerly, with 
Continental Bank In London. 
The *»«i« Includes Mr John 
pm , Ur John Lowing-and Mr 
I s a sampson. 

The team raises capital from 
European institutional inves¬ 
tors for specialist fund*- Tiris 
can be for outside fond manag¬ 
ers, pw* as work on Fidelity's 
quoted Latin American Capital 
Fund. • ; 

Hie team also develops inde¬ 
pendent projects, such as the 
syndicate of investors gath¬ 
ered to back property develop¬ 
ment In Berlin. 

It will now be developing 
ft ffMfa under the Berkeley and 
Govett names and will con¬ 
tinue to raise capital for out¬ 
side fund managers. 

The departure from Conti¬ 
nental mmm further shrink¬ 
age id the London operation of 
the US bank. Like many other 
US financial Institutio ns faced 
with difficult market, condi¬ 
tions at home, Continental has 
been aggressively “down¬ 
sizing” International 
operations. 

Offices in Hong Kong, Singa¬ 
pore, Taipei, Paris, Frankfurt 
and Brussels have closed. 
While London will remain 
Continental's primary Euro¬ 
pean base, the number 
employed has fallen from 400 
to a target level of “below 
200 ". 


Savings 
institution 
to apply for 
bank status 


By Kevin Brawn in Sydney 


THE St - George Building 
Society, Australia's largest 
non-bank savings and loan 
institution, yesterday said It 
planned to apply for a banking 
licence and a full listing on the 
Australian Stock Exchange 
(ASX). 

St George, with assets of 
about A$9bn, (US$ 6 .fllm) will 
become Australia's sixth larg¬ 
est bank if the application for 
a licence is approved by the 
Reserve Bank of Australia 
(RBA) and the society’s mem¬ 
bers. 

A banking licence would 
give St George improved 
access to the inter-bank pay¬ 
ments syste m , and lower its 
cost of funds by bringing it 
under the direct superririon of 
the RBA. 

“We have been operating 
like a bank and competing 
against the major baulks for 
many years. We believe that 
our members and nharrabokNy 
are now entitled to the bene¬ 
fits that banks have," said. Mr 
Jim Sweeney, managing direc¬ 
tor. 

He said he had spoken to the 
RBA, and expected St George 
to begin banking operations 
on July i. i have every indi¬ 
cation. that I should be confi¬ 
dent,” be said. 

St George said it would con¬ 
tinue to concentrate on Us res- 
Uential loans bnshuss, which 
has helped protect it from the 
ha d de bts Incurred by many 
Australian through cor¬ 
porate lending activities. 

The sodety is based in Syd¬ 
ney, but recently expanded 
Into Victoria fetorough the 
acquisition of the Victorian 
Savings and Loan Society, 
based in Ballarat. Further 
expansion into Queensland b 
likely if the society Is awarded 
a fawiMpg licence. 

St George’s application ite a 
full listing on the ASX follows 
the exchange’s decision to 
exempt buUdhig societies from 
isolations requiring share¬ 
holders' voting power to be 
Proportionate to the number of 
shares HrM 

The change of rules will 
allow build ing societies and 
other mutually owned finan¬ 
cial institutions to imlntabi 
provisions in their artkdes of 
associa t ion providing for one 
vote for each member. 

St George shares were frad- 
iflg 4t A$7 on the nwHgtail 
market before the flmppn Ny. 
meat, capitalising the society 
at AfaBMm. St Gouge reported 
Interim net profits of AtSOJhn 
to t he six month* to the end 
of November, up 8.6 per cent 
on the c omparable period of 
the previous year. 

uJSS**** "?s on* of several . 
building societies to dhow 
applying for a 
ha nkin g licence after tin sw 
oarfU transformation of the 
South Wales Permanent 
totoi the Advance Bank of Amp 
tralia in 1985 . 

Brokrfjieaminie. Perth's 

Chalfenge Jtank, and MOtwuy 

Bank in Brisbane also once 
feuded as building societies. 
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INTERNATIONAL CAPITAL MARKETS 


Further supply of dollar 
paper saturates market 




SyTracy Corrigan 

AS a further st^pSy rdf. paper 
continued to emerge yesterday, 
despiteincreasingly confused 
viawson the direction of the 
Treasury maiiet the dollar 
; sector «£ ti» Bwbbond market 
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- ylhaOS Treaguiy boDd mar- 
ket appeared to findaupp or tat 
' A-^few tod just above 7% per 
cent oh the long band, suggest- 
ing-raiaf thfi infliiBt may nave 
undergone -acorrection whicii 
now complete. “ 

• However, a rally In. Trea¬ 
suries at this, stage, with 
spreads at shcfr tight levels, 
would be likely to force 
Spreads to wkter “Bvenif the 
^Treasury market steadies, 
spreads are. likely to widen, 
because of the heavysnpplyaf 
neper," one heed of syndicate 




Notonly has ^the -excess 
'appetite for dollar securities at 
the start of tfaeyear been filled, 
but many band desks are sow 
heading substantial amounts of 
recently-issned paper which 
baa not yet'been placed. In 
a&fttfra, the quality of new 
issues has begun to fatter- 


INTCRtlATIONAL 

BONDS 


For most of the six further 
new issues totalling jLSbn in 
file market yesterday, demand 
was decidedly slack. Spreads in 
some of tiie mare tightly-priced 
Issues showed si g n s of widen¬ 
ing: the spread on Credit 
Local’s 10-year deal shifted to 
33 basis points from 28 basis 
paints at launch, while Den¬ 
mark's five-year deal has wid¬ 
ened from 20 to 25 basis paints 

over the curve. 

Of yesterdays new issues, 
corporate and tmanrHai 
generally met weaker demand. 
Dealers said there was little 
incentive to buy a $200m issue 
of four-year bands for ABB 
International, the Swiss-Swed- 
lsh engineering grotto. nrippH 
' to yield 50 bads points over the 
interpolated yield curve. 

Lead-manager Morgan Stan¬ 
ley International reported 
strong demand in Switzerland, 
but most traders said the issue 


was too aggressively priced. 
Kommunekredit, a Danish 
financial institution which 
tapped the market fin-the first 
time yesterday, also proved 
hard to place. The deal was 
considered aggressively-priced 
for a virtually unknown name. 

A gsoo m iss ue of 15-year 
bonds for KFW International, 
the German financial institu¬ 
tion, is expected to fare rather 
better because of the strong 
credit of the government- 
owned borrower. 

Elsewhere, a matador issue 
for Banco inert, a Mexican 
bank guaranteed by the Mexi¬ 
can government, met strong 
demand, and was quoted at its 
par issue price. The deal is the 
first TTiatarinf deal far a Mexi¬ 
can. bo r rower other than the 
government. 

Meanwhile, the European 
In ve stm ent Bank continued its 
heavy schedule of issuance 
with two more deals, In the 
wake of its two nffprftigg on 
Tuesday. The EIB launched a 
LSOObn issue of 10-year brads 
and a Skrlbn offering of seven- 
year bonds. 


CWIMDIMI .DOLLARS . 
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Gilts bead leaves Salomon Brothers 


MR SIMON THORP, the head 
of gilt-edged securities trading 
St Sflfawnwn Brot her s tnteiw. 
tional in London, bft the com¬ 
pany yesterday, writes Sarah 
Webb. 

The company said Mr Thosrp 
has been replaced, by 
Mr Andrew Duthie and Mr 
Robie - Yuniacke. They will 
act as joint heads of the gilts 


trading desk. No reason 
was given for Mr Thorp’s 
departure. ' 

Salomon Brothers, a market- 
maker in gilbedged securities, 
made a pretax profit of £&38m 
In 1890 on gilt operations with 
a capital base of £Sfen at the 
end of that year. 

Salomon Brothers has been 
hit by a wave .of staff depart 


tores - both enforced and vol¬ 
untary - in recent weeks. 
Most of these, however, have 
been on the equity side. 
However, on the fixed in come 
side, Mr Simon Meadows, 
the firm’s head of bond 
syndication, resigned last week 
to join Credit Suisse First 
Boston as co-head of debt syn¬ 
dication. 


Lee elected 
chairman of 
HK Stock 
Exchange 

By Simon Hotberton 
in Hong Kong 

HONG KONG’S broking 
community y ester day signaled 
its desire for a calmer life 
when it unanimously elected 
Mr Charles Lee Teh Kwong 
chairman of the w«ng iriipg 
Stock Exchange. 

Mr Lee, 55, Is an Indepen¬ 
dent member of the stock 
exchange’s council, and takes 
the helm after a tempestuous 
year which witnessed confron¬ 
tation with the Securities and 
Futures C ommission , the colo¬ 
ny’s flnwiri^l watchdog. 

After a long battle, the SFC 
f iff wrf the to r i nR ip 

from a chib run for the ben efi t 
of small Chinese brokers to 
rae that represented a broader 
range of broking Interests and 
the public. 

One council member said 
after the meeting that it was 
reassuring that Mr Lee was 
elected unanimously. He had 
shown that he could garner 
support from both the inde¬ 
pendent members of the coun¬ 
cil and, importantly, from the 
local Chinese brokets. 

After his election last rdgfat 
Mr Lee struck a conciliatory 
note. Ha —id the business of 
tiie was to protect 

the interests of the investing 
public, and he aimed to work 
closely with the SFC and oth¬ 
ers in the tasks that lay ahead. 

Mr Lee said the council 
looked forward to the develop¬ 
ment of Hong Kang markets In 
1882 with the planned intro¬ 
duction of financtnl products 
such as traded options, short 
selling and other hedging 

hwefantiuwria- 

“Underlying and vital to 
these new developments would 
be the provision of a modem 
infr astructure such as a cen¬ 
tralised electronic clearing 
system, including an auto¬ 
matic trade matching and exe¬ 
cution system,” he said. 

Mr Lee, is a lawyer and has 
been the convener of the 
exchange’s Hating committee 
since October 188® and a mem¬ 
ber of the exchange’s council 
since October 1987. He is a 
director of more than 20 listed 
companies. Mr Kwan Cheong 
Yin and Mr Alex Wn Shn Chib 
were elected first vlce-dudr- 
man and second vice-chairman 
respectively. 


Commodities business faces threat 


By Richard Waters 

A LEGAL wrangle between the 
London Clearing House and 
several hanks is threatening to 
disrupt the financing of com¬ 
modities business in London. 

As a result, talks have been 
held between the clearing 
house, banks and exchanges 
over whether changes to the 
settlement arrangements are 
necessary to encourage some 
banks to continue to provide 
f hpure tO the markrts 

The dispute arises out of the 
collapse a year ago of Wood- 
house Drake & Carey (WDC), a 
medium-sized London commod¬ 
ities trader. So *™* h apftM which 
financed WDC's trades are in 
dispute with the clearing bouse 
to recover assets over which 
they claim to have security. 

Separately, the clearing 


house is in dispute with cus¬ 
tomers of Woodhouse Drake & 
Carey (Commodities), WDC’s 
futures broking subsidiary, 
who are also trying to recover 
assets which were held up In 
the clearing system. 

Mr David Hardy, LCH man¬ 
aging director, said the dispute 

arose oat of a “failure of some 

banks to understand how deliv¬ 
ery or commodities takes pdace 
in London' 1 . Once wwimnAiHea 
pass into the clearing system, 
any security interest of a bank 
o v e r them lanses. he said. 

However, some banks which 
lent money to finance WDC 
trades, taking in return secu¬ 
rity over the commodities con¬ 
cerned, are attempting to 
enforce their security interest 
While the dispute continues, 


the banks involved are 
reported to be concerned about 
advancing more money to com¬ 
modities businesses. 

Mr Hardy said talks had 
been held to explore ways of 
meeting the banks’ concerns 
over the way the settlement 
system operates. “Maybe you 
could find a way to recognise 
their interest," he said. 

Meanwhile, the clearing 
house is being challenged over 
its decision to use assets 
belonging to Woodhouse cli¬ 
ents to offset liabilities of the 
failed group, rather than bank 
guarantees which had been 
given for the purpose. 

Ur Harsh Kumar, whose 
company, Afexp Commodities, 
stands to lose about £300,000 as 
a result, said that the clearing 


house’s actions meant that cli¬ 
ents of London commodity bro¬ 
kers could no longer rely on 
recovering their assets once in 
the clearing system. 

The clearing house is propos¬ 
ing to meet Woodhouse debts 
by applying some of the £L2m 
of woodhouse clients' money 
which it holds. 

The decision to use client 
money comes in spite of the 
fact that the clearing house 
holds £3m, representing guar¬ 
antees pledged by banks to 
cover Woodhouse’s trades. 
Under the LCH proposal, this 
money would be returned to 
the banks, even though the 
guarantees were specifically 
given to meet any liabilities of 
Woodhouse to the clearing sys¬ 
tem In the event of failure. 


Fears for future of long bond trade 

Barbara Durr finds the CBOT uneasy about possible Treasury moves 


T he idea floated by Wash¬ 
ington to curtail issu¬ 
ance of 30-year Treasury 
bonds has drawn heavy fire 
from the Chicago Board of 
Trade (CBOT), the world's larg¬ 
est futures exchange. 

Futures and options baaed 
on the US long bond accounted 
for about two-thirds of the 
exchange's 1991 trading vol¬ 
ume. The CBOT believes a halt 
of 30-year bonds by the US 
Treasury would “cripple" ft 
Exchange nffiriniii nmt gome 
band market experts say that 
with fewer Treasury bonds, or 
without them altogether, inves¬ 
tors could move into other 
derivative instruments to 
hedge interest rate exposure. 
Treasury bonds are currently 
the world’s most actively 
traded security, and they are 
considered the benchmark 
against which all other doDar- 
de nonrinatad long-term instru¬ 
ments are measured. 

While some believe that the 
CBOT’8 trading, generated by 
investors speculating on inter¬ 
est rates or using the futures 
market to hedge, will switch - 
in tiie event of a halt in long 
bond issuance - into Its 
futures and options in the 
lower maturities of two-year, 
five-year and 10-year Treasury 
notes. Mr Thomas Donovan, 
the exchange president, «HH: “I 
don't think a lot of it will 
shift'’ He fieeb investors with 
Hong-term e x po su re will seek a 


long-term hedge. 

An annmTniwngnt about the 
possible curbing of sales of 
the long bond is expected 
before the quarterly refunding 
of US government debt on 
February 5. 

The idea of cutting back on 
long bonds surfaced last month 
when Mr Nicholas Brady, the 
Treasury secretary, told a con¬ 
gressional hearing that his 
department was “talcing a look 
at the question of whether the 
Treasury should stop issuing 
long-term bonds.” 

Some academic and business 
econo mists, frinhutiTig Mr Mar¬ 
tin Feldstein and Mr Henry 
Kanftnan. say that switching 
government funding to shorter 
maturities could save the US 
government as much as flbn 
or more a year in interest pay¬ 
ments »nri help the 

stagnant US economy. 

B y decreasing the supply 
of long brads, support¬ 
ers say, their price 
would rise and their yield fall. 
Currently, the yield curve from 
short to long maturities is very 
steep, with a top-to-bottom dif¬ 
ference of more than 3 percent¬ 
age points: with the yield on 
the long bond currently at 
about 7.5 per cent ff long bond 
yields declined, proponents 
argue, mortgage rates, which * 
are calculated by long-term 
yields, could also fall, freeing 
up more consumer pending. 


Those opposed, such as Mr 
Robert Giordano, chief of eco¬ 
nomic research at Goldman 
Sachs, say that eliminating 
hmg bonds would be a mistake. 
He says the effect on long-term 
yields is likely to be minimal 
and, consequently, the savings 
for the US government would 
be trivial in the larger scheme 
of high federal deficits and gov¬ 
ernment debt worth KMMObn. 

Moreover, Mr Giordano and 
other opponents argue that the 
government would subject 
itself to the vicissitudes of 
short-term interest rates and 
possibly end up squeezing busi¬ 
nesses out of the shorter-term 
market, where they typically 
finance themselves. 

TTlfminntlng Inng htnvlq alto¬ 
gether looks a less likely 
option than curbing their issu¬ 
ance. Some $50bn had been 
expected to be issued during 
the next 12 months. 

Mr William Griggs of Griggs 
& Santow, a New York Invest¬ 
ment advisor; firm, said: “The 
feeling in the street is that 
they will cut hack by f2bn to 
$3bn [on long bonds in Febru¬ 
ary refunding]." 

Given that most of the 
CBOT’s futures and options 
trading is built on new or car- 
rent issues, even a curtailment 
worries the exchange. Hedging 
and arbitrage activity is heavi¬ 
est in the futures market at the 
time Of, and immediately fol¬ 
lowing. Issuance, though port¬ 


folio turnover provides some 
trading volume after that time. 

The exchange, which has sig¬ 
nificant political clout, has 
been lobbying against the 
move. Not only did it fire off a 
letter of protest to Mr Brady, 
but it complained to Mr Dan 
Rostenkowskl, the powerful 
chairman of the House ways 
and means committee. 

S uch concern is uncalled 
for, however, according to 
Mr Richard Sandor, man¬ 
aging director of Kidder, Pea¬ 
body. As the former chief econ¬ 
omist for the CBOT, he 
designed its Treasury bond 
futures contract He said: “A 
diminution of supply will not 
necessarily dampen activity in 
the futures market” 

He noted that as trading 
activity is driven into the two-, 
five- and 10-year Treasury 
notes - and more of them will 
have to be Issued to make up 
far a decrease in 30-year bonds 
- volume at the exchange 
could actually pick up. 

The CBOT already has expe¬ 
rienced significant growth in 
its trading of futures and 
options based on lower matu¬ 
rity Treasury securities over 
the last year. For example, 
trading in five-year Treasury 
note futures and options con¬ 
tracts grew 34 per cent and 48 
per cent respectively over 1990. 

Nonetheless, exchange offi¬ 
cials are concerned. 


MARKET STATISTICS 


RISES AND FALLS YESTERDAY 


NUlOTft A5*, 7th 8Z1, IV Ufa TV, 

PM7! 650Ufa42fa 51 UJ0fa44fa 

TO 2fa 22 32fa 52fa 62fa 73fa 

ASM 30 5* 7fa 9fa fa 3fa 41, 

C35) M 2| H - 1^ S - 

40 - - SI, - -1M 

BrfLAfcw TO 43 50fa 52fa fa lfa 4fa 

raO> 231 2332fa 36fa fa 4 0 

240 6 Mfa 25fa 4 11 Ufa 

SaKI Me¬ 
dan A 850 US 133 154 fa 8fa M 

MU) 90063fa93fa 110 lfa 17 26fa 

950 ZOfa Ufa 8bfa Bfa 32fa 43fa 

Betts 420 Ufa 36 40*, IV 9 Mfa 

1*435) 460 fa 13 18 24fa 27fa 33fa 

BJ>. TO Mfa 2Zfa 2Bfa fa 7 11 

PZMI 300 4 12 Ufa Tfa Ufa 20fa 

Britt# 9*d TO Xfa 5 6fa 2fa 4fa bfa 

1*10) ® fa lfa 310fa 12 13 

_ _ R» 1000 78*, 100 125 V lOlBfa 

_ . ram 1050 SDfa Mfa 90fa 3 20fa Ufa 

H C&Mr 500 21 51 65 2fa 16Z5fa 

M lli. no, 660 - 23 37fa -40fa 50 

- - Cwitarift 500 Ufa 35 43 5 IB M 

(•5061 550 fa 13fa 22 44 45 50 

I I Cob. IM» 460 Bfa 2132fa 3fa 2) » 

- - 1*466) 500Ufa 35 43 5 U 24 

19 lli n " B 360 Ufa 27 38 4 Ufa U 

Ij LU P3W1 390 lfa Ufa 25 23 33 35 

- " GKH TO 17fa 23 26fa fa Ufa IB 

“ “ 1*297) TO 2V U U 6 24 ZTfa 

- - GnrilkL 900 3466fa93fa 4 19 27 

- U2 1*932 > 950 - 40 Mfa -J9fa44fa 


nun am sv »fa Ufa 247 ,66fa 73 % 

Ktotfster 460 23fa 43fa 47fa lfa 9fa 16 

MM) 500 2 20fa 2Bfa 17fa 26 34fa 

Udbrote 211 Bfa - - 2 - - 

rzu) 220 - Ufa Ufa -Mfa ia 



LONDON TRADED OPTIONS 


on lid, 6B0 2S39fa 49 11 Mfa Mfa 
(*663) TO 5 Ufa 2Bfa 40fa 53fa 63fa 

BIB 420 Ufa 24 32 8fa 19 22 

1*424 ) 460 2 Bfa -37fa44fa - 

BrtLTtknB 300 25 3742fa 2fa Sfa 9fa 

1*322) 330 6V 19 23fa 1317fa20fa 

CtfwySdi 420 3847fa»fa 5 Ufa Mfa 

M49) 460 14 28Mfa 20 34 39fa 

EteanEhc 220 - -21 fa - -Mfa 

(*2251 230 5fa Ufa -lOfaUfa - 


Wan 52S Mfa 32fa - 4 Zifa - 

C533I 550 822fa£fa 22 33fa36fa 

GEC 180 U Ufa 22 lfa 4V Tfa 

(190) TO 2fa 8V JM U 13 17 

tam TO Mfa 22V 25 lfa 4 bfa 

1*213) 220 3 Ufa 13V 9V U 16 

LASM0 24017fa 25 Ufa 6 Ufa 20 
1*250) TO 7 Ufa 22 16Z7fa31fa 

Lms Ms 110 5fa 9 U 4fa 8 10 

miO) 120 2 5V 8 Ufa Ufa Ufa 

P.SD. 420 23 33fa 40fa 8 25 2Sfa 

P432 ) 460 6Ufa »30fa«fa48fa 

PUnWM 130 12 16 Mfa 4 8 Ufa 

<137 ) 140 bfa Ufa Ufa 8 Ufa Ufa 

PlukntU Z20 Ufa Mfa 24fa 3 10 Ufa 

ran) 240 5 9Ufa Ufa Ufa 21 fa 


ITOSmr 420 27fa4Zfa47fa faSfa 13 

(*448 > 460 lfa 17fa 22fa 14 2130fa 

HAS TO 8 20fa 25fa 2fa Bfa Ufa 

mai TO lfa Ufa 16 13fa Ufa 21fa 

SaMbtti 360 - 2025fa -Ufa 16 

(*361) 386 fa - - 25 - - 

-1 Stall Tins. 4M34fa40fa50fa lfa 9 Ufa 

+fa P994J 500 4 Ufa Sfa 9fa 27fa SOfa 

Suntan* TO Bfa Mfa 16 Zfa 4 7fa 

(1061 110 lfa Bfa lOfa 3fa 9fal0fa 

Tatar 120 9fa IBfa 20 fa 8 13 

<*1281 130 4 M 17 5fa Ufa IBfa 

IM BtauKS 39DZ7fa 39 43fa fa 711 fa 
1*438) 420 4fa 19 27 bfa 20 24 

Onflow 850 70 88fa 103 fa U 16 

1*920 ) 900ZSfa 53fa TOfa 3fa27fa S 

Ulttar 280 9fa 20fa - 2fa 17 - 

<*289) 300 3 Ufa 25fa Ufa 20 - 

fcflH _ WHqIH Ml Bn teg 

Britten 300Ufa37fa39fa 3fa 17fa Mfa 
<*328 1 330 Ufa 2126fa Ufa Sfa Mfa 

BAA 50067fa 84 88 fa 6 9fa 

<*566 1 550 25 WS&fa 10Ufa 22 


R»a! 47 4 - - 1 - - 

PSO) 51 lfa - - 2V - - 

KTZ 500 20 JOfa 42fa Ufa 24fa Ufa 

(*506 ) 550 2fa 11 22 42fa55fa58fa 

Sett. A New 420 2944fa S 3fa 9 Ufa 

<*442) 460 79fa 29 21 Z7fa Ufa 

Ten 220 13V Ufa 23fa 4 7 lOfa 

1*221) 240 3V 0 Mfa 13 Ufa ZOfa 

T 6 i ■ e ( 

Water 330 21 3537fa 3fa 7 Ufa 
<*348) 350 8 - - 9 - - 

VMtat TO 16 31fa 37fa 9fa lbfa Zifa 

(*346) 390 4V 17 S27fa3Zfa 37 

Altai _ Her Jet So tar Jh 3a 

Alter KA. M11V Mfa Sfa Ufa lbfa Ufa 
1*284 ) 300 4fa 11V U2bfa28fa29fa 

AnOiM 30 4V 7 Bfa 3V SV 6V 

031) 35 2fa 5 6V 5fa 7V 9V 

Barctes 360 IBfa 24fa Mfa IBfa 21 2b 

0365 ) 390 7 Ufa Ufa »fa «45fa 

Bar Ode 220 23fa 27fa 33 bUfaUfa 

0235) 240 Ufa Ufa 22 Ufa 22 2b 

BrtUsbGa 240 U 20 24fa 6 11 Ufa 

0253) 260 7V 1115fa Ufa 23fa 24fa 

Dtaas 220 Ufa 26fa 28fa 7 9fa Ufa 

1*228) 240 7V Ufa -Ufa Mfa - 

bmtt 420 50 73 82 Ufa 20 27fa 

(*458) 460 23Sfa 60 28fa 38 45 

Giro 900 53fa 90fa 115 36fa 49fa 63fa 

0916) 950 356bfa B9fa 63fa 76fa 88 

taker Sldd 750 32 ® - Bfa Ufa - 

OTTO) BOO Bfa IB - - - - 

KHtatoMi 140 20fa 25fa 37fa 3 bfa 8fa 

0157) U0 7faUfa U 9 14 16 

Lotts MO Ufa 19fa Sfa Ufa Ufa S 

OM4) UO bfa Ufa U »34faJ7fa 


lIHUtk TO 2432fa3Tfa 5 4 Ufa 

ran 22014fa S Z7 Ufa IBfa Z1 

Nttloaal 

PM 130 bUfaUfa 7 B Ufa 

0132) 140 2V 6 9 Ufa Mfa Ufa 

fetter, TOO 1U 1451 170 M Z7fa 38fa 

010941 USOTSfal 

U 140 29fa 4bfa Sbfa 

It. Ana 13012V 13V U4fa7V 10 

OUB) 140 6 8 U U UMfa 

ScoitlsP 

Pdhw 100 5V UlOfa 4fa bfa Ufa 
OTO) 110 2V Sfa b U 12 Ufa 

Stm 90 Ufa Ufa 14fa IV 5 bfa 

090) 100 5 8 9 b lOfa Ufa 

Forte 220 Ufa 22 2bfa 3V 9V Ufa 

0231) 240 SV U 17 UlSfaBfa 

Thom EMI 750 Ufa 8bfa 92fa 7fa Ufa 21 

0799) 800 32 5*fa Ufa 23 M41fa 

TS8 120 5V U U 7 UUfa 

1*121) 130 2V 6 bV lbfa Ufa Ufa 

Vulltaft 60 Bfa 12UV Zfa 4fa Sfa 
0167) 70 3 7 9 7 UUfa 

Hfeltam TOO 83fa 123 1S1 27 fa 46fa53fa 

<10411 1050 Sbfa 96fa 125 48fa Ufa 71fa 


ESaO FME WKX 09548) 

EOS 1573 2425 2475 ag 2575 2625 1673 

CALLS 

Jh 219 171 124 82fa 47fa Sfa 9 4 
Fed 239 194 152 112 @9fa 52fa Sfa Ufa 
Har 259 - 1B1 - 111 -Mfa - 

Joe 305 - 233 - 166 - U4 - 

Sip 342 - 275 - 210 - 154 - 

Dee 370 - 310 -245 - 190 - 


Jh 305 
Sv 342 
Ok 370 

PUTS 

Ju Sfa 4fa 0 Ufa SOfa Bfa 89fa 132 

FA 9 14 Zifa 31fa 47 Mfa 100 135 

liar Ufa - 35 - 64 -U1 - 

Jua 41 lj -Ufa - 92- 133 - 

Sep 55 - 72 b - 97fa - 142 - 

0k 65 - 88 -110 -150 - 

FT-SE EUMTMCXUI HOfiX I*U4C 
1088182518501075 IMP 11251158 U75 

CALLS 

liar - - 75 55 42fa 22 Ufa 4 

Jib 145 125 103 83 65 - - - 

PUTS 

«ar - - bfa 9 14 25 41 60 

Jar 5 7 Ufa 15 23 - - - 

rT-SC RDEX (*2S*0) 

OH 2334 2444 2451 HIP 2B0 TOB 2650 

CALLS 

In 216 197 130 105 Ufa 33 IS bfa 
to 267 22017513496674326 
Har 2B624ZTO1U1Z7 97 TOfa 50 
Apr M 260 222 184 150 120 94fa 71 fa 
Jn 327 - 250 - 179 - 123 - 

PttT 395 - 325 - 260 -205 - 

PUTS 

Jn 2fa 4 7 Ufa 21fa 43 76 U9 

to Ufa Ufa Mfa 29 41 Ufa 93 129 

Mar Ufa 23fa 32fa 43 38 79 107 140 

far Z7fa » Ofa 54fa 70fa 90fa U7 M9 

Jn 37 -fifflfa - 88 -U3 - 

Ottt 65 - 83 -UO -165 - 

Janaijr 15 ToU) CntncB HA 
CBK HA Pou HA 
FT-SE Uee CUB HA Ml HA 
Eta FT-SE C3B HA Pm U 
Earotntk 100 ledei Ctth NA Pets HA 
IMerOtasnrtQ'prte r Lo«0 fcnttnOrr «Wn 
Pieoteai dnn an nm oo mttdir prtas. 


3034fa 37fa 


TRADmONAL OPTION 3-month call rates 
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UK COMPANY NEWS 


First Leisure 


rises to £30.4m 


By Michael Skapinker, Leisure Industries Correspondent 


FIRST LEISURE, the 
discotheque, ten-pin bowling 
and tourist attractions group 
chaired by Lord Delfbnt, yes¬ 
terday announced a 4 per cent 
improvement in pre-tax profits 
to £30.4m after what it 
described as the most difficult 
year since the company was 
set up in 1983. 

Lord De front said he expec¬ 
ted tough trading conditions to 
continue throughout most of 
this year. He said the first half 
of the current year would be 
particularly difficult and would 
coincide with the planned do- 
sure of Blackpool Tower and 
several discotheques for rede¬ 
velopment 

Mr John Conlan, chief execu¬ 
tive. said the group was 
looking into the possibility of 
acquiring some of the assets of 
Themes International, owner 
of Windsor Safari Park, which 
went into a dmi nistrative 
receivership earlier this 
month. 

Mr Conlan said the company 
was interested in Themes 
International’s bowling alleys 
and would also look at the 
safari park. He added, how¬ 
ever. that discussions were at 
an early stage. 

First Leisure’s profits for the 
year to October 31 1991 were 
boosted by a strong perfor¬ 
mance from snooker and the 
ten-pin bowling business. 

The strong performance of 
First Leisure’s snooker activi¬ 
ties is in part due to the rise in 
unemployment and the 
increase in the number of peo¬ 
ple looking for activities to fill 
their day. 


First Leisure 

Share price relative to 
FT-A All-Share Index 



1984 86 88 90 92 


The sports division, which 
indudes bowling, snooker and 
the Chichester Marina, saw 
profits rise 31 per cent to 
£ 12.8m on turnover of £26m 
(£2L8m). 

Profits from discotheques 
were flat at £13.7m (£l&5m) on 
turnover slightly up at £4L6m 
<£3&5m). Mr Conlan said this 
sector was the first of the com¬ 
pany's businesses to feel the 
effects of the recession, as com¬ 
petitors discounted prices 
heavily to increase market 
share. 

The group is in the process 
of redesigning its discotheques 
to give them a more futuristic, 
high-tech look. Mr Conlan said 
the last redesign of the disco¬ 
theques, in the mid-1980s, had 
attempted to give them a simi¬ 
lar look to toe lounge of a lux¬ 
ury hoteL 

Profits at the group’s tourist 
facilities, which include all 
three Blackpool piers and the 



John Conlan (left) and Nicholas Irens, finance director 


Winter Gardens conference 
centre, fell to £12 ^m (£L4Jm) 
on a small advance In turnover 
to £38(£3&7m). Ur Conlan 
said visitor numbers were 
down, and those tourists who 
did visit the attractions were 
spending less. 

Depressed conditions in Lon¬ 
don's West End, where the 
company has a stake in the 
Prince of Wales and Prince 
Edward venues, saw profits 
from theatres fell to £728,000 
(£Llm) on turnover of ES2m 
(£3.2m). The company 


Dividend rise lifts Southern Business shares 


By Peggy Hollinger 


SHARES IN Southern Business Group, the 
photocopier supplier which came under 
fire 18 months ago for its contractual prac¬ 
tises, yesterday jumped 15 per emit as the 
company announced a modest rise in 
annual profits from £i4m to £14.4m. 

Analysts said the share price, which 
closed I4p up at 106p, took heart from the 
decision to lift the final dividend from 
L62p to L91p, making a total Of 234p. 

Profits were struck on turnover ahead 9 
per cent at ESlrn. The group claimed for¬ 
ward contracting income - the total value 
of all its contracts - of £300m at the end 
of the year to September 30. The average 
life of Southern’s contracts has been 
reduced from about nine years to six. 

Mr Roger Limpenny, finance director, 
said the company had spent a considerable 


amount of “time, energy and money recti¬ 
fying our past misdemeanors". 

He was referring to accusations that 
Southern had offered onerous contracts, 
sold by salesmen employing high pressure 
techniques. The sales force had been 
retrained and Southern now boasted an 
endorsement from the Plain English Cam¬ 
paign on its revised contracts. 

Mr David McErlain, manag in g director, 
was equally anxious to quash any linger¬ 
ing doubts about Southern’s practices. 
“The criticisms caused us to take a long 
hard look at our company . . . That fin 
turn] enabled us to come in with results 
which have more than shown we have 
held our own in a difficult marketplace." 

Earnings per share rose from 9.S7P to 
10.07p. 


• COMMENT 

Reporting an increase in profits and turn¬ 
over at a time when your main customers 
- small businesses - axe falling at a rate 
of knots is not bad going. Then, to raise 
the dividend 15 per cent - indicating that 
1992 is likely to be even better - will leave 
many competitors green with envy. 
Southern is rightly proud of generating so 
much last year, but that is partly a 
consequence of slower growth. When 
recovery comes, the company, which grew 
at an annual compound rate of 20 per cent 
between 1984 and 1990, Is likely to have to 
return to shareholders for cash- For next 
year, forecasts are pitched at E16.1m, giv¬ 
ing a prospective p/e of 9.5. For the 
moment, the shares appear to be underval¬ 
ue! 


ScottishPower joint venture 


By Junes Buxton, Scottish Correspondent 


SCOTTISHPOWER yesterday 
set up a joint venture company 
with UtiliCorp United, the US 
gas and electricity utility, to 
compete with British Gas in 
supplying commercial and 
industrial customers in 
Scotland. 

ScottishPower thus becomes 
the third British electricity 
company to form a joint ven¬ 
ture with UtiliCorp in gas sup¬ 
plies. Midlands Electricity and 
Eastern Electricity joined up 
with UtiliCorp in the second 
half of last year. 


ScottishPower will be 
responsible for the marketing 
and administration of the new 
venture while United Gas, the 
UK wholesaling subsidiary of 
UtiliCorp, will be responsible 
for supplying the gas, which 
will be transmitted through 
existing British Gas 
pipelines. 

The new venture, which is 
named Caledonian Gas but will 
trade as ScottishPower, is 
owned 75 per cent by the Scot¬ 
tish company and 25 per cent 
by UtiliCorp- It will compete 


with British Gas on price and 
also on service, according to 
Mr Martin Planing of Scottish¬ 
Power. 

British Gas is open to compe¬ 
tition for customers taking 
25,000 therms or more of gas a 
year. ScottishPower expects 
that in due course the thresh¬ 
old will be lowered to 2,500 
therms and that by 1996 the 
government will throw the 
domestic gas market for large 
households consuming at least 
600 therms a year open to com¬ 
petition. 


Receivers ia at 
Co of Designers 

Receivers have been called in 
at the Company of Designers, 
the building design consul¬ 
tancy which grew rapidly in 
the late 1980s through acquisi¬ 
tions. 

The group, which was 
launched on the USM a week 
after the stock market collapse 
oi October 1987, has current 
liabilities of between £5m and 
£6m. The shares were 
suspended on Monday at 7p. 

KPMG Peat Marwick, 
appointed receivers, said they 
hoped to sell COD as an on-go¬ 
ing business in the next seven 
to 10 days. 


NEWS DIGEST 


Company Directors, 


don’t be late for a 


£8.3m 
placing at 
John Wood 


VERY IMPORTANT DATE 


A PRIVATE LIMITED COMPANY has just ten months 


from the end of its financial year to send its 


accounts to us. An annual return should also be 


submitted every twelve months . . . but don’t 


leave it too late. After all. it's easy to lose 


confidence in a company that fails to meet its 


legal obligations. It can also cause trading 


problems when anyone wanting to do business 


with vou doesn't have access to the most up-to- 


date information. So if you're the director of a 


JOHN WOOD Group, the 
Aberdeen-based oilfield ser¬ 
vices company which is one of 
Scotland’s largest privately- 
owned concerns, is broadening 
its shareholder base by placing 
£8.3m-worth of convertible 
preference shares with 13 insti¬ 
tutions. most of them Scottish. 

No cash is being raised for 
the company but the new 
shares will, on conversion, 
account for 8.7 per cent of John 
Wood's equity. The proportion 
of the company held by institu¬ 
tions will rise from 9 J to 18 per 
cent, and the stake held by the 
Wood family will fall to 73 per 
cent and that of management 
and staff to 9 per cent 

Mr Ian Wood, chairman, said 
that the move was part of the 
evolution of John Wood away 
from being a family concern. 


Gateshead-based Tyne Tees 
Is a subsidiary of NSM and fol¬ 
lows February's £1.75m acqui¬ 
sition of Rock Refrigeration, 
Seward Refrigeration Supplies 
and. Telewlg (UK). In the year 
to March 31 1991 Tyne Tees 
made profits, before non-recur¬ 
ring items and tax, of £160.000. 
Net assets then were £142,000. 

Ingram, an electronic compo¬ 
nents manufacturer based in 
Airdrie, Scotland, made 
£107,000 pre-tax in the year to 
March 31 and had net assets of 
about £192,000. 

Turnover at Beales Hunter 
amounted to £208m (£ 19.1m) In 
the half-year to end-November, 
with operating profits up at 
£L39m (£l.29m). However, alter 
the Issue or almost lm new 
shares in February's open 
offer, earnings slipped to 12.4p 
(l3-2p) per share. 


Pelican to extend 
Cafe Rouge chain 


private limited company, don't miss that 




important date. Because you might not just lose 


Beales Hunter 
£5.Ira cash call 


business, you may also gain a 


criminal record and be personally 


liable for a fine of up to £2000. 



For more information 



^ telephone Companies 


House on (0223) 380925. 
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Beales Hunter, the Notting¬ 
ham-based textile, refrigeration 
and electrical group, is launch¬ 
ing a rights issue to raise 
about £5.06m net to fund two 
acquisitions and eliminate 
gearing. 

At the same time the com¬ 
pany announced a small rise in 
pre-tax profits to £i.2m 
(El.llm) in the half-year to 
November 30. The interim divi¬ 
dend is lifted O.lp to !L3p. 

Some 2.42m new ordinary 
shares at 220p apiece will be 
issued on a i-for-3 basis. 

The companies to be 
acquired are Ingram Electronic 
Services - for an initial 
£600,000 and further consider¬ 
ation up to a marirmt m of Elm 
- and Tyne Tees Forth Air 
Conditioning & Refrigeration 
for about £600,000. 


The Pelican Group, the 
USM-quoted restaurant opera¬ 
tor, reported an 84 per cent 
rise, from £71.000 to £131,000, in 
trading profits for the six 
months to September 30. 

At the pre-tax level, profits 
fell by 50 per cent from £263,000 
to £131,000. However, last 
year’s figure was enhanced by 
an exceptional gain of £192400 
on the sale of properties. 

Turnover advanced by 
£205400 to £2A3m. Mr Roger 
Myers, chairman, said that Pel¬ 
ican now had 14 restaurants 
and intended to open a further 
six Cafe Rouge outlets 

Earnings per share declined 
to Lip (3m 


Pools side helps 
Zetters to £450,000 


Setters Group reported a2l per 
cent expansion in pre-tax prof¬ 
its for the six months to Sep¬ 
tember 30 199L 
The increase - from £372,111 
to £451,010 - was achieved In 
spite of a foil in turnover from 


Worldwide 


revamp of 
commercial 


side of Rover 


By John Griffiths 


announced last November that 
Mr Cameron Mackintosh, the 
theatrical producer, had agreed 
to increase his 20 per cent 
Interest in the Prince of Wales 
and the Prince Edward to 50 
per cent 

Group turnover increased by 
6 per cent to £l08.7m (£102.3m). 
Earnings per share rose from 
I5.62p to 15.67p and a final divi¬ 
dend of 3.95p (3.5p) is proposed, 
making a total of 5.695p. a 13 
per cent Improvement on last 
year’s distribution of 5.05p. 

See Lex 


£ 11 .4m to mm. 

The pools operation main¬ 
tained turnover, directors said, 
with tight control over operat¬ 
ing costs helping to lift profits. 

In contrast, turnover in the 
competitions and marketing 
side dived from £680,051 to 
£231,655 reflecting the end of 
the News International Lotto 
competition which ceased in 
June of last year. Nevertheless, 
profitability of the Spotting the 
Ball competition was being 
maintained 

Earnings per share were at 
4-lp (3.4p), and, in a move to 
reduce disparity, the interim 
dividend Is lifted to 4p (1.7®). 


Triplex Lloyd in 
doable purchase 


Triplex Lloyd, the engineering 
group with interests in the 
power, automotive and build¬ 
ing products sectors, has made 
two acquisitions for a total 
consideration of up to £498m 

For an initial £2.75m, it is 
buying Paralloy, a specialist 
producer of horizontal centrifu- 
galiy-spun high alloy tubing, 
fabricated assemblies and 
static cast fittings, mostly for 
the petrochemical industry. 
Further consideration of 
£750,000 will become due if 
profits for the year to March 31 
1992 exceed £672,000. 

The initial payment will be 
financed via the issue of some 
1.96m new ordinary shares 
placed with institutional inves¬ 
tors at 140p apiece. 

Paralloy’s net assets are 
expected to be rasm on com¬ 
pletion, including assumption 
of its £3m overdraft. 

The other company acquired 
Is Precision Castparts - to be 
renamed Centaur Precision - 
which is a specialist invest¬ 
ment casting producer of vac¬ 
uum and air cast components 
for the aerospace, impeller and 
medical markets. The £1.48m 
purchase price is to be 
fi na nc ed out of Triplex’s own 
resources. 


Thames Water pays £59m for 
US and German acquisitions 


By Mlchlyo Nakamoto 


ROVER GROUP, the vehicles 
subsidiary of British Aero* 
space, Is restructuring its com¬ 
mercial activities worldwide 
with the principal aim of 
sharply Increasing sales out¬ 
side the UK. 

Mr George Simpson, Rover's 
chai r™*! , h as set a long-term 
goal for the company to export 
60 per cent of its annual out¬ 
put of about 500,000 cars and 
4-wheel-drive vehicles. This 
compares with a record 45 per 
cent last year - when Just 
under 200,000 vehicles were 
exported - and only about 25 
per cent in the period before 
privatisation. 

The revamp announced yes¬ 
terday includes the creation of 
Rover Europe, under which 
the UK and continental Europe 
will be treated as a single mar¬ 
ket for the first time. 

The creation of a total of 
three new groupings - Rover 
Europe, Rover International 
and Rover Marketing - Is also 
intended to strengthen Rover’s 
efforts to be perceived as an 
upmarket producer. 

As well as combining UK 
and continental sales activi¬ 
ties, as part of preparations 
for the stogie EC market post- 
1992. Rover Europe will also 
merge previously separate 
sales and marketing 
operations for Rover cars and 
Land Rover/Range Rover 4wd 
vehicles. 

It will be headed, as manag¬ 
ing director, by Mr Graham 
Morris, formerly president of 
Rover's Sterling Motor Cars : 
subsidiary to North America 
until collapsing sales forced 
Rover’s withdrawal from the 
US car market last year. 

Its 4wd subsidiary in the US. 
Range Rover of North Amer¬ 
ica, is still fully operative, 
however, and will be grouped 
with Rover’s other subsid¬ 
iaries outside Europe within 
Rover International. 

Its managing director, Mr 
Chris Wood watk. - formerly 
managing director of Land 
Rover - will also take respon¬ 
sibility for developing new 
business elsewhere, including 
Eastern Europe. 

Among projects already 
undenray for the region are 
possible production of the 
Maestro in Bulgaria the 
setting up of a Russian distri¬ 
bution network for Rover 
vehicles through Orbicom, a 
UK-headquartered east-west 
trade group. Longer term, 
Montego production could also 
be moved to Russia. 

The third new division. 
Rover Marketing, is to be 
under the manag in g director¬ 
ship of Mr Kevin Marley, hith¬ 
erto managing director of 
Rover Cars. 

Mr Morley, whose responsi¬ 
bilities have been primarily 
for Rover's commercial activi¬ 
ties, including sales and mar¬ 
keting, will lead Rover’s drive 
to reposition its cars at the 
premium end of the market 
He Is also to become chairman 
of a new, independent and as- 
yet unnamed company to be 
set up by Rover Marketing to 
provide integrated marketing 
services to the group. 


THAMES WATER, the largest 
of the UK’s privatised water 
companies, is strengthening its 
environmental engineering 
activities with the acquisition 
of a German engineering 
design and contracting busi¬ 
ness and a US manufacturer of 
municipal water treatment 
products for a total consider¬ 
ation of just under £59m. 

Thames, which has been one 
of the most aggressive groups 
among the privatised water 
companies in diversifying out 
of its core regulated water 
business, is acquiring Mittel- 
deutsebe Wasser-uud Umwett- 
technik AG Halle (UTAG), and 
FBL Holdings (Leopold), based 
in Pittsburgh. 

The acquisitions, among the 
largest foreign purchases to 
date by water companies since 
privatisation, will bring 
Thames's non-water business 
turnover up to £250m. The 


(teals will give Thames possi¬ 
bly the highest proportion of 
unreg ulate d oyrnin gs among 
the privatised water compa¬ 
nies. 

Mr Mike Hoffman, chief 
executive, said that the acqui¬ 
sition of UTAG, was a strategic 
move that would enable the 
group to strengthen its pres¬ 
ence in continental Europe. 

Germany, in particular 
among European markets, pro¬ 
vided a significant opportunity 
as investments totalling up to 
DNQOton (£3.5bn) per year were 
expected to be made aver the 
next ten years to bring eastern 
Germany's water supply and 
waste water standards up to 
EG levels. It would also posi¬ 
tion Thames to move further 
into both eastern and western 
European markets. 

The group won a strongly- 
contested battle to take over 
UTAG from the Treuhand 


agency. It put to the highest 
bid at £33m and 
has pledged to retain 93S jobs 
which, together with invest¬ 
ments, will bring.additional 
investment'in the German 
company to about DMJMfcn, 
according to Mr David -Luf- 
froin, finance director, .UTAG. 
has a""""! sates of DM23LDL 

The acquisition of Leopold 
for S44m (£25.9m) Will 
strengthen Thames’s presence 
in the US. Leopold's experience' 
in the municipal sector will 
complement Thames’s 
operations through LA Water 
Treatment in the US industrial 
water treatment market .as 
well as provide an important 
route for distributing group 
products hi theUS. 

LA Water Treatment is 
expected to achieve turnover of 
about £10m while Leopold’s for 
the year to end-May is expec¬ 
ted to be about 530m. 


Hanson nearer continental buys 


By Roland Rudd 


HANSON, the acquisitive 
conglomerate, yesterday said it 
was more likely to buy into 
continental Europe now that 
the rules governing hostile 
bids were clearer. 

At an analysts meeting in 
Paris, Mr Peter Harper, chair¬ 
man of Hanson’s UK industrial 
division, said: “We want to 
move into continental Europe. 
The opportunity for such a 
move we have not yet discov¬ 
ered." 

He said Hanson had always 
been held back from buying a 
European company by the 
thought it could be thwarted 
by hidden laws, but now the 


European Commission has the 
power to rule on cross-border 
EC buys. “We applaud that 
power,” he said. The shares 
yesterday rose 8ftp to dose at 
212 ftp. 

Hanson last year unsuccess¬ 
fully pursued a merger with 
Imperial Chemical Industries, 
partly to give it new busi¬ 
nesses outside its Anglo-Ameri¬ 
can hay 

For the year ended Septem¬ 
ber 1991, turnover by geograph¬ 
ical location, was £3£bn m the 
UK, £L5bn in the US and Just 
£327m in the rest of the world. 

Analysts interpreted the 
announcement as evidence 


that Hanson had also decided 
that a UK hostile bid was too 
difficult in the present political 
climate. However, Mr Harper 
reiterated that Hanson was 
keeping its options open ever 
its 2.8 per cent stake In Id 

Mr Harper edited that Han¬ 
son would still prefer a 
friendly acquisition on the 
Continent- 

He said Hanson’s borrowing 
power stood at £l5.8bn after 
paying for Beazer, the building 
and materials group. 

Hanson had been looking for 
opportunities In continental 
Europe for the last three to 
five years, Mr Harper said. - 


Crown Comms in the red 


By Peggy Hollinger 


Seton to sell 
US subsidiary 


CROWN Communications, the 
radio broadcasting company 
which owns London’s LBC sta¬ 
tion, plunged into the red test 
year as losses mounted at its 
French RFM subsidiary. There 
is no dividend. 

The total deficit for the 12 
months to end-September came 
to £6.79m, compared to tmrahle 
profits of £611,000 last time. 
Turnover rose from £20.6m to 

Mr Brian MacLaurin, corpo¬ 
rate affairs director, said REM 
incurred losses of almost £3m. 


Losses were also incurred at 
IRS, Crown’s advertising arm. 

Gearing, which stood at 200 
per cent before the £4.5m 
rights Issue in October, was 
down to 100 per cent. This 
would be further reduced by 
the sale id non-core assets. 

Daring the year, Crown sold 
its stakes in Southern Radio 
for £3Am and Radio Forth for 
£1.3m. However, interest 
charges rose by to tasm, 
due to delays bn those sales. 

Losses per share deepened 
from l-3p to 22£p. 


By Andrew Bolger 


SB shares advance 18p 


By Daniel Green 


SMIT H KI.IN E BEECHAM has 
received approval for the first 
vaccine against hepatitis-A, a 
disease usually contracted 
though contaminated food and 
water. 

The drug, Havrix, was 
approved in Switzerland at the 
end of December, but the news 
was not published until yester¬ 
day. Its price will be revealed 
on January 27. 

Investors were caught by 
surprise by the approval and 
the company's shares rose 18p 


to 963p, having been another 
15p higher than that during 
the day. 

Between 3#)0 and 6J)00 hep- 
atitis-A cases are reported in 
the UK each year, hut the fig¬ 
ure is much higher in develop¬ 
ing countries. Hepatitis A 
causes fever, jaundice and 
occasionally liver disease. 

Mr Paul Woodhouse of stock¬ 
broker Smith New Court esti¬ 
mated that the drug could 
make sales of up to £75m a 
year. 


Seton Healthcare Group has 
agreed to sell SePro Health¬ 
care, its U5 subsidiary. 

The medical and sports 
equipment group said that to 
benefit fully from develop¬ 
ments in the US health mar¬ 
ket, tt would need a sales force 
outside the hospital market. 

However, it had decided that 
SePro could not undertake this 
development cost-effectively 
an Its own,'and it would, her’ 
better to concentrate manage¬ 
ment resources on the many 
opportunities in the UK. 

Tecnol Medical Products 
will acquire SePro’s Warm’N 
Form and Ice Bag product 
ranges for about 
(El An) a t which 9900400 will 
be paid to the former owners 
of Warm N 1 Form in Ren of 
outstanding payments under a 
previous agreement . 

Acme United Corporation 
will acquire the remaining 
healthcare assets for 9A35m, 
payable over seven years. 

Acme, which already distrib¬ 
utes Seton’s range of wound 
dressings, will acquire the US 
rights for several of Scion's, 
other UK manufactured prod¬ 
uct ranges for an initial |2.3m, 
part of which will be satisfied 
by a small stake In Acme. 


DIVIDENDS ANNOUNCED 



Correa - Total 
Current Data of ponding (or 
payment payment dividend year 


Beales Hunter_Jrrt 

CoJorrialon -„-- M 

Crown Comma §_fln 

Exmoor Dual Inc_ini 

Flnrt Leisure-fin 

Group Dev Trust_fin 

London Scottish_fin 

SOW Business - fin 

Wyfco-int 

Zetters —_int 


Mar 4 
Apr 6 
Mar 20 
Mar 12 
Mar 6 
Apr 10 
Feb 27 


nil nil 

2.46 

3J5 5.695 

02 0_24 

1-876 2.75 

1.62 2J34- 

1.4 
1.75 


Dhndenda shown pence per share net except where otherwise stated, 
ton capital Increased by rights and/or acquisition Issues. SUSM stock, 
^second interim; current period covers 18 months to March 31 1982. ' 
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In a pension scheme which can offer no guarantees 

Bronwen Maddox reports on the gloomy prospects for MCC pensioners 


JT AX WELL Communl- 
- |Y/| cation Corporation 
iYXmay not have to 
rajBfcrtoB-filSin deficit in its 
pension 'fund, wMchcould 
njean Jhat ite present employ¬ 
eesInsert! toelt pension hei^ 
fits, according to a confidential 
report l^ Pnee Waterhouse, 
flrtrtratmtants; V* - 

-In. a fstartHiig-assessment of 
MCX7s^t^priceWaterhoTKs 
says that t2»re may be “noHa- 

cftMftlie s am^ TOrawonml 

te ^^f^ r^eintotorgB. 

*n» report shows that the 
late : :_Hr Robert Maxwell 
siphoned off £40m from the 
MCC pension ftmd - part of a 
total : of' up~ £700m raided 
wlfoapparentease from all his 
companies' pension ftmds to 
support. his; tottering private 


that there was a potential con¬ 
flict between the company’s 
pensioners and its creditors. 
The fond’s trustees act on 
behalf of present and future 


MCC assets on the block 


ff the MCC scheme is ’not 
wound-up then MCC has a 
dear offiga&n to make up the 
defldt■*-- 

. A ttodtom whetoar-to wind 
np .would be made, partly by 
Law Debenture Trust Com¬ 
pany,; independent stewards 
wfeicfr'Price Waterhouse! rec- 
ouunanded as new. trustees of 
the fund, replacing a company 
ran byMr Robert Maxwell. - ' 

However Price Waterhouse, 
who are admhdstx&tora of MCC 
under UK' insolvency law and 
codlA also have a say in a 
wind-up .decision, conceded 


ton act for. MCC’s creditors 
and'want to realise the maxi- 
mum value from the co m pan y 

The MCC fimd, which covers 
only its UK subsidiaries - 
Macdonald, Nimbus and the 
MCC head, office staff - is 
thought to have lost some 
£4Qm of its £85m assets when 
its investments were Tent with¬ 
out security to Mr Robert Max- 
weH‘s private companies. 

That could leave it with a 
£45m deficit on its potential la¬ 
bilities, provisionally estimated 
at £70m. 

In spite of that hole, lie ftmd 
can probably keep up pay¬ 
ments to those now dr a w i ng a 
pe nsio n, according to the pre¬ 
sentation by Price Waterhouse 
to MCCTs bank creditors on 
December 18 . 

But it may not be aide to 
meet obligations to deferred 
pensioners - those who have 
left the «wnp»ny but are still 
below retirement age - nor 
those to existing enployeea. 

Tbat TTiearm that employees 
- who have been paying 5.75 
per cent of their pay into the 
scheme - may have lost most 
of their benefits. 

They also risk getting noth¬ 
ing back if they continued to 
contribute - their payments 
might be set against the fund’s 
deficit and so help only exist- 


Above, Colter's Encyclopedia; below. Nimbus Records; right, Panini 




*Mob Wttartwuas astknstaa at ssSog pdea 


ing pensioners, according to 
Price Waterhouse. 

Law Debenture is under¬ 
stood to have written to the 
scheme's- members to say that 
imtfl this risk js fflarrfipri ft 
would be wrong for it to accept 
more CflTitrlhii tfnnB. 

The mo Social Security Act 
indudes provisions to create a 
debt on the employer when 
schemes are wound up, but 
these wQl not come Into force 
until 1992 or 1993. 

MCCs US pgrwrfnn funds for 
Macmillan and ftfUmal AlHtne 


Guides, the US companies 
which are its mam businesses, 
appear to have suffered no 


Foundations targeted in pursuit of £1.3bn 


The pursuit of £L3bn missing from the late 
Hr-Robert Maxwell’s public companies >m« 
homed in. on -six. secretive Liechtenstein 
fixmdaflmis and two . Swiss companies, writes 
Bronwen Maddox. . 

The six foundations or ’'stifttmgs” - Garry, 
Affimdra, Baccano, AMm. Kara, and Jttngo - 
have been targeted by accountants Arthur 
Andersen «ul liquidators ctf the wJifH Max¬ 
well empire in theirsearchfor toe missing mil¬ 
lions. _ ■. • . ;. ■ 

-Most of the missing money appear s to - have 
flowed out fromfoe public companies Maxwell 
nw n m m tertfm Corporation Mirror Group 


Newspapers and their pension funds to the web 
of 400 private Maxwell companies - and then 
out again to liechtenstaln, Switzerland, the US 
and Panama. 

Arthur Andersen, who are administrators of 
the private companies under UK insolvency 
laws, now suspect that some of these founda¬ 
tions were used to conceal the origin of finds. 

The Swiss-based companies Yakosa Finanzi- 
ertmgs and Serves are thought likely to have 
had a central role in the alleged scheme in 
which Mr Maxwell illegally supported the share 
price of MCC, now the subject of an investiga¬ 
tion by the Serious Fraud Office. 


Price Waterhouse yesterday 
met MCCs bankers, who face 
huge write-offs on their ing ns 
of LLSbn, to agree extra fund¬ 
ing for MCC over the next 
three months. 

The administrators “hope to 
progress soon" on selling small 
MCC businesses, which they 
assess could raise £l05m to 
£15Bm after tax. Sales of US 
offices, tnrinrihig the OAG and 
Macmillan headquarters, could 
raise another £17m to £2Lm 
after tax. 

However MCC’s rivals have 
sa id that Panini, an Italian 
p rinter of stickers, and Collier, 
the US encyclopedia business, 
have been up for sale for more 
than 15 months, «nri ate minor 
compared to MCC’s main us 
businesses. 

The report exposes how 
MCCs £L12m of shareholders’ 
fends at March 1991 had been 
wiped out by Mr Maxwell’s 
plundering in the months 
before his death. 

Mr Maxwell’s private compa¬ 
nies owe MCC £252m which 


they now cannot pay. MCCs 
subsidiary Berlitz, the lan¬ 
guage instruction company, 
was included in its assets at 
£318m but its shares have been 
pledged to banks as security. 
US tax losses slice another 
£4Qm off the value. 

Foreign exchange dealing 
also lost it £27m since March. 

The overall result is that 
MCCs liabilities could exceed 
its assets by more than £ 500 m_ 

• London & Bishopsgate 
Group and Robert Maxwell 
Group, two private Maxwell 
companies, yesterday won an 
extension of the High Court's 
Mareva injunction against 
assets of up to £4&m of Mr 
Sheldon Aboff, a former execu¬ 
tive of several private Maxwell 
companies. 

LBG and RMG allege that 
two transfers were made from 
their funds in October 1991 of 
£3.1m and £L25m to Mr AbofPs 
account, and that this m one y 
was used to buy MCC shares. 

• Mr Kevin Maxwell was in 
court yesterday to hear the 
third day of his appeal for the 
right to gfl pncp in answering 
questions about miraring pen¬ 
sion fend money. 


Colorvision pushed into the red £0.5m for Granada chief 


By Roland Rudd ; , . 

AN UNDERSTATEMENT of 
creditors led to Cotorvhdan, 
the Iiverpoathased retaflier of 
television 1 ; atuT. satellite, 
systems* Incurring ah interim 

dfcfidt:ot£54ROOO before^ .'.’ 

-The; outcM«e for the stx 
nkratos to September 90 -cam- 
pared toprofits of £148,000 last 
time- Following a change of 
year^esd* the latest figures 
comprise the second Interim 
period for the 18 months to 
Mari^31Z992. 

An exceptional debit of 
£80R9p0 was needed after pay^ 
marts made tip creditors, which 


By Gary Mead, Marketing Correspondent 


had not been accounted for, 
ca me t o lig ht aft er the 
accounts were computerised. 

It then emerged that the 
head office had repeatedly, for 
over a year, paid out money 
owed to shops, for advertising 
on Colorvision's behalf for 
example, without recording it. 

Profits before exceptional 
items and taxation increased to 
£263,000 (£148,000) on turnover 
ahead from to £24Jm 

Mr Neville Michaelson, 
chairman, said that during a 
period when national markets 
in television and video 


recorder w»t«w bad faiian the 
company continued to increase 
its ran-kgt share. 

(BOSS margins foil from 37 2 
to 34J) per cent as the group 
phaaad out finance purchases 
m favour of cash puzchases. 

Cokuvision has continued its 
expansion of retail outlets, ft 
now has 80 compared to 77 at 
endMarch 1991 and anticipates 
having 85 by file end of March 
1992. 

Losses per share were L7p 
compared to earnings of Q5p- A 
second interim dividend of 3.1p 
is declared. 


GRANADA Group yesterday 
attempted to pla y down the 
furore over a £579,550 payment 
to Mr Derek Lewis, toe group’s 
former chief executive who 
resigned last September. 

It is believed that as Mr 
Lewis had been with toe televi¬ 
sion and leisure group since 
1964, and that he left almost at 
the start of a three-year con¬ 
tract earning some £200,000 
annually, the compen sation 
package was not extreme. 

Granada’s annual report also 
revealed that Mr David Plo¬ 
wright, the current chairman 


erf Granada TV, had exercised 
his right to purchase a house 
in Cheshire previously owned 
by the company for just over 
£81,000, against an estimated 
market value of some £400.000. 
Granada TV granted Mr Plo¬ 
wright the option at a price 
equalling Granada's costs. It 
acknowledged that the deals 
had led to a welter of telephone 
raiia from concerned outsiders. 

Defenders of Mr Lewis stated 
yesterday that Granada's suc¬ 
cessful bid for the north-west 
franchise last October owed 
much to bhn. 


Cityvision 
rebel holders 
expect 10% 
support 

By Norma Cohen 

TWO FORMER executives of 
Cityvision expect to have the 
backing of “well over” 10 per 
emit of shareholder votes hi an 
unusual call to oust the com¬ 
pany’s current management 
following its agreement to be 
acquired by US-based Block¬ 
buster Entertainment 
Ctiyviston, the UK’s largest 
video rental chain which mar¬ 
kets itself under the Rttz 
name, was the subject of an 
agreed £75m cash and shares 
offer from Blockbuster last 
November. Cityvision shares, 
which had been languishing at 
25p, rose sharply when the 
deal was announced and are 
now trading at 50p, the value 
of the offer. 

However, some shareholders 
had been unhappy with the 
offer, saying that despite the 
price premium, Cltyvision’s 
franchise operation, by far the 
largest in the UK, Is worth 
more than that. 

Yesterday, in a circular to 
shareholders, Mr Phflip Crane, 
a video entrepreneur who sold 
out to Blockbuster, and Mr 
Ray Hipkin, founder of the 
Ritx video eh«tn, urged share¬ 
holders to reject Blockbuster’s 
offer which closes on January 
22 . 

ln«rfMit r shareholders will be 
notified of an extraordinary 
general meeting at which they 
will be q sked to »»"<» Mr Hip- 
kin and Mr Crane to replace 
the current management. 

In the circular, Mr Hi pHn 
and Mr Crane charged that the 
company’s current directors 
had failed to capitalise on the 
Ritz brand name and had : 
felled to use innovative mar- I 
ketfaog techniques to gain mar¬ 
ket share. 

Asset values up 
at Exmoor Dual 

Improved net asset values 
were yesterday reported by 
Exmoor Dual Investment 
Trust. 

The figures, accompanying 
toe split-capital trust's first 
quarter results, showed net 
asset value per ordinary share 
of 79.3p at November 30, up 
from 62Ap on a year-on-year 
basis, and 62.2p (60.4p) per 
ftMVMHA share. 

Net asset value of the zero 
coupon preference shares 
improved from 181.8p to 149p 
per share. 

Net revenue far the period to 
end-November amounted to 
£236,504 (£255,521) for earn¬ 
ings of 0.47p (0.51p) per 
income share. 

A first interim divi¬ 
dend of 2.5p (2.45p) is 
declared. 


Waterford Foods to 
buy Express Ireland 
in I£100m deal 


By Tim Coone in Dublin 

WATERFOOD FOODS, the 
Irish dairy and foods group, 
has agreed in principle to buy 
Express Ireland, a dairy off¬ 
shoot of Grand Metropolitan, 

toe UK drinks, food and retail¬ 
ing group. 

Excluded from the deal is 
Express Ireland’s 80 per cent 
interest in Carbery Muk Prod¬ 
ucts. which is to be sold to 
Carbery Creameries, the 
minority shareholder which is 
owned by four Irish dairy co¬ 
operatives. 

The deal is estimated to be 
worth I£100m (£93.6m) to 
GrandMet and ends weeks of 
speculation over the future 
ownership of Express Ireland: 
GrandMet last November 
revealed plans to reduce its 
dairy interests in the UK and 
Ireland to concentrate on more 
strongly branded segments of 
the food industry. 

Last December GrandMet 
sold its Express Dairy liquid 
milk business in the UK and 
its Eden Vale chilled products 
business to Northern Foods for 
£359m. 

Sincp then, as many as 10 
contenders have been negotia¬ 
ting the takeover of Express 
Ireland in a battle between 
Irish food groups for scale and 
market share. 

Express Ireland comprises: 
Carbery milk products, the 
Republic's biggest cheese- 
maker. Virginia Milk Products, 
which supplies cream to Bai¬ 
ley’s, the GrandMet subsidiary 
which makes cream liqueur. 


Premier Dairies, toe main liq¬ 
uid milk supplier to the Dublin 
market; and an Italian-style 
cheese production plant In 
Northern Ireland. 

Waterford’s main interests 
are in: Premier, in which it 
already has a 50 per cent stake; 
Virginia, which purchases 
about half of Premier's milk 
supplies; and the Northern 
Ireland plant at Nagheraglin, 
although this last may subse¬ 
quently be sold off 

As part of the deal, Virginia 
will continue to supply cream 
for the production of Bailey's 
Original Irish Cream. 

The deal comes at a difficult 
time for Waterford, which last 
October bought United Coop¬ 
erative Dairies in the north of 
England for £37^m. 

This followed the 1939 acqui¬ 
sition of Healds Foods, also 
based in the north of England. 
The two deals left Waterford 
with a considerable debt bur¬ 
den of some l£45m. The 
Express Ireland acquisition is 
expected to be financed by a 
rights issue of about I£30m 
together with long-term debt, 
and is likely to cost Waterford 
between I£50m and I£60m after 
subtracting what Carbery will 
fetch, and cash reserves within 
Express Ireland. 

Stockbrokers in Ireland have 
been recommending Irish food 
industry stocks in recent 
months, and analysts say that 
a Waterford rights issue would 
be well-timed now, despite the 
company's debt 


Electricity companies 
merge retail operations 


By Mfchlyo Nakamoto 

SOUTH WESTERN Electricity 
and South Wales Electricity 
are mer gin g their retailing and 
appliance repair busi nesse s 
into a new company, SWEB 
Retail 

The new company will be 80 
per cent controlled by South 
Western Electricity, which will 
contribute 43 of SWEB’s 67 
retail outlets. The balance of 
the shares will go South Wales 
Electricity, which has also 
retained the right to sell its 
minority aharehnliting ta Smith 
Western after 1996 for an esti¬ 
mated asset value of about £4m 
to £5m. 

Annual turnover for the new 
company, which is planned to 
come into effect in early April, 
is expected to be in the region 
of £70m. The freehold and 
leasehold property rights will 
remain with the parent compa¬ 
nies. 

Mr David Jones, managing 
director of South Wales Elec¬ 


tricity, said that the utility had 
been reviewing its retail busi¬ 
ness for some time. 

The merger with South 
Western’s retailing operations 
would provide it with an 
opportunity to move out of a 
business that was not profit¬ 
able. In toe six months to end- 
September, South Wales’ retail¬ 
ing business incurred a loss of 
about £im on turnover of just 
over £20m. 

For South Western, the 
merger would enable it to 
Increase volume, which, in 
electrical retailing, is crucial to 
profitability. South Western 
only came dose to break even 
at toe interim stage last year. 

Mr Jones said the merger 

would lead tO si gnificant cost 
reductions through the elimi¬ 
nation of 80 to 90 jobs, the 
rationalisation of warehouses, 
nationalisation of infrastruc¬ 
ture and joint purchasing bene¬ 
fits. 
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Pressure on margins as 
Wyko dives to £279,000 

By Paul C ho a ii or l g h t,; Midlands Correspondent 

SHARF AND .sustained The problem has been the m 
pressure on margins led to a sore on margins. First half 
cdlapSB to interim profits .at t urn over of £25Am was only 
Wyko, the West Midlands- frac ti o nall y down from that in 
baited manufacturer and dto- toe corresponding period; oper- 
trihutar. of bearings and power, a ting profits, however, 
t rmMcmfaiirt on^roy" p ou **"te -: fell from £ 2 . 0 lm to 

Pretax profits of SZZ^OOD for £858J00Q. . 
the six months to October 31 During the second half Mr 
weze 85 per cent lower than the White is expecting a better per- 
oorrespebdibg period’s £L42m> forinancefromUKinannfactur- 
This translated foto a fell in ing activities. There is, be 
earnings pOr share from &8p to noted, u a reasonable order 
(MBg. bode,* but the main hope of 

But toe grnm to maintaining higher second half earnings 
its interim dividend at 1.4p comes from the UK ffistribu- 
despita having .to.dip. into tian network where the granp 
reserves to meet the full cost wifi have a fen six month con-' 
Mr Philip. White, chairman,. trihutipn from. EW Bearings' 
evpfeftwd toht the mover was a outlets, acquired last October. 
TOOf«rafldence. Recently there have been 

_ fed- we :poasiWy" have signs that prices and margins 
seen-the’worst erf it now. The were stabilising in the intema- 
thfrig has bottomed- We’ve tional distribution business, 
seen some slight signs of - although general trading con- 
improvement here and there," ARfon* remain unsettled, 
he saiA Gearing, now naming rt 50 

- iTtefignrefrwepe indeed bet- per cent, is expected to be 
for tfaah in the second half of under 45 pec cent by the end of 
latoftL-vriiBn pretex profits of the year despite capital expen- 
just aai.OOO were, recorded, ditnre rt £lBm. 


Drummond to call for 
^.5m via rights issue 


DRUMMOND. .Grow, ; the 
worried and wool textile corn 
pany,.is to talse about:£2An 
"net; rt. expenses: via a' rights 


Ordinary shareholders will 
be entitled to apply for titonew; 
.tomes on a l-for-2 haste, Pref¬ 
erence shareholders will 
iecrtveO^M67i»wortinary 
shares for each i share 
hdd.;.!- -..:-. V_ 


rowusw EJOPOBT cbxw cm- 


Efsa 


N#nxCENT, 

jmjvwsx 

URTHE IBD - 


v-.-• : 

. tom and 

f i* ■ 

r to-N0to»M»*aew 

■ list fSlurifh Export ‘Ctedil Lu! ■ 
fthc butt) abbn- u. redeem ibo 
Nona otf.Urf 7 umbSu W2 « . 

. lbs 'Opiloittl' - BtdetaptiiJtt 
Aawuaft.*■:- • t-: - - . - 

. - HNNBHECPORT .. 

, CRfoaorLZs _ 


The issue of the new shares 
rt 39p each is derated on 
. shareholder appro vaL Dealings 
are. expsrtpd to commence on 
Ftonuury 10. 

■ Mr Stefan Simmonds, chair¬ 
man, together with his family 
interests and Ghargenrs Tex¬ 
tiles,. have irrevocahly under- 
taken to lake up their entitle¬ 
ments totalling 3.17m new 
shares (4037 percent). 

-Overtoe pent toree years the 
group has invested more than 
SSJSm. in new machinery and 
acquisitions, and further capi¬ 
tal exoenditure is toe 

proceeds of the rights issue 
wffi be used hritiaBy to reduce 
borrowings, which stood at 
about £5J9m. on January 5 


' ‘ Tteljbrtd forecasts that pre¬ 
tax pxrttts for the year ending 
March 31 1992 Win exceed 
£l lm, -udrilfl a final ffivhfend 
of ^ 0.75p, lifting the total 
from IP to l^p, is also 
•forecast. 


Beatrix Mines Limited 

IktmporaiKl In tf« (tapiASe ofSouft Atm - Comeany (taQMadbn No. 77XB13MBJ 

Shore capital; Authorised -150 000 000 ordinary shares of no-par value 
: Issued - 85 000 000 ordinary shares of no-per value 
Otaaon; a Mauds tOukrank A. a Bodut S. R Elk; K J. Emm; J. £ OBoec P. di V. Mmik R D. *. FW*w*v 
ae» w » fi E.ICB«rf»«CJK.J.Bu»«^C.T.a p » n' p Mi; a i. Uw w m .aj. O Ran. 

Report for the quarter ended 31 December 1991 


Quarter 

ended 

31.12.1991 

FT0C0 


Quarter 

ended 

3009.1991 

R*000 


Year to date 
010901 
31.12.1991 
R’000 


MCOMESTAIBMavr 

Income 

Intnest received.. - ■ ■ 

Royalty. 

Dividends...... 


Sundry expenditure. 

Income before taxation. 

Taxation. 

Income after taxation. 

Retained income at beginning of period. 

Distributable income. 

Dividends declared. 

Retained income at end of period. 


BALANCE SHEET 
Capital employed 
Share capital — 
Retained income 


Employment of cepaot 

Fixed assets.... 

Net current assets. 

Current assets. 

Current liabilities .. 


REMARKS: 

(I) The figures are unaudited. 

(ii> The report has been approved by the board. 

(iri) The attention of shareholders is also drawn to the quarterly report of (he Beatrix mine which appears 
elsewhere in ties edition. 


Registered and heed office 
General Mining Bulhflng 
6 HoUard Street 
Johannesburg 2001 
(PO Box 91820, Marshal town 2107] 

London office 
Gencor (UK) Limited 
30 Ely Place 
London EC1N SUA 


Transfer offioos 
South Africa; 

Central Registrars Limited 

154 Marten Street 

Johannesburg 2001 

(PO Box 4644. Johannesburg 2000) 

United Kingdom: 

Barclays Registrars 
Bourne House 
34 Beckenham Rood 
Beckenham 
Kent BR34TU 


By order of the board 

General Mining, Metals and Minerals Limited 

Secretaries 

per:DJ DRoss 

Manager AtftnWstrarton end Secretarial Services 

Johannesburg 
15 January 1992 



Gengold 

Group 


Oryx Gold Holdings Limited 

nncvpomad m iht RapuMc of SeuH) AMc* - Cancany RagairacKxi Ua E9OTSM10SJ 
Share capital: Stated - 587 500 100 ordinary shares of no-par value 
: Issued - 165 000 200 ordinary shares of no-par value 
Dincrne G. MMa fOwImunk A.Q BoMicJ. H. J. Bute: L Hewitt: a N.8 LunrtJ. E.0V«w. 

Att memm: E. K Bu i rW-’ C T. B. P. J Emw»;Bj IX Rcfc. 

Report for the quarter ended 31 December 1991 


Quarter 

ended 

31.12.1991 

R’000 


Quarter 

ended 

3009.1991 

R’000 


Vaartodna 

01.0931 

31.12.1991 

RTXJ0 


MCOME STATEMENT 
Income 

Interest received .... 

Financing coats. 

Sundry expenditure ... 


Income before taxation. 

Taxation. 

Income after taxation.. 

Retained income at beginning of period 
Retained income at end of period.. 


BALANCE SHEET 
Capital employed 

Share capital. 

Shareholders' loans... 

Retained income... 


Long-term liabilities (see note). 
Deferred taxation. 


621 099 
133560 
11932 
766601 
550000 
1 025 
1317 626 


621069 
212 716 
11916 
845 723 
550000 
1 035 
1396 758 


Employment of capital 

Fixed assets... 

Loan to Si. Helena Gold Mirra Limited. 
Net current assets.... 


Current assets ... 
Current liabilities. 


NOTE: 

Long-term liabilities 

Includes Eurodollar loans of S41J> million, which are fully 

Covered. 123 983 S9998 123 

REMARKS: 

(i) The figures ere unaudited. 

lii) The report has been approved by the board. 

(irij The attention of shareholders is also drawn to the quarterly report of the Oryx mine which appears 
elsewhere in this edition. 


Registered and head office 

General Mining Building 

6 Hollartl Street 

Johannesburg 2001 

(PO Box 61820, Marshalltown 2107) 

London office 
Gencor (UK) Limited 
30 Ely Race 
London EC1N6UA 


Transfer offices 
South Africa: 

Central Registrars Limited 

154 Market Street 

Johannesburg 2001 

(PO Box 4844, Johannesburg 2000) 

United Kingdom: 

Barclays Registrars 
Bourne House 
34 Beckenham Road 
Beckenham 
Kent BR3 4TU 


By order ol the board 

General Mining, Metals and Minerals Limited. 

Secretaries 
Per: D J D Ross 

Manager Administration and Secretarial Services 

Johannesburg 
15 January 1992 



Gengold 

Grotp 
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COMMODITIES AND AGRICULTURE 


Debts may force closure 
of Peruvian metal plant 


By Sally Bowen in Lima 

THE PRECARIOUS financial 
position of Peru’s state-owned 
mining corporation, Cen¬ 
tromin, has given rise to the 
distinct possibility that its 
huge La Oroya refinery and 
smelter complex might have to 
dose temporarily. 

Centromin is high on the 
government’s privatisation list 
and an international tender for 
valuation of the company has 
been called. Former mines 
minister Mr Sanchez Albavera 
estimated the company's total 
worth at around 1600m. 

The company's cash-flow 
position, however, is acute. 
The immediate crisis arises 
from a refusal by state oil com¬ 
pany Petroperu to continue 
supplying fuel on credit to Cen¬ 
tromin, which has ran up an 


onpaid bill for 1200,000. Cen¬ 
tromin owes estimated $60m to 
a wide variety of suppliers. 

The closure of the smelter 
would have a dramatic effect 
on Peru's already beleaguered 
mining sector. Centromin is 
the principal purchaser of 
“dirty" concentrates from 
many of Pern's medium-sized 
mines. Some 2^00 local compa¬ 
nies and an estimated 100,000 
familie s depend directly or 
indirectly for their livelihood 
on Centromin. 

On its own account, Cen¬ 
tromin employs over 10,000 
workers and exports metals 
and minerals worth $350m 
annually. The company 
accounts about a third of 
Peru's lead and zinc, a quarter 
of its silver and upwards of ten 


per cent of its copper. 

Centromin has been techni¬ 
cally bankrupt for many 
mouths, having lost $l05m in 
the first half of 139L In early 
January, a government decree 
authorised the company to sell 
off non-essential fixed assets in 
order to stay afloat 

Company managers were 
holding urgent meetings in 
Lima yesterday to seek a short 
term solution to the company's 
cash crisis. They hoped to 
avert La Oroya’s closure by 
renegotiating the Petroperu 
debt 

The only approach so for 
from a potential purchaser for 
Centromin - Boliden of Swe¬ 
den - was rejected last year 
because it Involved use of sec¬ 
ondary debt paper. 


Financing difficulties delay 
Anglesey base metals project 


By Kenneth Gooding, Mining Correspondent 


DEVELOPMENT OF Britain’s 
first big base metals mine for 
decades, at Parys Mountain, 
Anglesey, is being seriously 
delayed by financing difficul¬ 
ties. 

Anglesey Mining, the com¬ 
pany floated on the London 
Stock Exchange in 1988 to 
develop the Parys Mountain 
property into the UK's biggest- 
ever metals mine, Is now seek¬ 
ing a joint venture partner to 
bring the project back on 
track. 

The zinc-lead-copper mine 
was scheduled to come into 
operation early in 1993. Angle¬ 
sey says that production can 
start 15 months after financing 
is completed. 

Plans also fan for the mini* 
to produce a steady stream of 
authenticated Welsh gold for 
which there are customers who 
will buy at a premium to the 
market price. 

Anglesey so for has spent 
about £&5m on the project and 
now needs another £25m to 
take it through to production. 

Two banks, the Swiss Bank 
Corporation and the Bank of 
Scotland, agreed in October to 
provide project loans of up to 
$25m (£14.5m) and Anglesey 
also received a £2m Welsh 
Office assistance grant because 
the mine win create 147 Jobs. 

However, raising the equity 
part of the parfrag p baa proved 
impossible so for. Most of 
Anglesey’s shareholders seem 
keen to subscribe for new 
shares but its biggest share¬ 
holder, Imperial Metals, a 
Canadian mining company 
which owns 43 per cent. Is not 
able to. 

Like nearly every other met¬ 
als mining company in the 
world. Imperial is suffering 
from present very low pricss 



and it has other projects 
requiring ca pital 

Mr Mark Wellesley-Wood, a 
director of Klein wort Benson 
Securities, Anglesey’s advisers, 
said two companies were 
studying joint venture propos¬ 
als but any arrangement obvi¬ 
ously would take some time to 
work out 

Two of the likely candidates, 
Outokumpu, the state-owned 
Finnish grou p, and Minorco. 
the offshore investment arm of 
file Ando American Corpora¬ 
tion of South Africa, had been 
approached but indicated that 
they would prefer to concen¬ 
trate on projects in Ireland in 
which they had interests, he 
added. 

A Parys Mountain feasiMIily 
study suggested that, by mill¬ 
ing 250,000 tonnes of ore a 
year, the mine would produce 
concentrates containing 13,000 
tonnes of zinc, 5,700 tonnes of 
lead and 2JM0 tonnes of copper. 
The mine would also produce 
about 5,000 troy ounces of gold 
of which 2£00 to 3,000 ounces 
could be recovered by Angle¬ 
sey and authenticated as 


“Welsh" gold. 

During pilot plant testing, 
more than 2,000 tonnes of ore 
was processed and about 250 
tonnes of metal concentrates 
were sold to the Pasminco 
gmritgr at Avonmouth. 

Parys MhimtHm hint a long 
mining history dating hank to 

Roman times. During file late 
18th century it was one of the 
world's largest copper mines, 
supplying much of the mpfail 
required for Britain's Indus¬ 
trial Revolution. 

About R5m tonnes of rock 
was moved by hand, pulled up 
from a growing pit by ropes 
and eventually the mountain 
contained the biggest 
man-made hole in the world - 
a record that was not over¬ 
taken nntn the 1890S. Mining 
eventually ended in 1911 after 
1 43 year s of almost oanfinuous 
activity during which an esti¬ 
mated 130,000 tonnes of coper 
was produced. 

The site is owned by the 
Marquess of Anglesey who will 
collect substantial royalties if 
the mine eventually proves 

pmlitahlfl. 


Backing for 
Quebec 
copper plan 

By Bernard Simon in 
Toronto 

COMINCO AND Teck, the 
Vancouver-based mining 
groups, have thrown their 
weight behind the Louvicourt 
copper, rinn and gold deposit in 
central Quebec by shouldering 
a large chunk of the develop¬ 
ment coats and acquiring a 25 
per cent equity stake in the 
project 

The two compa nies will 
acquire their stake from Aur 
Resources, a junior mining 
group, in return for a cash pay¬ 
ment at CSlfim (£73m) pins a 
contribution of 55 per cent of 
the next C$100m in develop¬ 
ment costs. The contribution 
also covers Aar’s share of the 
costs. Aur will retain a 30 per 
cent Interest In the project 

The deal thus values Louvi¬ 
court, considered one of the 
most promising base metal pro¬ 
jects in Canada, at a total of 
CJiaOm. Construction costs are 
estimated at C$326m. 

The Louvicouit min is due to 
start up in 1994 at a rate of 
640,000 tonnes a year. Full pro¬ 
duction of 1.8m tonnes is 
scheduled for 1997. Metal out¬ 
put at fall capacity is expected 
to reach Z15m lb of copper, 53m 
0) of zinc, 36,000 ounces of gold 
and 960,000 ounces of silver. 

Mr Raymond Goldie, analyst 
at Richardson Greenshields in 
Toronto, said besides high 
grades and large tonnages, 
Louvicourt benefited from 
being close to existing infra¬ 
structure, such as roads and 
power supplies. Tim mine, near 
the town of Val d’Or, will also 
be close to a smelter operated 
by Noranda, the Toronto-based 
resources group. 

Because the deposit is adja¬ 
cent to a mine that was dosed I 
in the mid-1970s, Mr Goldie 
expects the environmental 
review process to proceed rela¬ 
tively smoothly. 

The remainder of the project 
wifi be financed by Louvam 
Mines, which has a 45 per cent 
equity interest Louvem is 51 
per emit owned by Noranda. 


Fox tries to make up lost 

David Blackwell on London’s troubled commodity 



futures exchange 


L ONDON'S RAW sugar 
market moves from 
screen trading back to 
floor trading tomorrow as file 
troubled London Futures and 
Options Exchange (Fox) 
embarks on a year of readjust¬ 
ment after Its property future s 
debacle. 

Traders around the world 
will be wa tching closely what 
happens to the raw sugar mar¬ 
ket, which only 12 months ago 
was switched to screen trading 
In a move to boost rapidly fad¬ 
ing volumes. The decision to 
move it back to the floor was 
taken In September, a month 
before Mr Mark Hiwnfieii 1 t-frun 
chief e x ecut i ve, resigned after 
having Initiated trades in the 
screen-traded property futures 
market 

In December the Securities 
and Futures Association fined 
five brokers between £60,000 
and £30,000 for creating a false 
impression of investor interest 
in the market 

Fox has been a pioneer of 
screen trading, but its experi¬ 
ence has not been happy. The 
white sugar market, launched 
in 1987, was the first market to 
be pnt on screens and has 
remained relatively successful. 
Bnt since then contracts in 
rubber, rice and property have 
been launched and dosed. The 
base metals index contract was 
trading reasonably well until 
the prope rty futures scandal, 
when volumes collapsed, while 
an arablca coffee contract has 
attracted little attention. 

One of the first actions of Mr 
Phillip Thorpe, the new chief 
executive, was to order a 
review of the exchange by 
Arthur Andersen, the accoun¬ 
tancy group, and he expects 
the results shortly. “It will be 
an audit of where we are and a 
blueprint of where we want to 
be,” he said this week. 

But he is dear that Fax wfil 
be concentrating on its core 
agricultural contracts in the 
short to medium term. He also 
insists that he has no precon¬ 
ceptions as to how they should 
be traded - floor or screen. 
The evdiang s is very much 


the creation of a succession of 
mergers. It was not until 1996 
that the coffee, cocoa and 
sugar markets merged In order 
to defray the costs of regula¬ 
tion under the Financial Ser¬ 
vices Act In 1990 the exchange 
merged with the Baltic Futures 
Exchange, talcing over con¬ 
tracts In grains, potatoes, meat 
and freight futures. 

The degree of merging, how¬ 
ever, has been limited by the 
individuality of the markets. 
Mr Piers Fletcher, a director of 


He is also certain that Fas. 
will have to organise itself in 
order to TFUHftntae the benefits 
of the mergers. “Only t he most 

afflrimt marines wifi SUTViVC, 

and Fox has got to be competi¬ 
tive." 

Mr Michael Overlander, 
nTifllrman of the exchange’s 
sugar market committee, does 
not underestimate the diffi¬ 
culty of re-establishing Lon¬ 
don’s raw sugar market 
“We know we have an uphill 
task. We also recognise that 


Members must decide whether they 
want a strong central authority or an 
umbrella over individual markets 


both London Fox and GNI, the 
futures broker, believes the 
hearts of the original three 
individual markets have not 
been in co-operation. “The 
merger was never fully con¬ 
summated,” he says. 

For several years GNI, a 
member of all the Fox markets, 
has consistently pushed the 
idea that all the markets 
ahmiTri be traded on a 
How using a pit system, like 
the London International 
Financial Futures Exteange or 
the big US commodity mar¬ 
kets. This would enable traders 
to cross from one pit to 
another, following the active 
markets. 

However,the sugar, coffee 
and cocoa market Mwnwitttgftn 
have retained their autonomy 
at Fox, and Mr Fletcher con¬ 
cedes that the cocoa commit¬ 
tee, which runs Fox’s most suc¬ 
cessful market, would point to 
recent events as a good reason 

for hang in g an to «mtm|. 

Mr Thorpe agrees that one of 
the key issues Fox has to 
address la whether members 
want a strong central author¬ 
ity or an umbrella over individ¬ 
ual markets. "We have to 
decide what the exchange is 
for," he said. “Is it to introduce 
new contracts? To service mar¬ 
kets? Or is it just a regulatory 
umbrella?" 


this is a last ditch attempt at 
success,” he said this week. 
Thera was no dear single rea¬ 
son why the volume had disap¬ 
peared from London, although 
the trad in g world had changed 
drastically, the number of 
players was for smaller than 
five years ago. 

Several companies and 
assorted locals (traders who 
operate on th ei r own account) 
will staff the raw augar floor, 
which wifi trade on a pit sys¬ 
tem between the coffee ring 
and the agricultural contracts. 
The rampnniiw include Sucden 
(UK), Refco Overseas, Credit 
Lyonnais Rouse, Pierson ICS 
and GNL 

Fox also points out that 
about 70 traders attended a 
registrat io n meeting last week. 
Indicating a strong interest in 
the new market 

However, Czamfkow, one of 
London's biggest physical 
sugar traders, wifi not be man¬ 
ning the new floor. Mr John 
Baraaby, managing director of 
Czarnlkow Sugar, said the 
group simply did not have the 
business to justify a presence 
on the trading floor. He did not 

rnle nrrf lining the Tnnrinn mar- ■ 

feet, via local traders, if his ch¬ 
ants wanted to use it, bnt 
“very few of our clients want 
to use it The major users of 
raw sugar - the big producers 


and buyers - now use Maw 
York as the medium far raw 
sugar pricing," he said. " 

Mr John Darling, a dfrector 
of EJ>. A F. Man, said that as a 
major international- sugar 
bouse ids company was com¬ 
mitted to the market as fores 
it could be, with three r 
tsred traders based at 
nearby coffee ring and 
f u t u re s pit "We axe well — 
posed to act quickly." he said 
yesterday, but there were .no 
ftwtteattons tint volumes were 
going to leap. The company 
would man the sugar floor ftu 
fimA H as soon as it became eco¬ 
nomically viable”. 

Mr Overiander is convinced 
there is still a desire to trade 
raw sugar in London, pointing 
out the* there are basic differ¬ 
ences between the Landon and 
New York contracts offering 
op p ortuni ties for arbitrage:. Mr 
Fletcher believes the market 
ghitwta a good chance of sur¬ 
vival if the big pfoyers nse it 

Mr Fletcher is also optimistic 
about Fox’s future, pointing 
out that while all three soft 
commodities have been in the 
doldrums together, there la 
good reason to believe cocoa 
and coffee are heading for bet¬ 
ter times. “Weougbt to see the 
present circumstances as an 
opportunity to build up the 
exchange," he said. 

Mr Thorpe behoves the free¬ 
ing up of agricultural pdKrias 
will greatly boost the potential 
of the exchange's grain con¬ 
tracts, and research will con¬ 
tinue into a European grain 
contract'But the exchange wifi 
be vary careful about launch¬ 
ing contracts In future. Adding 
a new wmrttet may not be com¬ 
plicated or expensive, but that 
is not a reason to put it ou the 
screen, he said. 

Meanwhile Fox would be 
concentrating an the products 
it already has, which people 
want to trade, he said. "We are 
very conscious that we need to 
show that we run well as an 
organisation. We want the 
exchange to be approaching 
1992-93 with a very strong 


Brussels blow for dairy hormone 


Chicago wheat futures 
bounce after early fall 


By David Gardner in Brussels 

THE EUROPEAN Commission 
yesterday agreed a report on 
Bovine Somatotrophin (BST) 
that brought to the forefront 
its concerns that the growth 
hormone would run counter to 
its efforts to reduce form out¬ 
put 

The interim report follows 
last month's endorsement by 
the council of ministers of a 
further, two-year moratorium 
on licensing the hormone, 
which boosts the output of 
dairy cows by between 12 and 
25 per cent, according to differ¬ 
ent studies. 

The report and the council 
decision together amount to “a 
clear signal that chemically 


based production improve¬ 
ments are not likely to be a 
feature of the future”, a com¬ 
mission offirial said. This is a 
blow to Monsanto and Ell Lilly, 
the two companies seeking 
authorisation for hormones 
they have developed, which 
some analysts believe could 
create a $lbn market world¬ 
wide. 

The commission report 
accepts that BST has no dis¬ 
cernible effect on humans who 
consume milk and dairy prod¬ 
ucts from cows treated with it 
The hormone meets “quality" 
and "efficacy” criteria as well, 
though there is an animal wel¬ 
fare consideration because the 


need to Inject it daily causes 
swelling and mastitis. 

But the repent notes tte* “a 
veterinary medicinal product 
may not be authorised. . . if 
its use would contravene the 
rules and objectives laid down 
by the community within the 
framework of the common 
agricultural policy”. 

Plans to overhaul the CAP 
envisage sharp price and out¬ 
put cuts, to deal with overpro¬ 
duction, which in the dairy 
sector is running at 15 per 
cent, despite the use of ever 
more restrictive quotas. Wide¬ 
spread use of growth hormones 
would drive a coach and horses 
through fids strategy. 


By Barbara Durr in Chicago 

WHEAT FUTURES prices at 
the Chicago Board of Trade 
bounced yesterday after early 
profit-taking fbOowing toe pre¬ 
vious two days of rises, which 
bad taken them to life-of con¬ 
tract highs.- 

By mid-morning, the spot 
contract had risen L25 cents to 
$41425, whfle May wheat rose 
by 1.75 cents to S&99, July hy 
2425 cents to $374-5 and Septem¬ 
ber by 15 cents to $377. 

The Increases came after 
some contracts had fallen by 
several cents. Wheat has been 
rising since the US Agriculture 
Department revealed at the 


start of the week formers 
ted planted fewer acres of win¬ 
ter wheat and that wheat 
stocks were at their lowest 
point for almost two decades. 
World wheat stocks are also 
low. 

Adding to the price pres¬ 
sures are continued good 
demand and below par growing 
conditions for the winter 
wheat crop, said grain analyst 
Mr Sahara Feites of Refco. 

Some analysts are suggest¬ 
ing that wheat could rise to as 
much as $5 per bushel, though 
tough price resistance Is expec- 
tedat $4.50. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

Aluminium bounced higher on 
the LME after a wave of buy stops 
were triggered In the afternoon. 
Traders said that dealer buying 
and option coveting took 
three-month metal above $1,160 
a tonne, touching off sizeable US 
customer buy-stops. The rise 
accelerated sharply before 
sufficient profit taking and hedge 
selling built up to prevent a close 
above the next resistance point 
at $1,190. The move was seen 
as mainly technical, and although 
it might still have a little way to 
run It would need the support of 
consumers If it was to be 
sustained. And It was not likely 
they would chase the market 
higher with so much surplus metal 


London Markets 


SPOT MARKETS 

Cnada ofl (por barrel FOB) 


¥ or - 

Dubai 

S14B5-t.95q 

*225 

Brent Btond (Calodl 

St&354.45 

+ .175 

Brom Blond (Mar) 

S17.85-/J5 

+0.80 

W.T.I. ll pm est) 

SIB95-9J»q 

+ 223 

O* products 



(NWE prompt Catlmry por tartna CIF) 

♦ or - 

Premium Gasoline 

S20I-203 

+ O.S 

Gas Oil 

8t71-172 

+ 2 

Heavy Fuel Ou 

J5M1 


Naphtha 

SI88-19I 

+ 1 

Pefrotoum Argus Estimates 


Other 


+ or- 

Cold (per troy 0 

S354 5S 

+ 0.65 

Silver (per troy 0=)^ 

4140c 

+ 5i> 

Platinum (per troy or] 

533/75 

+ 5.5 

Palladium (por troy or) 

SWO 

+ Z0 

Copoor (US Produce rl 

»2TC 

+ 0.05 

Loud (US Producer) 

37e 


Tin (Kuala Lumpur martial) 

I45lr 

-001 

Tin INc« Yort.) 

252.75c 

-1.0 

Zinc (US Prime Western) 

68C 


Catne (live vrei[jJnjt 

lOr.Ofip 

■a ip 

Snoop (iivo »ieiiaW)t4 

I04.72p 

+3.1P 

Pigs (live weight)) 

B40fp 

+ 1.14* 

London daily sugar (raw) 

szis.ot 

-1.8 

London daily sugar fwtilto) S285XT 

-1.5 

Tote ana Lyle rnrpnrt price Q30.0 

+ 2.5 

Barley (English feed) 

034.5 


MtoM (US No. 3 yeflow) 

£147.5 

+05 

Wheal (US Dark Northern) 

081 


Rubber (Fcb)ff 

E1.7Sp 

+1.25 

Rubber (UarlV 

52-OOp 

+ 1JS 

Rubber (KL RSS No 1 Feb) 215.0m 

+06 

Coconut oil rPhmpptnceK 

STWy 

+ 5.0 

Palm Oil {Malaysian}S 

S3900y 

+ 5J) 

Copra (PhUippinasK 

5435. Ot 


Soyaboane (US) 

049.0 

+ 05 

Cotton 'A* Index 

E9.45C 

+005 

Woottops I84s Super) 

<060 



C a Bone unless Mhenrtse owed, p-pence/Kg. 


c-cente/m r-ringgwug. q-Mar l-Jon/Feb u-Jeitf 
Mar v-Mar/Apr y-Feb/Mar z-Dec/Jan. tMaal 
Commission overage IMMKk price*. * Change 
(ram a week age. WLendon physical market 
fiaF Roturdam + Bunion market dose. m-Me- 

BysMw canta/kg ^Shoap prices ora now Hw 
wWflm prteos. 


available, traders said. Copper 
prices closed higher In the wake 
of aluminium. In contrast Un 
bounced down to a new contract 
low of $5,485 a tonne for 
three-month metal before buying 
re-emerged. Silver moved ahead 
on the London bullion market after 
a day of active and volatile trade 
which moved the market onto a 
positive chart looting. But one 
dealer said silver would have to 
breach resistance at 425 cents 
a troy ounce to achieve a break 
through Into a new trading range. 
Silver dragged gold ahead, but 
producer selling was seen capping 
rises at the upper end of the new 
range between $352 and S358. 

Complied from Reuters 


SUGAR 

- Leaden FOX 

(S per tonne] 

Raw 

Ckree 

Previous 

Hlgh/Uw 

Mar 

182-20 

184.00 

18320 181.00 

May 

183.40 

185.00 

18330 193.40 

Aug 

167.00 

190.00 

186-00 185.40 

WWW 

Ckne 

Previous 

HhJh/Low 

Mar 

2B4.a 

i»t 

265.0 2823 

May 

268J) 

270.5 

288.5 268.0 

Aug 

271.8 

2/3.0 

2/1.0 2083 

Oct 

257.3 

ZS8.S 

256.5 2543 

Doc 

257.3 

258.1 

2550 

Mar 

257.3 

2583 

256-0 

Turnover: Raw 79 (Z8S) lota of 50 tonnes 

White 1093 (1284) 



Paris* White (FFr per tonne): Mar 1467.65. May 

1509.13 




CHUBB OIL - IPS 

S/bnrral 

Latest Previous High/Low 

Feb 

1020 

1733 

1833 17.65 

Mar 

17.83 

1755 

1805 17 39 

Apr 

17.73 

17.45 

17.83 17.30 

May 

17.70 

17.33 

17.70 T7J1 

Jun 

1730 

1733 

17 30 

Jul 

17.73 

1737 

17.73 17.71 

Oct 

17.95 


17.95 

IPE Index 19.01 

1757 

1801 

Turnover 22000 (34086) 

GASOIL - M 


S/tomo 


Ctaeo 

Previous 

Hiflb/Low 

Feb 

168.75 

165.75 

16900 161.75 

Mar 

108.50 

165.75 

168.75 161.76 

Apr 

186.50 

164.00 

18630 16050 

May 

1SS2S 

16335 

18535 100.75 

Jun 

16635 

19350 

166.50 16030 

Jul 

167.60 

163.00 

16/30 162.75 

Aug 

16830 

18735 

16030 1S5J30 

Sep 

17130 


1/150 170.00 


Turnover i7£3fl (13734] tats or 100 tonnes 


1 RQNCBS 

nOlTCRS (Qoerr September IS 1931 

- 100) 1 

Jan.15 

Jan. 14 

mnth ego yr ego | 

19024 

1600,6 

1903.7 

1800.7 

DOW JOBES (Base; Dee. 311874 - 

100) 

Jan. 14 

Jen. 13 

emtfi ego yr ego I 

Spot 113.68 
FUtuna 13131 

11X37 

13134 

11X95 

12X83 

122.40 

129.74 


COCOA 

- London K» 

C/tome 


Ctoee 

Pmtoua 

HttfVLow 

Mar 

732 

728 

734 723 

May 

780 

752 

780 740 

Jul 

787 

777 

787 775 

Sep 

810 

802 

812 SOI 

Dec 

844 

835 

848 833 

Mar 

873 

884 

8re 886 

Dec 

949 


960 839 


Turnover 8847 (4S28) tab of 10 tonnes 
ICCO indi cator prices (SOU* per tonne). Dally 
price far JmM 90033 (905.13) 10 day average 
tor Jan.15 90699 (91681) 


OWn - Lawton POX Vtornie 



Ctoee 

Previous 

Wgn/Low 

Jan 

1023 

1030 

1038 1020 

Mar 

1001 

1005 

1008 898 

May 

881 

1000 

1002 990 

Jut 

1002 

1012 

1014 1001 

Sep 

1014 

KBS 

1025 1014 

Nov 

1030 

1040 

1040 1030 


Tumover2477 (1024) lots at S tonnes 
ICO Indicator prices (US cants per pound) lor 
Jan- I* Comp, dotty SZ.I1 (62JB) 15 day ever- 
age 82-09 (8206) 

Sterling close: January £589 , Mwcft £500 


POTATO— - l eedao POX Mmm 



Ctoee 

Previous 

MgtlfLaw 

Apr 

118.3 

118 JB 

118JS 117.5 

Mey 

130.0 

139.0 

138.0 137.5 

Turnover 128(128) lots at 20 tonnes. 

1 

1 

■endow POX E/lonn* 


Ctoee 

Previous 

High/Low 

Feb 

13X00 


13000 

Apr 

128.00 

127.00 

12800 

Jun 

124JO 


12150 

Turnover 100(25) tots of 20 tonnes. 

HHIHT - London FOX 

SKVlndax point 


Close 

Pmtous 

Hgh/Low 

Jen 

1999 

1666 

1686 1650 

Feb 

1002 

1SB5 

1003 1385 

Mar 

1014 

1005 

1020 1014 

Apr 

1014 

1008 

1615 1605 

Jut 

1398 

1403 

1400 

Oct 

1480 


1600 

BF1 

1521 

1508 

1581 


Turnover 273 {202) 


OlUiniS - towclon POX £/tom 


Bhart 

Ckne 

Previous 

Mgh/Low 

Jan 

insBC 


125-70 12Sl2S 

Mar 

127 JO 

12&30 

128.70 127 ID 

May 

131.00 

131JS 

132JO 131 JO 

Jtn 

18120 


mas 

Jen 

119.00 

119.00 

118.00 

Bailey 

Ctoee 

Prevfaaa 

Hloh/Low 

Jen 

119.00 

118.10 

119J0 119.40 

Mar 

121.00 

12120 

121 JO 121.00 

May_ 

123-00 


123,59 12X00 


Turnover Wheat 435 (124), Barley » (35). 
Turnover tots of 100 TdfttMa. 


MOB- 

London POX 

(Ceah Setttornent) pika 


Ctoee 

Prevtous High/Low 

Jan 

1094) 

109.0 

1090 

Fob 

10&5 

108.0 

1090 1080 

Mar 

108.5 

1090 

109.5 1080 

Apr 

108.5 

1090 

10U 

Tumever30 i23)lot> at 3JB0 kg 

■mub - 

London POX 



Close 

Prav. 

Mflh Lbw Vo) 

Indx 

12802 

12800 



LOUDON HTAL BXCHANOB 

(Prtcaa auppoed by AmaJgamatad MaW TnMng) 

Class 

Previous 

Hgh/Low 

AM OHicial 

Kerb done Open Into reel 

Alwiduli—, 987% purtg (5 par tome) 



Total daOy turnover 28,782 lots 

Cash 1184-6 

S months 1186-9 

1121040 

1145080 

11280 

118871146 

112800 

1183-4 

11884 120086 tali 

Capper, Grade A (E per tonne) 



Total dally turnover 20034 tots 

Cash 1207-8 

3 months 1238-65 

11874 

1197-70 

iziamso 

12380/1217 

1900-1 

1218020 

123840 106,452 lots 

Lead (£ per tonnoj 




Total Petty turnover 2073 tots 

Cash 2905-15 

3 months 303-325 

2830-4 

29840 

280/288.78 

304/300 

288.754 

300.70-1 

300-1 19025 lota 

Mdtad (3 per tonne) 




Total dotty turnover 1080 lots 

Cash 7325-35 

3 months 7400-5 

728040 

7350-5 

7300/7298 

7425/7360 

7280000 

7385-70 

742548 19.054 tola 

Tin (S per ttnw) 




Total dotty turnover 1.032 tots 

Cash 5M6-63 

3 months 5510-15 

647540 

55334 

6460/5446 

5525/5485 

64600 

55106 

55004 44105 tots 

Zinc, Spectol Mgh Grade (S per tonne) 



Total dotty turnover 10£S0 Iota 

Cash 1143-4 

3 (norths 1120-1 

11444 

11154 

1140/1135 

1128/1115 

113804 

1118-7 

11254 40683 tod 

UME Ctoatop tit rdK 
SPOT: 1.7568 

3 months: 1.7287 

8manftKlJ035 3 months: 10781 


LOUDON BULLION HARKBT 

(Prices supplied by N M RothechUd) 


Odd (ttnece) t price £ equivalent 


CtCoe 3500-364.80 

Opening 364JS-954S0 

Morning lb 350.00 201.530 

Afternoon Itat 35655 202477 

Day's Mgh 3M.1MS8.40 

Day's low 953.00-35410 


Loco Ida Moor Odd Leading Rates fito USS) 

1 month 

3.40 

fl inonM 

344 

2 monttra 

348 

12 mono* 

3j46 

3 month! 

346 




saver «k 

p/Dne at 


US cts OQlttv 

Spot 

234.80 


414.00 


3 months 

341.20 


41438 


6 mornhe 

2+ejW 


422.33 


T2 months 

ZSBuSS 


432.00 


qold corns 




(Prices euppttod by Engettwnd Mtotoa) 



S price 


E equivalent 

Krugerrand 


ag.5tM03.00 

Maple h ml 

368.00-307,00 

20BJ0408JQ 

New Sevweltpi 86J047J0 

aaawa.75 

1KUD OPTHMtB 

MtlmlnlBm (98.7%) Calls 

Putt 

Strike price S tonne Mar 

Jun 

Mar 

Jun 

1060 

130 

ISO 


4 

1160 

44 

77 

14 

22 

1250 

6 

28 

74 

72 

Copper (Grade A) Celle 

Pubs 

2000 

140 

162 

4 

18 

8100 

61 

82 

23 

49 

2200 

18 

45 

78 

88 

Coffee 

Mar 


Mar 


660 

37 


7 


BOO 

10 


30 


BSD 

2 


72 


Cecoa 

Mar 

May Mar 

May 

725 

24 

64 

17 

20 

750 

14 

40 

3Z 

31 

776 

7 

30 

60 

48 

Brent Cmto 

Mar 

Apr 

Mar 

Apr 


1850 12 
1700 26 
T7B0 


New York 


GOLD 100 troy mu: S/troy rn. 



Close 

Prevtous 

Hlgh/Lcw 


Jan 

354.1 

354.6 

0 

0 

Feb 

354.7 

355J 

357.1 

3545 

Mar 

355.7 

358^ 

0 

0 

Apr 

356.8 

XT J3 

350J 

35a5 

Jun 

359.0 

359-4 

3810 

356.8 

Aug 

361.1 

381.5 

360.0 

30CL6 

Oct 

383-3 

3637 

366.3 

3634} 

Dec 

366.6 

388.0 

387.7 

365.7 

Fob 

36&0 

388J 

3704) 

37041 

PLAimUM 60 troy 02 ; S/troy 02 . 


Close 

Prevtous 

High/Low 


Jan 

3364 

336.3 

338.1 

338.1 

Apr 

330.9 

338J 

341X 

3306 

Jut 

3334 

337J 

3424) 

339J 

oa 

3484 

343.1 

347.0 

34&.0 

Jen 

344.4 

3443 

3484) 

3484) 

8B.WB) 5,000 tray rrr. cema/tray or. 


cuna 

Prevtous 

WflWUre 


Jan 

41X7 

407.6 

415.0 

4134) 

Feb 

414.S 

40BJB 

4174) 

4174) 

Mar 

418.0 

4104) 

420.5 

413J 

May 

41941 

4134 

4244) 

4174) 

Jut 

422.7 

418.7 

4204) 

421.0 

Sap 

4262 

420.1 

423.5 

4215 

Dec 

431.6 

425.4 

43*5 

4304) 

Jan 

433J5 

4Z7^ 

0 

0 

Mar 

437X 

4312 

440.0 

438.0 

May 

441J 

435J 

4424) 

4424) 


M8H GRADS CQPPBI 2SJM0 Btt; centa/fce 



Close 

Previous 

Hlgh/Low 


Jan 

86-40 

94.10 

BSBO 

8450 

Fen 

8350 

9430 

Bs.es 

94.70 

Mar 

8585 

04.70 

0835 

94,55 

Apr 

964X1 

94w85 

93.BS 

9550 

May 

96.10 

95.00 

8650 

9450 

Jtui 

96-20 

B5£5 

9550 

8550 

Ju< 

00-36 

®L 65 

9675 

9600 

Am 

88-60 

95.70 

9640 

9640 

Sep 

90.70 

95.05 

97.00 

9610 

Oct 

9685 

95.93 

0 

0 


atUDe OB. (Light) 42JOO US galls Wwnel 



Latest 

Prevtous 

High/Low 


Fob 

1677 

18-47 

1600 

UL7G 

Mar 

18.93 

10.01 

19.10 

1652 

Apr 

19.03 

1670 

161S 

1686 

Jul 

19.16 

1688 

1622 

1690 

Aug 

19.18 

1854 

19.19 

1611 

Sep 

1618 

1600 

1925 

16 IB 

Oct 

1625 

1606 

1630 

1605 


- .. 

- “ > ji • 

i. 


3. 


KEATMQ OB. 42JOOO US galls, oents/US gads 



Latent 

PravtouB 

High/Low 


Feb 

5420 

5307 

5480 

BOBO 

Mar 

5445 

5337 

5480 

5300 

Apr 

5350 

5248 

6370 

5290 

May 

5250 

6153 

0270 

5140 

Jul 

5Z2S 

5130 

5245 

3125 

Aug 

5308 

5205 

6315 

5270 

COCOA 10 tonnasa/tonnae 


aooe 

Pravtoue 

Hlgh/Lmr 


Mar 

1178 

1183 

1182 

1189 

May 

1212 

1227 

1215 

1204 

Jul 

1248 

1263 

1252 

1240 

Sep 

1277 

1292 

1279 

1271 

Doc 

1316 

1331 

1319 

1310 

Mar 

1355 

1371 

1356 

1358 

M«Y 

1378 

1391 

1307 

1382 

Jul 

1398 

1408 

1408 

1405 

Sep 

1423 

1446 

0 

a 

Dec 

1450 

1488 

0 

0 

DOFFBE T 37 jSOOIbe; centaribe 


Close 

Previous 

Mgh/Low 


Mar 

7756 

7750 

7620 

77.40 

May 

00.73 

8675 

8055 

0020 

Jut 

8350 

8355 

8350 

8350 

Sep 

5610 

8600 

88.10 

8550 

Ooc 

8635 

09.40 

8950 

8850 

Mar 

0670 

8250 

0 

0 

May 

9450 

9455 

0 

0 

SUGAR WORLD -11- 1124)00 lbs; oentoribe 


Ctoso 

Prevtous 

Hlgh/Low 


Mar 

625 

850 

851 

H3A 

Mey 

B51 

857 

8-30 

851 

Jul 

051 


858 

B51 

Oct 

630 

640 

840 

CL35 

uar 

642 

641 

640 

630 

May 

696 

859 

0 

0 

COTTON &04)00c conta/lbs 


Close 

Prevtous 

Htgh/LiMv 


Mar 

5603 

6853 

57.40 

5671 

May 

5640 

9650 

59.00 

5630 

Jitt 

5675 

50.70 

60.19 

S9.G1 

Oa 

62110 

82.06 

6250 

82.00 

Dec 

62.08 

6250 

6250 


Mar 

6450 

0 

64.00 

84.00 

CHANGE JUICE fSJMO lbs; centa/ibe 


Ctoee 

Prevtous 

Hlgh/Low 


Jan 

16950 

15605 

15750 


Mar 

155.76 

16650 

15670 

15450 

May 

15660 

15690 

15850 


Jul 

15606 

157.00 

15660 

155420 

Sep 

15660 

155.15 

1545$ 


Nov 

142.05 

14255 

0 


Jan 

14155 

14250 

0 


Mar 

14T55 

14250 

0 


May 

14156 

14250 

0 

0 


Chicago 


SOYABEANS sj»0 bu rnln; canto/SOb bushel 



Ctoee 

Prevtous 

Hlgh/Low 


Jan 

687/6 

657/2 

071/4 

867/4 

Mar 

671/2 

5«V4 

575/0 

560/0 

May 

577/4 

SB7/2 

8BV2 

MB 

Jul 

587/0 

576/2 

BUM) 

575/4 

Aug 

soon 

578)0 

532/4 

57WO 

Sep 

502/4 

581/0 

586/0 

68 I/O 

Nov 

897/8 

68901 

000/4 

886/4- 


SOYABEAN OB. 80000 Ibe; conmflb __ 

Close Previous Mgh/Low _ 

5m 1823 HL79 1625 1673 

Mar 1M 1848 1658 1&84- 

May 1678 1627 18.78 19.27 

Jnl 20-04 10.56 20.10 HLG5 

Aug 2022 19.73 9099 18.75 

Sep 20J90 19.83 20JO 2000 

Oct 20.38 19.93 2035 20. ID 

Dec 20.60 20.15 20.60 eofr) 


SOYABEAN MEAL 100 ton; 5/tan 

Close Previous High/Low 


1*1 .! 




Jen 17&3 

Mar 174.7 

May 175JJ 

Jul 178.8 

AUfl T77.8 

Sep 178.8 

Oct 198.7 

Dec 1965 


172* 176a UtoJ 

172.1 1765 171 JO 

173.1 177.2 172* 

174a 1765 1732 

1784) 17045 174.7 

7774) 180.0 T75J5 

TO* 18*8 

7834) 1935 1914) 



MAIZE 5.000 pu mto; canb/SBb buaftej 

qose Previous Ktgh/Low 


Mar 281/8 259/2 asm son 

May 268 /8 263/4 289/2 284/0 

■“ 2WB 273/« 288/4 

288« 288/2 270/4 205/4 

<67A) 263/4 257/4 28M 

273/4 a»B 273/8 280/0 


-S* h.^ 


Dec 

Mar 


IgAT MOO bu mtn; ca nts/UBBHwahel 
Ctoee P revious Htgh/Low 

Mar 4W/B 413*0 418/0 409/4. 

“p 402/4 SMm 

Eli* 

rw S 374 M1M 3™* 

086 301/0 384/D 391/0 w wni 

Mar 381/0 388/0 381/0 384/4 

UVE CATTLi 4Q4XM the; cants/tfag 


_C*08e_ Previous Mgh/ls* 

raST 

7^-75 74J7 74 Hh 7419 

88.* 70S S3 

Au 3 «7JO 87.47 8705 &A6 

oWS BB4H 8035 fl&H 


Apr 

Jun 


Dot 

Deo 




U * E HOQ8 40.000 cantt/lbs 



a ° M Pnwtou B MgMLBw 

** *-77 38.40 «« 

*<* »■* 39.12 Mja. 

Jun 40.42 43JB AM 

" Ss 23 

s s 21 « 

2 S SS J? 


30.77 

SOW 

43.06 

43J3 

4L3B 

SOM 

48.70 


' .« 




1 ,- 1 fes- • 





— 

Ctoee 

Previous 

Hlgh/Low 


■> ' 

Sdvfet Union sreea. rar peymant ot wool 

debts duo from there. The nunfcat todteaior 
was Srocfltg, wttkai compares wl» S78o/ka 
at the ctorring nto In December. 

Mar 

May 

Jul 

Aug 

35.47 

384)2 

3729 

37.42 

35.05 

35.82 

3670 

3753 

3638 

3610 

37 JO. 
37.85 

9440 . . 
34J96 • 
3608 - 
3632-’- 

r v 
's; 



3643 

367Q 

9609 



. * u.-- 

. - .. ■ • /- 


V 
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LONDON STOCK EXCHANGE 


Early gains reduced before the close 


FINANCIAL TIMES STOCK INDICES 


1 CMIK 

High Low 


One* CanpUatien 
Mod Low 


ftS-TSr 


^ Tttrry Btytoqd, UK Stock Market Editor 
International 1 and domestic ■ ■■■ ' ■ _ ■ 
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lor the OK stock' market yes- 
terday and London followed 
the upward trend of otter 
European hbtoSBfclhe 60 point 
rise - in the Hoar Industrial 
Average- overnight, quickly 
supported Tiy a strong rise in 
die US dollar,'drove the Foot- 
sie ahead by more than 40 
pofuta ln early trading. Later, 
however, UK stocks began to 
Jte .and when - W«H Street 
opened the new session 13 
patotedown, the' earfy gain in 
WtttebBd.; -;. : 

- Most of the early gain 
reflected widespreadmarktog 
ap of share prices by UK mar- 
feetmakers. But other. factors 
were slap in the market's 
fitwour. The latest BE public 
opintoo poH todkated that the 
Conservative government 


raid on 
Lonrho 
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1BE FBJGR at Ixmrim> £031 very 
■ sharply. in^ittidseBskm. yesfco?- 
^taynsamnnhei: of advene 

- stories drculated In the mar¬ 
ket: Tba shares dosed 20 down 
at 3^1 with 8 m traded.' 

Ooe ; Investment, .bank 
&& Warburg bar been sefltag 
the shares steadily Ibr some 
tfmeand continued to do so 
yesterday, There were Hues of 
Hi-and l-4m shares traded 
kEoimd IflOpL Tkadern said the 
shares had also been hit by 
bear nids- Lonrho Is in its 
-ctond jariod ahead of . the 
announcement of full-year 
results on January 28, and 
. thereto not permitted to com- 
mantr on its financial T xwftio r>. 
Tboefralso a large number of 
shares behaved to be seeking 

.-buyers hi a market where no* 

. one. appears willing to pick 
them up. 

• ' gp ecnlatioa that Warburg 
tea cut its profits forecast for 
Lonrho was, however, strongly 
dented. On Monday, County 
cut its dividend .forecast to 12 p 
from lfip. The shares have fur¬ 
ther bear affected recently by 
. “the .tycoon factor”, the belief 
that a’ company run- by one 
Awntnant individual is vulner¬ 
able to unexpected develop- 
ma nta. - 

- ..MegaUve press comment fid- 
Jggrlhg thfe resignation '-at'exec- 
utive’director MrTerryEpbin- 
nm has also , tweet Lonrho, 
which has been buffeted by 
very low metal: prices, still, 
bumping along the bottom yes¬ 
terday. 

_C and W doubts 

. Cable and "Wireless-contin¬ 
ued to respond to stories of an 
immfoent deal with ATST, of 
the US, but closed wen below 
the day's best after.intermit¬ 
tent bouts erf profit-taking dur- 
. big another active trading ses¬ 
sion. • ■...■• 

The.shares woe hoisted to 
an Bittime peak of 632p at the 
outset of trading; but quickly 
rah into a squall of selling, 

. mostly inspired by BZW, before 
stabilising and then mowing up 
agate to dose anet 7 higher at 
625p. Turnover was a hefty . 
4 j 6® shares.' 

. BZW responded to the 
strength in the G and W share 
price by removing the stock 
man its buy list. The invest- 
meat bank said a bid from 
'AT&T was “possible but 
tudBoely”, Mating many practi¬ 
cal and financial obstacles to a 
fon bid. Fromtoant objections 


headed by Mr John Major was 
one point ahead of the Labour 
opposition,-the first time since 
last February that this poll has 
put the government ahead. 
Abo, Mr.Major appeared to 
foal speculation that the BE 
Budget in March may iodqrte 
some tax-cutting measures. 

The strength of the dollar 
boosted the international bine 
chip .'stocks, while the pound’s 
firmness against the D-Mark 
continued to soothe fears of a 

inducted AT&T’s 70 per cent 
gearing; earnings dilution, the 
rarity of hostile BS bids in the 
BE, and the “golden share” in 
C and W and C and W*s over¬ 
seas licences, which would 
require bid approv a l from the 
relevant authorities. The bro¬ 
ker did, however, point out the 
credibility of AT&T taking a 
substantial stake-in Mercury. 

Gas busy 

News that British Gas had 
avoided a referral to the 
Monopolies and Mergers Com- 
nrbadrei (MMC) by H g nw rt iig fco 
the proposals put forward by 
the Office of Fair Trading trig¬ 
gered a flurry of activity in 
British Gaa shares. 

The stock, depressed over 

recent sessions by the prospect 

of an Mur, r w fo rr a i , raced up 
from an initially easier 239p to 
254p as the news emerged, 
before slipping back and end¬ 
ing a busy session 3 better on 
the day at 245p. Turnover in 
toe stock reached a well-above- 
average 14m. 

Specialists have long 
expressed enprem at the pros¬ 
pect of an MMC referral, which 
some said could have led to an 
enforced dismemberment of 
the compa ny . WhBe some ana¬ 
lysts said they would have pre¬ 
ferred British Gaa to have 
faced up to the rigours of a foil 
MMC inquiry - “they are 
already storing at a new pric¬ 
ing temnta cf RH minus 5, 
increasing cnrapu ttHywi amt 3 
tough 1992 t rading year”, said 
ooe - others were relieved at 
toe news. 

- Mr Jjphn Toateter at Straus 
Turnbull, long-term bulls of 
British Gas, .sud the maws was 


rise in domestic interest rates. 
And once again, a strong pre¬ 
mium cm the March futures 
contract on the FT-SE Tnri«r 
set the pace. 

Against tofc backg ro und, fop 
first half of the session was 
very optimistic and some instt- 
tnttonal buying was seen, in 
particular of the privatisation 
stocks which are influenced by 
the government’s re-election 
prospects. The electricity 
stocks, regarded as threatened 
in the event of a Labour party 
victory, responded strongly to 
the shaft in public opinion 

pnTlg 

However, sellers appeared 
when the market broke 
through toe Footsie 2^50 mark 
and share prices were already 
coming off tinr peaks before 
Wall Street disappointed Lon¬ 
don by faflfog , in eariy 

“highly positive” for the 
shares. “The progressive divi¬ 
dend policy is now likely to be 
maintained," added Mr Toals- 
ter. Smith New Court also 
adopted a bullish view of the 
latest manouevring. Mr Steve 
Turner at Smith arid- “it was 
always unlikely that the MMC 
could have offered a better deal 
than the OFT; it was not a 
pleasant choice but realty Gas 
had no al te rn ativ e ." 

Hanson active 

Acquisitive conglomerate 
Han«m saw very heavy turn¬ 
over for the second day ran- 
whig , with the shares adding 
8 % at 212 %p by the close, one 
of its biggest price moves for 
many months. Turnover of 16m 
shares was the highest since 
Hanson launched its bid for 
Bearer in September, and the 
heaviest among 7T-SE 100 
stocka yesterday. 

Analysts said the shares 
were continuing to receive a 
strong push from the dollar's 
advance as half of Hanson's 
turnover is achieved in the BS. 
There was also sup po rt from a 
news wire story, following a 
company meeting with ana¬ 
lysts, that Hanson is more 
Ukdy to buy into c ont ine nt al 
Europe now that rales govern¬ 
ing fawtiie hfaig are dearer. 

FaD in Guinness 

Guinness was one of the 
week spots in the Footsie, the 
shares losing 11 in a strong 
market todose at 533p with 
49m traded. 

Although most analysts in 
the sector have the stock an 
their bity fists a spate of aeffing 


NEW HIGHS AND LOWS FOR 1991/92 
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APPOINTMENTS 


Barclays pursues Europe 


RARCLAYS Bank is promoting 
two of its key continental 
European executives in.a bad 
to^ underline the BE.-demrer’s 
oonunhznent to further dewsQ- 
^pmadracross the^^chaxmel. 

Carios Martinez de Campos 
(right), who has made hu rnark 
by introducing innovations to 
-Spanish - retail - banking, 
beemnee^ttreetor of European 
retail banking, a new function 
Which he wffl MET frord Mad¬ 
rid where - is’, currentty based., 
de Campos is 47/and has been 
with Barclays since 197& More 
reemfly he has ^haked up Qte 

- Spam sh fimmdal estebtiah- 

^ounts; he 1 haa.atep pushed 
ahead to open 88 aew branchas 
of toe Kant in. Bartogal during 
the past IS mcsrfhs, 

_ Meanwhfle, Jacques Bam- 

■EOBIME, toe SretOfetesed 
disk drive company, - has 
restructured its board to 
toQeet the^tet toat itomanu- 
focturihg - subddiaries.arein 

- reesimah^- it te eomarfrab- 
lag on pursuing , patent 

- fatriugematf-uctiwai-nainst. 

q tbmr " “TplfeffBt Pflli .. 

Thmtts -Kami » aanknr fig¬ 
ure .in^ thet^-electrtmlcs 
industry, has/-resigned as 
dwinnan and -Js replaced, by 
-Mtiver, seulor part 
aer oT Btrd Semple Fyfo 
hrdaqd, toe^ Glasgow soSi«>. 
itore,- McIver ■ was already a 
non-executive director end. 



bosson (above right), who 
: heeds tte French operation, is 
promoted to (Erector of Euro¬ 
pean corporate hanking , also a 
newly, created position. Bam- 
bosson spent 8 years in London 
in charge erf Basque National© 
de Paris’ BK cpecatioai, before 
moving in 1988 to Paris with 
Barclays. 

Barclays is one of the few 
European banks still to har¬ 
bour ambitions of . a pan-Euro¬ 
pean strategy - pitting it along¬ 
side Deutsche Bank of 
.Germany and Credit Lyonnais 
in Franca. De Campos and 
Eanfoosstm will xepmt to Hicb- 

' acted as cq aup any secretary- 
_■ lay Swent is. resigning as 
finance director but will 
remain a mm-executive direc¬ 
tor and consultant, xodime 
- -has decided it no longer needs 
afoILtime finanee director. 

WlBiam Batchelor, a Scot 
who was a founding share¬ 
holder of Bodhng, leaves the 
hoard, a* .doe* Bobot Ashley, 
a BS electronics consultant, 

David Mathewson, a director 
of NoMe Grossart, Hodime’s 
Edinburgh-based merchant 
"barites, becomesa non-execu¬ 
tive director. Peter Bailey, 
stay* as managing director. 


ard Carden in London who is 
manag in g director of commer¬ 
cial banking in the UK and 
Europe. 

Rambosson, who is 54, will 
among other things assume 
overall responsibility for corpo¬ 
rate banking in Germany, a 
key country for Barclays par¬ 
ticularly since it bought the 
exclusive blue-blooded Munich 
bank Merck Ffnck in Septem¬ 
ber 1990. Giles Davison, who is 
based in Munich since the 
acquisition, remains Ger¬ 
many's area manager. 

The new posts are two levels 
down from main board direc¬ 
torships. Will Barclays, which 
last year appointed two nonex¬ 
ecutive directors from over¬ 
seas, be cementing its interna¬ 
tional credentials with a 
foreign executive director in 
the not too distant fut u r e ? 

g Keith Swinley has been 
appointed group company 
secretary of ULLEY. 

■David New combe, formerly 
finance director, has been 
appointed chief executive of 
FHHJP HARRIS Holdings; 
Stephen Wood, who has 
recently been responsible for 
the group’s scientific business, 
has decided to leave. 

■ Graham Mehnoth, a 
ntm-executive director of tiie 

Cooperative Bank, remains 
company secretary of the 
Co-operative Wholesale 
Society, and is not toe former 


to extend the strong advance of 
the previous session. The final 
reading showed the FT-SE 
Index at 2^87 J, a gain of 208 . 

Trading volume increased 
sharply to 673.$m shares 
through the Seaq network, 
compared with 519.7m on the 
previous day. Stock Exchange 
data disclosed that customer, 
or retail business, remained 
strong on Tuesday, just top¬ 
ping the £lbn mark seen as the 
sign of a healthy and profitable 
stock market in London. Trad¬ 
ers said that institutional busi¬ 
ness was good yesterday but 
warned that the big funds were 
selling bs well as buying. One 
leading UK-based house said 
that the day's trading balance 
was ""skewed towards the sell 
tide.” 

The Footsie was driven 
ahead by widespread gafaa in 
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SororDaiewBi 1991 1992 

was prompted by a rumour, 
largely discounted, that the 
spirits giant was considering a 
bid for Pernod Ricard. 

Some analysts have been 
adjusting profit forecasts to 
reflect poor general trading 
conditions. Strauss Turnbull 
cut its 1991 estimate by £5m to 
£96Qm qnd 1992*5 by emm to 
gi .ns hn but said it remained a 
buyer. Strauss’s figures are 
still around the top of the 
range of analysts’ estimates. 

S mithKUn e Beecham rose 
sharply af ter its Bdgian unit 
said it had developed the first 
vaccine against Hepatitis-A, a 
viral dtagasn that afiiects the 
liv er . The nmt said the vaccine 
was still to be comronrclaflsed 
but hoped it could go on sale 
later this year. The shares 
showed a gain of 38 at midday 
but eased to close lfl up at 963p 
on turnover of 3.2m. 

Glaxo was volatile, moving 
up 15 in eariy trading before 
shpping back on profit-taking. 
The shares closed 9 down at 
916p with (L5m traded. 

Broker recommendations 
were said to have beat behind 
a finny of buying in the bank 
stocks. NatWest raced up 12 to 
276p on heavy turnover of 
5jftn, with Eltinwort Benson 
and County NatWest said to 
have given the stock a push. 

Btillty shares gave a ready 
r esponse to the whiff of a Con¬ 
servative victory in this year’s 
general e l ec ti o n . Water shares 
in particular, the regional elec¬ 
tricity stocks and the power 
generators all came in for 
strong support after a national, 
newspaper opinion poll indi¬ 
cated that the Tories had over¬ 
taken Labour. 

Water Issues have come 
under periodic bouts of down- 


Challenge for 
Dobson at 
Dolt All 

Peter Dobson is to be the new 
•manag in g director of Do It All, 
the do-it-yourself company 
jointly owned by Boots and 
WH Smith. 

Dobson, who joined Do It AD 
as managing director when the 
company was formed in June 
1990, is retiring at the age of 58 
and will be succeeded by Steve 
Russell, who is currently direc¬ 
tor of merchandise at Boots the 
Chemist 

Dobson was not available to 
comment yesterday, bnt WH 
Smith says be is retiring 
because be has completed his 
task - that of integrating the 
Boots and WH Smith DIY busi¬ 
nesses. "He’s at an age when 
people are beginning to think 
about early retirement" says 
WH Smith. 

Dobs on was managing direc¬ 
tor erf Payless, Boots’s DIY divi¬ 
sion, before it was merged with 
Smith’s DIY business. 
Although toe joint venture's 
non-executive chairman was to 
be appointed in turn from each 
of the parent companies, Rus¬ 
sell’s appointment is based 
entirely on his q ualificati ons, 
WH Smith says. 

ihntsnii will have a fpnnida . 
Me task in tinning round Do It 
AH; turnover fell by 13 per emit 
to the six months to December 
1, and the company is having 
to rfgfinp and Establish its new 
concept store In a difficult BE 
trading rHmate. 


the dollar-orientate d stocks, 
with BAT Industries, Reuters 
and S mith Klin e Beecham all 
sharply higher. The oil sector, 
where a setback last week 
dragged down the rest of the 
internationals, continued to 
recover yesterday to response 
to a change erf view among BE 
based analysts. 

Overall optimism br ushed off 
on to the retail and building 
share sectors, both of which 
would respond readily to any 
moves to stimulate the BE 
economy by tax-cutting or sim¬ 
ilar measures . 

A handful cf weak spots to 
the market were seen as reac¬ 
tions to specific situations. 
Lonrho, with trading news due 
shortly, ran into sellers and 
both Glaxo and Wellcome gave 
back of recent g?»Tn» as 
attention switched elsewhere. 


ward pressure after a series erf 
mftafam pools showed Labour 
ahead of the Conservatives. 
The Labour party has consis¬ 
tently said it would renational- 
ise the water companies. 
Labour also recently criticised 
the level of profitability of the 
electricity companies 

An early gain in BoDs-Soyce 
was curtailed after UBS 
Phillips & Drew weighed in 
with a harsh profits downgrad¬ 
ing and took the stock off its 
buy list 

The broker now forecasts 
1992 profits of £ 110 m against 
its previous estimate of sisom. 
Explaining the cut Mr Paul 
Compton said there would be 
"more redundancies in 1992 
and a delay in spare parts 
recovery”. Having risen 5 Ini¬ 
tially, tiie stock ended a penny 
down on the day at 138p; turn¬ 
over swelled to 11 m shares. 

Associated British Ports 
closed 4 down at 319p after the 
company warned that profits 
for 1991 will be around half erf 
1980’s £80m because of felling 
property values. 

Forte receded 7 to 230p, 
depressed by hints erf profits 
downgradings. BBS Phfllto6& 
Drew, Forte’s broker, emphati¬ 
cally denied market stories 
that it had lowered its esti¬ 
mates for Forte. 

MARKET REPORTERS! 
Peter John, 

Joel KBbezo, 

Steve Thompeon. 

■ Other market statistics, includ¬ 
ing the FT-Actuarles Share Indi¬ 
ces and London Traded Options. 
Page 23. 


OemaylMfit 


87.48 87.07 8707 S7.32f S7-38 83.70 S7.3< 82.17 127.4 49.18 

_ tlB/a/m) f2/1ffl1) (W1/35) (3/1/7S) 

9&5fi 9906 96.44 9657 *7.38 3VD6 0BJ57 3058 HJ5.4 HUS 

(1071/92} 12/1/91) (28/11/47} (371/75) 

1940.8 1910.4 1884.8 1874.2 1904.8 1649.fi 21 OBJ 180&3 2108.3 464 

_ (2/9/91) (18/1/81) (2/9/91) (26/8/40) 

15&S 1520 15&3 160.8 151.2 1550 222.8 1Z7.0 734.7 435 

_ (11/7191) (22/2/81) (IBg/ggi (28/10/71) 

2537.1 2516J 2480.1 2477.9 2487V 2104J 2879.6 2054a 287U.fi BOBS 


FT*S£ Earatmdi 200 117457 1146S4 113964 114080 114071 


•Ort.Ov.YMd 


4.73 <76 


e Earning Yld %{tuH) 761 768 7.14 


•P/E 


1762 17.74 1762 17.48 1760 8.97 «FT-6£ I 


_ (w8i) (lan/un rougn gm»g 

14071 1198.80 93862 119080 03082 

_ tiggti (isn/ui) gggi) (wimj 

4.76 562 arttflDfia)t.teal5nV2^rMlM.lKI,tnvy 

7.14 12-12 inns. ON amm tasos. tea iooo FT-tt ion sinass 


■ an zbnrns a w tui t gmhom 


8EA0 Baigni 466pm 32678 27.183 28628 3 762 5 28660 19610 OH T fnium A CT IVI TY 
Equity nmovnrffmtt - 10086 7816 113SJ0 113060 419.73 1,11 

Equity Bargalnrf - 28603 2860 33^15 Z7674 1BJ14 Indkas* Jan 14 Jan 13 

Sharas Traded (nOt - 4266 3816 556J2 5376 9416 - r - 

p *^. WBl1 ™- . d ^ iUw . 1 ” 1js . bLUSt 7*3 80.6 

| Opon 9am 10ami 111 ami Il2pm 1pm 2pm 3pm 4pm -—- 

19436 19346 19«U| 110404j j 19516 1952.4 19S2J 19456 1941.7 5-Day average 82.2 85.7 


FT-SE. 100. Hearty aanew 


Day's High 25586 Day's Low 2536.4 *SE Activity 1974. 


OparTl [ 9am llOwnl 111 am j Il2 pm I 1 pm 2 pm fspm tEx cludln g^ 

9 xea 25416 2S426 2S516 ^7* 2552.6 2546.1 2533.4 busines* & Overseas turnover. 

S«si.TS 7 "d 2 

Opan 10am 11 am I 12pm 1pm 2pm 3pm r-i rtono -tyinfii 

118965 1188.82 {1171.181 117263 117017 1T7U74 11BL4B { leK l<iow1 _ 


■TRADING VOLUME IN MAJOR STOCKSH 


• a-K t>ar» 

Pile* amt 


ACT_ 

ASMftnp- 

MM-Im 




BrtofScsOu 

_ an 

BrtM- 

-MOO 


-MOO 

BmrnSHSrz 

_B29 

BkaCfccto (JO 

Batter- 

_«2 

Bette -- 

-AW 

-r-fl 

Bottir - _ - 

mm _ZW 

_no 

MCteW 

-9809 

SriMte _ 

__ Koa) 

MM lend — 

-178 


_n 40B +28 Cmkma_ 

_ xjto s*h +V 2 cotnmUi — 

- iso art +7 MM- 

_UH 72 *1 MURm — 

_ItfO 40 DM_ 

- in 30 -1 ECCOtob — 

_rn m +• MnEvi. 

_UBB m 40 E4IAMB 

-1083 as 40 D MrtMDB. 

_UB 774 42 EnunatM 

i_ 4 » 4 M -e TO-_ 

ZZTieOE 5B +24 Bkt* _HH 

_UBJ 200 +0 FM _ 

_ 753 333 44 SRWM. 

_. 1200 535 41 GMrtBaa. 

-201 «7 QtOO- 

-_2AU <3* +5 OirndH. 


. 1400 rn -1 Lbb . 


— m sn 

.— BH 524 

— 1700 227 

--7BB «0 

^.UOO 228 

. — *n ao 

__SO Ml 

— WW « 

^.1*00 51 


. ijoo m 

.4200 SS 
_1»4 <58 


-f iec_ 

-a Mm _ 

+9 umiism 
+« UHMhi 

+x M a m a 

+11 wc_ 

+9 NMDMta 
47 NMbMdftM 

-1 M_ 

-k MWKMI 

*A MnDi 

“7 IMmFB 

-9 Moram__ 

-2 N sra _ 

-9 POO_ 

+1 PMngaa. 
+2 ftwyiOm - 

-S 

-< me_ 

+12 HT2_ 

-« RkH_ 

+0. Mm Ora. _ 

*ih MBiba 

42 MM_ 

41 IMU _ 
4tf RmSdU_ 


BP-1W295 

BAtSM-1200 

Mom'Mam __uoo 222 4* 

Br. TMflOSi Mm_OJOO ns +2 

Uri _«3 n 41 

BnatiCamol___ T94 SB +8 

BMI_21000 99 

CM*tBn-4900 US 47 

CKaujBctampa .uoo *• +7 

cm cW__44 710 41 

CWtoa Cants. __ *78 594 49 

QmVMl._um 172 -2 

CenalMon- 79 «B -2 


.2000 1W 
_ 514 41* 
. 1400 4B 
1000 2a 


tapuamm_1 

IMdi/Usay- 

\SS^=l 


.1000 ae 
.am W3 


d on ttm tradtag «ohi 
i ara roiadad doam. 


«ohm tor > aaMcdon cf Alpha i 


+3 fefeaM- 

+1 BcamatiML — 
-6 tatHpm-Daa 

43 aBSOAtaMr _ 

+7 Smri_ 

-2 Sadpaick- 

+■ ISoad__ 

-3D BaaaraTMMMam 
an through 8>a SEAO i 


S 4Q BadhM/aj * — 
45 son*Mena* - 
217 +& SMQBaaoMB — 
253 47 MaBpMrtl 

237 +2 &MMKd» - 

279 +H SanamEML — 
03 +2 SomHMaEJrt 
U 4<> TidlWalVStr 
343 +5 SoWOWtElaCt. 
22P 40 Scdfean MM _ 

am 40 Sudani Cham. _ 
229 + 9 SMn« 

790 40 SuaMMEC- 

432 +4 UN___ 

■narom - 

+S TS8- 

+4 Tame _ 

337 - 2 UilM_ 

851 411 TaparWiMm- 

SW 4« TaSCO- 

20 IkamaMM _ 

004 41 iMnEJd- 

127 42 TaoHaa_ 


412 4B Mans- 

Km +23 udmr.- 

131 “I UMMBaaf*. 
no -TS Utt W—p— 

et 43 Voddona- 

841 -I WHMgJSQI — 

% +0 MhWa — 
443 + 2 MaM - 
«5 49 Mtmd'A'- 

^ flb *Skc££: 
ill ZZkScr 

*1* 411 Y WMaM r 
n Tuesday until 430pm. Tn 


_ S30t 494 +3 

_ U00 570 +12 
_3D 221 -I 

— in 480 43 
_ 2300 tOb 41«1 
-MO 8M +tt 
_ 272 4490 4107 

_ 387 290 +11 

_SO 2» +0 

— 382 310 +0 

_SU 323 42 

_<33 29 40 

_TO 322 40 

_413 <» 42 


EQUITY FUTURES AND OPTIONS TRADING 


DERIVATIVE markets saw 

era nf flirir haidiaat aasdnnt tn 

recent weeks, as t nrnov er in 
both equity futures and traded 
options soared to high levels, 
writes Joel Sbszo. 

In Footsie futures, the 
squeeze In the March " ti/ mrt, 
up to around 2^00 eariy In the 
session, soon gave way to 
heavy institutional neiwng as 
dealers tried to avoid being 
left with t/mg positions. 

That selling continued for 


most of the day, further 
pr ompted by the poor opening 
to the BS hrmfl market on 
Wall Street, though March saw 
a modest rally in the dying 
mtontes of the session. 

March dosed at 2£79, up 18 
on the previous session and 
around 20 points above Its 
estimated fair value premium 
to cash of 22. Turnover 
reached 9,157 contr acts . 

hi traded options, lumw pp 
swelled to 51,352 lots, exceed¬ 


ing Tuesday’s 29,608 leveL 

ASDA, which reported big 
interim losses, was the busiest 
stock option. It traded a 10,641 
contracts with the April 48 
calls the busiest series. 

Hanson, also heavily traded 
to tiie underlying market, was 
the second busiest stock 
option with 3£58 lots dealt. 
This was followed by Boots 
with 1,783 contracts and Scot¬ 
tish and Newcastle with a 
day’s total of 1,600 lots. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 
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MONEY MARKET FUNDS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar resumes strong rally 


«,onMfesfioo% 


UFFE US TBEA5URT BOOT FUMES OPIUMS 


UFFE HUM FUMES OPIUMS 


The dollar continued on its 
upward path on the foreign 
exchange markets yesterday, 
rising a full four pfennigs 
against the D-Mark in a hectic 
morning trading in London 
and holding onto the best of 
the g ains through the after¬ 
noon session, writes Simon 
London. 

Overnight trading in the Far 
East was subdued, with Tokyo 
closed for a national holiday. 
The dollar opened the day in 
Europe little changed from Its 
closing levels in New York on 
Tuesday night at around 
DML5930 and Y 126.75. 

However, any hopes that the 
US currency would simply con¬ 
solidate the gains made on 
Tuesday were soon dispelled. 
The dollar climbed to a peak of 
DM1.6280 and Y128.65 by mid- 
morning as dealers rushed to 
close short positions and take 
advantage of the bull run. 

The US currency surged as it 
passed both the DM1.60 and 
DM1.62 barriers, as automatic 
stop loss trading programmes 
kicked into action. By the dose 
the US currency stood at 
DM1.6220 from DM1.5905 on 
Tuesday, and YL28.4C from 
Y126.80. 

As on Tuesday, the best of 
the gains were at the expense 
of the D-Mark. Analysts 
pointed to continued uncer¬ 
tainty over the currenct round 
of wage negotiations in Ger- 

£ IN NEW YORK 


L7Ma-L7IB0 
l.Ob-UMfM 
2.80-2.77pm 
9.70-9.60841 


raw* ptmlim ate Annuls anft u tftt US dal Ur 

STERLING INDEX 


many as a reason the for this 
weakness. 

In addition, a speech given 
by Mr Wilhelm Noelling, a 
Bundesbank board member, 
the test of which was released 
in advance, suggested that Ger¬ 
man interest rates would be 
reduced in wage claims were 
not too high and if the global 
economy continued to slow. 

The D-Mark weakened 
within the European exchange 
rate mechanism. Sterling 
gained ground to stand com¬ 
fortably above DM2.65 by mid- 
morning. 

However, this was still only 
just above its effective floor in 
the ERM. which rose as the 
Spanish peseta also appreci¬ 
ated against the German cur¬ 
rency. The peseta improved to 
Pta63.41 against the D-Mark, 
from Pta6&57 on Tuesday. 

However, in the afternooon 
session the Spanish currency 
drifted back to close at 
Pta63-4950. One reason was the 


release of unexpectedly weak 
inflation data for December, 
suggesting that the Bank of 
Spain may be able to cut inter¬ 
est rates earlier than previ¬ 
ously supposed. 

The consumer price index 
rose just 0-1 per cent on the 
month, the same rate as during 
November, against expecta¬ 
tions of a QA per cent rise. This 
left inflation for the full year 
running at W per cent, from 
6.5 per cent In 1990. Many ana¬ 
lysts had been expecting a 
year-on-year rate of growth 
around 5J9 per cent 

As the peseta fell back, so 
did sterling’s floor, and the UK 
currency closed the day at 
DM2.5475, from DM2.85 on 
Tuesday. 

The strength of the dollar 
al so hit the Canadian dollar, 
which was the subject of inter¬ 
vention only last week to cap 
its rise. The Canadian currency 
traded down to C$1.1570, from 
C«1.1470. 
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EA. VW. Ike. flgs. not tan] 146S6 (57581 
PltiioB day's opn M. 36235 057121 


Fffll 


CtxnmertUI rales idea townls the md U Lottea iradiao. r UK. Wart ate ECU at tented la us am?. 
Forward petitions aid dhcmtt apply to the US dollar and not to the WMdnl cnwKJ. 

EURO-CURRENCY INTEREST RATES 


BUMte item 55072 1443531 
Preetoas day's open let. 202980 QB2019I 


:* X S:3J* 

■71. 7*.7? 7*| -6a 7-61 

-9A 92 -94 94-92 9b-9 

- 7 I; 7H -71, 7 S- 7 ; 7H-7; 

- 9*i 9b-9i 92-94 95-9, 

-9k 9i - 9< 9? - 9? 9S-9: 

•10 US-lib «-Ub 11%-t 

:8 ibl 4 a:§ III 

. 2 ? lb a *:J 


Jw 90.66 9067 9040 90. 

S 9 9111 9100 9L02 91' 

0 k 


Burned item 1676 00137 
Pterion days opea tt. 6392 (6207) 
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EXCHANGE CROSS RATES 


rile ComeDon for Jan 13 Australia 
13440 


MONEY MARKETS 


18.25 
Z7.27 

0.493 0.865 1.404 11U 4.788 1248 1.581 1058 1 28.86 0.689 

BFr. 1.708 2.999 4.864 3851 1659 4326 5.479 3667 3.465 100. 2586 

Em 0.716 1.257 2.039 16L4 6.954 1.813 2.296 1537 1452 41.91 1 

Yen per 1.000: French Fr. per 10: lira per 1,000: Belgian Fr. per 100. 


Har 92.46 92.49 9234 

Jna 92.76 9279 92M 9260 

Sep 93JM 9303 9291 9283 

Dec 9115 93.16 93.09 92.98 

BUatate item 12029 H966I 
Pterion days open taL 25562 (24989J 

FT-SE lie DBEX • 

B5 per M fate esM _ 

Ctaa iflgh Lr* Prer 

Har 2573.0 2600.0 25700 256L0 

2607.0 26210 26210 29945 

Sep 

Erilmbd nine 1060004621 
Pterion daft open la. 35014 05004) 

ft-se EtnoTMCK ih ma 

WBQpk Ml total rate _ 

Dost Hte lw Pra. 

Bar 1140.0 1170 0 

JflD 

Ffffffatfd toftnr 0 CM 
Pterion tiff's aft* W. 137 037) 

* Centncu traded on APT. dosing pries dun. 


POUND - DOLLAR 

FT FB 8 EKH EXCMBGE KATES 

. Spot 1 -bUl 3-ndh. 6-tttL 12-mth. 

17560 17461 17280 17041 16620 


UK rates unchanged 


FT LONDON INTERBANK FIXING 


GLOOut. Jan. 151 3 montic US dollars 
Ud 41 , "T offs 44, 


6 month US Dalian 


UK short money rates eased 
during the day yesterday and 
closed little changed as ster¬ 
ling gained ground against a 
weaker D-Mark on the foreign 
exchange markets, writes 
Simon London. 

The Bank of England fore¬ 
cast a n.i5tm liquidity short¬ 
age during early morning, later 
revised to £i.25bn. The main 
factors contributing to the 
squeeze were exchequer trans¬ 
actions totalling £7S5m and 
maturing assistance from pre¬ 
vious sessions totalling £288m. 

In early assistance, the Bank 
of England relieved some of 

UK etafiog bank bate tenting rile 
1L5 per mi 
from September 4,1991 


the pressure, injecting £489m 
through a small outright 
piurchase of band 1 bills at 
10 % per cent and the purchase 
of £475m paper for resale to the 
market on February 3 at 10ft 
percent 

Later in the morning a 
farther £150m was purchased 
for resale on the same date and 
on the same terms. Afternoon 
assistance comprised the 
purchase of £342m band 1 and 
band 2 bills at 10 % per cent 

Late assistance amounted to 
£290m. bringing the total 
liquidity injection for the day 
to £1^7bn. 

The unsecured overnight 


money rate traded mostly at 
10% - % per cent in the 
morning session, the same as 
Tuesday's closing level, but 

traded down to 9 per cent 

during the aftemon as the 
liquidity injection took effect 

The March short sterling 
contract on the London 
International Financial 
Futures Exchange 
strengthened through the day, 
reaching 89.69 by the close, 
from 89.62 on Tuesday. This 
level implies base rates of 10.31 
per cent by the spring, from a 
current rate of 10.5 per cent 

In Frankfurt, the 
Bundesbank relieved pressure 
for higher money market rates 
at its repurchase operation. 
Faced with maturing 
repurchase pacts totalling 
DM33,8bn, the Bundesbank 
injected a total of DM4Llbu. 

This comprised DMSl.lbn 
paper for resale in 35 days time 
at 9.4 per cent and DMIObn for 
resale in 63 days at the same 
rate. 

However, the net injection of 
DM7.3bn had only a ma rginal 
effect on money market 
interest rates. Call money 
traded at around 9.45/55 from 
9.55/60 on Tuesday. In Paris, 
call money rates eased £ of a 
point to 9« to 9% per cent, 
encouraged by the strength of 
the franc against the D-Mark 
within the European exchange 
rate mechanism which may 
give the French authorities 
more room to lower lending 
rates. 


Tte flibg rate ate tie arittmlk mens naM hi tte nearest ewe-stannth, of tte Ud jod offered rate tar UOai 
write to ttae aartet by Ok reference taste it 1L00 ud. ttidk nmtdag tiff. The huts ar Kattenl Wbuiiader 
Barit. Bate of Ttejn. DMxfte Bite, Basque NaUooal tie Paris ate Mourn OanaU Tna. 


MONEY RATES 


NEW YORK 


Lunchtime (Meowdi — 

Tub men-.- 

Prime rate- 6 b TtaeaarU_. 

Broker loan ate_ 6 Stamoadi_ 

Fetiftadt..3H trie year_ 

FttJBduilnt H Miit l m. • Twjht_ 


Frankfurt_ 

Pam_ 

Zoridr __ 

(SnBUrtSB. _ 

Tokyo_ 

Milan_ 

Ante.... 

Dotal Ir__ 


9.4MJ5 9.4M50 


u TU .14 

1031-56 10J1-.43 

WA-WH to&.ioa 


Treasury Sills and Bonds 

- 434 Ttaraejeor_ 

-- 3.90 Foarjnr.___ 

_ 3.94 Fhejeor__ 

—— — 4.06 Soicnyear__.... 

- 4jj xeWT_ 

- 5.00 Xhex _ 


9.4CMJO 9.4M50 9JM.4S 

flw 
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LONDON MONEY RATES 


UitHijai* Offer...-. 

iirurbank Bid ... 

Sterling CDs. 

Local Authority Deps.... 
Local Authority Bmb.. 

DHtcooatMkT Dtps_ 

Company Degaslu_ 

Finance House Deposits 

Treamry Bilb (Bey). 

Bank BilblBuyl -. 

Fra* Tra«t BUB (Buy).. 

Dollar CDs... 

SDR United Dep. Offer 
SDR United Dql BM... 
ECU linked Dip. Offer. 
ECU unfedoeo. Bid... 


Uk 10A 

10b m£ 

lod 10 a 

10 V 10 s 

10 a 10 % 

sS w 

io<4 ioa 

4 .I 2 4 . 1 a 

6H bh 

6 J 6 b 

10% 10 V 

10 b 10 b 


TreKter.BllbtaUh onMranth 10b Percem; threemodthsOb per cent; sis months 9 H pareem,- 
Bank BUIS telD^ooe-monUilOi per tent: three months 10,V per cent; Treasury Bilk: Anrage 
pitiertw of dtonml 9-97 12 pa ECGD Fined Rate Sterling Export Finance. Makeup day 
Decemtiv 31 1991 -Agreed rate for period JanJB. 1991 to FUuwry 25,1992. Scheme!: 
11^80 n t. Sdienus II & III: 12.06 p.e. Refmn rant for period No* 30,1991 to Oeeember 31, 
1991, Sdmpe W&V; 10.812 p.c Local Awtartt* and Finance Houses seven days' noUra, othn 
sewn dayr ftel FlnafieelUmoe* Bax Rate ii from Jaraaiy 1,1992: Bank Deposit tons to 
•“V 1 .??!! ■ner curt. CertMkavesof Tax Degosltrierlestt; Dqxah £ 100.000 sad 
w held under one month 7 p» cent: ooe-three months 9% per eat three-six mcBths 9 per cent: 

"wm* 11 9 per wit. ninMwehe monutt 9 per cat; Under flOO.OOO 7 percent from Sept 
S. 1991. Deposits withdrawn for cash 5 per eat 


Eataffd mtenr tnul, Callt 125 Put5100 
Preriou day's open mtaUsl046Putsll52 


UFTEnH UAH GOVT. BWS OTH FUTWES 
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Suite CaltanfeMsts pBerWtksnb 
Price Mar Jsa Mar An 

WOO LH KB 107 O 

9730 U9 LW 014 054 

98® 082 LB 127 8.72 

9850 052 UD 0*7 0.94 

* 0J0 n 0.75 120 

995D 017 066 L12 L50 

10000 OiH 0.49 153 LH3 

1WM 024 036 199 220 

Estimate ratuar total. Calls 586 Puts U6 
PnotaB dv'i corn taTcaih 4308 ft» 1905 

CHICAGO 


EsUtasted mine (oLU. M4 

Pmtaa day’s In. Cal Is 113953 Puts 67063 


L 8 TT SUNT STEMffiBFTWa 
C06,Bfl0 itotafa ri 1M9»_ 


Suae CXHtesretentris Puursattancaoi 
Price Mar Jn Mar Jm 

8875 0.94 131 022 9.05 

mi 0.70 L09 DID 0.08 

8925 0.49 0.® 0.07 012 

8950 0.30 0.69 0J3 0J8 

8975 016 052 0.M 026 

9000 0j07 037 0.40 036 

9025 0.04 026 0.62 030 

9050 0.01 0.17 0.84 0.66 

EsUmatte wlane utal. Calls 12499 Peis 3646 
P w riot days oper he. Calls 75772 PMs 40256 
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4^ 

Jim 
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PM 
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Jte 

4JL3 

4.63 

5.51 

206 

115 

419 

611 

270 

3J0 

164 

4J2 

334 

4.42 

157 

7.78 

L7B 

230 

2 M 

319 

4.W 

5.99 

7 U 

1 ST 

L07 

L58 

L92 

259 

6.49 

7.76 

8.89 

103 

nm 

U03 

03 

200 

a47 

4.72 

10.77 

13.02 

OJB 

0.63 

0.89 

L49 

1062 

U.77 

1284 

15.03 

012 

017 

058 

1.09 

1294 

14.00 

15.02 

1732 


ops ML' Calll 227J98 Pots 282118 (AN corrodes) 
mine CaBs2MM Pots 15.643 (Atlaradul 


Ope* SRtnfce One Hite 

8.96 im.ee wiS. 


Estlnatte aohme 20.686 Total Opel hMrtrt 46155 


CAC40 FDTUtES BMTIF7 State Wo 


Mart 10938 UJa92__ 

Effimatte wtaae 0 Total Opel lattsest 6.733 


BASE LENDING RATES 


Mut&Dmpanr- 

AIDcd Tndt Bade_ 

WBBa*_ 

• HanABteto_ 

B&CMnfaitBaBfc— 

Bak of Banda_ 

Banco Bfltw Vizcqa-.. 

BankotCnras_ 

Ba* of Wand_ 

Baokof litfta_ 

BatkofSolJM_ 

Baepe Bdge Ltd_ 

BadAfiBask_ 

BffldoaiBan*_ 

Bril Bk of Mid East_ 

• BnMSHphr_ 

UBatetaJertand_ 

OfiateU_ 

ObMenkBUBaA— 

OjdesdaleBnk- 

QFqvaiRBaA- 

CntB&Co- 


1U5 QeaUwnafc_ 

105 CfpriE Pupriar Bk- 

105 OmbarBatePlX_ 

105 Damn Larie- 

105 Eipaioriai Bank pic— 
105 EnferflartLMed-. 
105 FnKial&GflLBaik-. 
105 F«LtetoalBa*Rt. 
105 IfUBtFIning&Ca.... 
105 Robot Fraser l PIob.,. 

105 Grrebuk- 

105 • GakMSskhbH- 

105 BHadnslU_ 

11 HairoifetTnstPIc— 
105 Heritate&GuInBdt. 

105 •HUlSamd- 

105 C. Hoare&GL_ 

105 Hmgh*545lHii9hai_ 

105 Jilia Hodge Bail_ 

105 •LnpeldJasqiti&SoK- 

105 UqdsBfflk_ 

105 Meghraj Baik Ltd._ 


105 McOaneflDn^Bidc. 105 

105 HHMBadi_105 

105 Mont Bath!_ 105 

105 NatWestnteto 1 _105 

105 Ikrthn Back Ltd_ 105 

11 HjtrafltlfcrtgageBagk 11 

11 Pnariadal Bank PLC— 14 

14 RsaMcBaitUi— 115 

105 Raja! HccfSccUanf_105 

11 •Soitk&WillimSKS.- 105 

105 Staidad Chartered_ 105 

105 IBB_ 105 

105 llatantpfc_105 

135 •MafBkofKiinft-.- 10.5 

105 Unity Trust Bask Pic_ 105 

105 HfestBBTnst_105 

105 Westpac Bate Carp._105 

105 WltswH Urtm._UL5 

105 yirtsWreBat*_ 105 

105 • Henbm of British Modest 
105 Baskin & Securities Houses 
105 Association. 


BRIEFED ENCOUNTER 


Do you know enough about the company you are 
visiting? Your competitor might, FT Analysis does. 

The FT Analysis service on your PC would give 
you the most comprehensive, yet concise, briefing 
document available, 

FT Analysts offers high quality reports on all 
major quoted companies In Europe. Ready in 
seconds, reports are updated dally and bring 
together all you need to know. Including: a 
description of business activities, stack exchange 
announcements, summaiy financial statements, 
shareholders and directors. 

In addition. FT Analysis gives you access.to 
original International press commentary and 
stockbroker research. 

GET BRIEFED • GET FT ANALYSIS 
Call Paul Fomin an 071 702 0991 


FT ANALYSIS 
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7 SO)' 19501 Urn 
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JOTTER PAD 


CROSSWORD 


No.7,748 Set by HIGHLANDER 


«wto» 

1 Solemn measure appropriate 
for cemetery (9) 

6 Principle to follow the mom- 
ing round (5) 

9 Not allowed to end with 
note that's somewhat 
unusual (5) 

10 Baseball player's trousers 
and cap (M) 

11 522" Ul ^ ar ® new order 
confined to the planet Tim ' 

S2KL wlth 

PWong memba* (4) 

14 Rejected price at the start 
under modification 07 ) 

16 Withdraw from taking a tMtfL 
tfoular kick (4^) 

^ P®. wea p aa assortment 
m ^ oft® - hand CD 

19 ***** ***** 
pantomime character ( 7 ) 

22 Shfo’8 officer Is very good 

on motor journey am 

26 People once in 

EnB,ls1 ' » 

27 SSL™ ° t ^ ng outside 

m Pe»piration (5) 

28 directed 
is improperly pr^ 

, _ DOW* 

2 S&'SSS 8 Ifenry ^ on 

eastern motaway (9) 


MBBBUnnn 


3 Just delivered first nn% m 
(*fl) 

4 Sailors fish, catch last of 
s^ioxu and do a bunk (7) 

5 Medical man h«d become 
overwhelmed (7) 

6 some people send a tetex for 
an appointment (*) 

7 Uniform rise fo g) 

8 Broken up as a part for col- 
lection of equipment (9) . 

}? S^ er k* 8 ® J° b writing ( 10 ) - 

14 Got a load of bays, perhaps 
coWng timbarfl)! 

la um rosea nmnfrur wild, mu 

grance(9) • ; 

18 “ickot side to . 

M *PP «» flow (43) 

19 Wave to a smasher CD 

21 without right to 
browse (6) 

23 ’P^5’ a tekhing sinful about 

M Hide m shower (4) 

Solution to Puzzle No.7.747, . 
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CoaliantaiAS 

DUnle^tetz __ 

pedalffrt_ 


DwtxteBrtcocfc 
DMsDtBuk .... 
DJdJa-WW«-_., 
Douglas HUg 
DugefwoA.-« 


BaskteUALit 

tear tea LteP 
Ban —— 
Brioert—— 
CSKOmat.. 

V 

SiS 

M| 4 


DodadfFnscr— 383 

Doltfwnicga*-2W 


HefadbZiB ..... 
HodcdPrf_ 

H.-Ml- 

ntntq — __ s 

Hoddlef ....._ 

Wo e cti -, n — ,i 

tfoacft __ 

HoIzmannPft_ 

Hart£o.. 

LKB Dentate M_ 

KMm&t - 

Wf— 

KJockner Werkt.. 

sbl= 

tMe.. 

UAMPnf __Z" 
Mm nniu nn 

Maonbebn Ven - 

Mercedes HU_ 

UctalbaeUxtefl 


PWA_JZ- 

PWUpi Koohmm 


RBCfenetaH Brads, 
RhrirawtaH Prf _ 

HMaWeftEJ_ 

BMnWtaBPrf — 
Rosenthal_ 


Siemens_ 
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CANADA 


i 5»c* Mgh Lavage* Ctrag 

TORONTO 

3M pm prices January 15 

Quotations in Lena untau marled * 

28300 Mm ns sw% w% m% 

19550 AgnhoEa 400 4S5 4flfi -a 

I7BOO Air Cds SS% 0 8 -4 

32000 AIM En *12% 12% 131* 

2000 AIOMGM 813% 13% U% -% 

751600 Mean AI 323 23% 2*% ♦% 

201800 Am Barr 532 3l% 31% +% 

1000 Aioo O 1 512% 12% 12% +% 


Ktfi Lora One drag Mm 


Mgb LowOoaa C*ng 


Man Law On— Cbag 




188800 Bk Upon 

366+00 BkttmSc 
3800 KteVl 
519900 see Inc 
S2SM Bolftxnl 
2900 BOR A 
81800 BomSVvB » 
Z8200 Bow Warty 
11300 BP Canada 


47HJ0 BCTal 
6500 Bnincor 
3700 Brunswick 


uU7% 47 
sS4% 23% 
*14% U% 
ntsa 48% 
13% 12 

*7% 7% 

uS31 30% 
*12% dl 3 
* 11 % 011 % 
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S10% «% 
23 30 

o423% 23% 
■610% W 
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47% +% 
»% +% 

«% +S 

^ a 

?; ;s 
11 % -% 
9% 

re% +% 
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33% +% 

10 % +% 
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213300 CA£ Inti 
0000 Caototor 
TWO Cantorldge 
301100 Camera 
20000 CUod Roa 
MOOO CaapM CO 
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530300 Can Pra 
bOO Can The 
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32900 CM Util A 
400 Cm was 
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4300 Cantor 
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WOO Cara Op 
4700 0 me art— 
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10000 CntJl Cap 
14100 GbaprOff 
000 CnM Fd A 
36)00 Comma 


8% 6% +% 
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20 % 20% 

14% 14% 

40 41 

30 SO -8 
30% 30% +% 

30% 37 +% 

18% 19 

32% 23% 

22% 22% -% 
20 % 21 +% 
30% 20% -% 

33 33 

38 33% +% 

34% 36 

5% «% *H 
5% 6 +% 

41% 41% +% 

36 36 

290 300 43 

440 460 +13 

20 % 21% ♦% 


too coputttog n on h 

60700 Corel Sys *24% 33 2« 4% 

500 ComDav »% a% 6% 

340000 CroranX A n OB 73 49 


3500 DafUiOA A 25 2 23 —1 

2200 Dartan *5% 5% 6% +% 

T39900 Datoaeo *18% IB fB -% 

32300 OocnJno Ts *0% 7% 8% +% 

20000 Daria lac *8 7% 7% -% 
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47S00 Ecto^rM SB 8% 8% -% 
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290 FPI LM S5% 6% 3% 

8800 Finning *13% 13 13 -% 
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43200 Granoa* t« 117 T40 +16 
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116000 Heme Oil *14% dH 14% +% 
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212000 bnp OU 839% <08% 3B% 44 
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21330 LoWs* $18% 18% 18% 
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2900 NamnO.12 
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delivered every day 
in Switzerland 


If you work in the business centre of BAAR, BASEL, BERNE, 
FRIBOURG and the coastal towns and villages of Lac Leman from 
Geneva to ViUcneuve, GENEVA, LAUSANNE, LUGANO, 
LUZERN, MEYRIN, ST GALLEN, ZUG, ZURICH or 
WINTERTHUR - gain the edge over your competitors. Have the 
Financial Times hand delivered to your office. Then start every 
working day fully briefed and alert to all the issues that affect your 
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12 FREE ISSUES 


When you take out your first subscription to the FT, we’ll send you 12 
issues free. Then see for yourself why Frederick Ungeheuer, Time 
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with the best coverage of international finance." 
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7B\ M% Harrta Crp IS 25 761215 u30% 29% S% +% 

30% 22% Han Cm 1 IS 4511 305 30 29% 30 +% 

03% 48% HwM tax 2S 35 15 161 52 51% 91% -% 

13% 8% Harimara C OS 85 5 832 7% 7% 7% 


_ . _ - 39% SLaosatSP OS 20S3 710 u*3 42% M -% 

, 10 ■% ,% ALata&Tach 0 30 % i A 

1 40 ] .k 1% 1% -% 37 % MbUawQpz 024 05231791 u44% 41% 44% 40% 

S% 11 % Leahy Rw 11 748 18% M% 19% 

II 7% Liberty A9 IS 85 7 »d11% 11% 11% +% 

24 19% LRwty Cp OS 22 13 33 H% 03 23 ~% 

34% 19% Utathm M SS 30% 30 30% +b 

85% 87% LFUy * 2 S 28 M814Sum% 84% 88 - 1 % 

131% 17% UmUad OS 15288431 »% 29% »% ~% 

59% 38Linen M z 282 55 10 341 u5B% 67% 88 % -% 

1 211159% UwaKRx 3.00 15 ZWO U21I 211 211 +% 

16% 11% Linen MFd 15 11 211 uM% 18% »% +% 

m 40Lanfl1LPIB &S 85 X 100 BT 67 66 % —% 

92% 73% Litton 171293 n96% 82% 85% 46% 

EO% S% UzCtalb OS 08171B89 40% 44% 44>2 ~% 

3% 1 % LL 6 E Rlty 058345 8 71 2% 2 2 

, 47% 31% LocktHMd 200 45 02906 44% 43% 43% -% 

50% S LOCUM Co OS 15 Sim 40% 48% 48% -% 

112% 88 % Loewi Carp IS 09 1018S 109% 108% 109% -% 

»% 7% Logtaon OS 15 M 140 TO 19% S+% 

3% 1 % LomaaONaa 084 445 0 132 2 1 % 1% 

8 % 2 % Lane Star 1 87 3% 3% 3% 

26% 2S LUL 205 2S 04 117 28% 28% 28% +% 

28 24% LanglL243 243 85 23 27% 27% 27% +% 

27% 24% LaxsL247 • 247 Ol 8 X% S% 0% 

87 7BLangU30 1 850 8.7 2 98 08 88 % 

IS«% UaL 6.8 9S 85 zMO uKB 104 103 H 

76 19% LongOgMa 1.70 75101379 23% S% 23% -% 

44 % U% Langs Dreg IS 25 13 178 30% 37% 37% -% 

13% 9% Langvlaw F 040 28*73841 16% 14% 16% +% 

4Gb 33% Loral Carp 00629 10 030 3637% 36+% 

28% 28% Louhize * 2M115 W 27% 27% 27% +% 

43% 29% laaia Land IS 35 20 301 31% 30% 30% -% 

46% 20% Lou la Pac IS 2142 8K 0 U% 49% 80% +% 

27% 23 Loses Cb x OS 14 283181 u3B% 38% 39% +% 

80 42% Lubrtxol IS 25 161648uOOb 69% 00% +1% 

30% 12UbyiCd*> 050 34121077 14% M 14% 

91 34% Lukana Inc IS 35 0 222 44% 44% 44% -% 

59% 19% Lumtoca 0.40 05 33 W uSO 58% m -% 

34% 12% Lydall Inc 17 Hu2(% 34% 24% +% 

20% 14% Lyendail P IS 75 8 020 23 a% 23 +% 





12 u16% 18% 16% +% 


05% +% 
15% +% 


4 1 Carter Haw 0 162 1% 1% 

125% 52% CarhrWal IS 08 M «46u134% 130% 
25% M%QUlN6l IS 8511 39 224 22% 
57% 37% CatarpIBr x OS 15603728 44% 43% 
9% 54 CO Carp 37 52 7% 7% 

19 12% Csdsr Fhk « IS 8510 108 M4 M% 
23 SCnHadCEPI IS 84 2 24% 23% 

36% 26% Canal Cip * OS 2531119a 38 » 


12 11%/pnUwF, os 74 304 11% 11% 11% +% ig% HCamarior a IS 85112815 H% 18% 

9% 7APH 868 u9% 9% 9% 48% SCantazOp 040 0826 673 u*8 47 

IOiae%AppataP! 6.H H ZlOO 96 88 MO -W 29 22% Care Mm x tS 7.1 11 1*4 27% 28% 


Ml 88% AppataPT OH 8.1 zlOO « 08 MO 42 

13 4% AppM Mag 4 415 5% 6% 6% 

33% 18% Areharoan 0.10 03204027 32% 31% 32% +% 

44% 33% AlUO Charnt 2S 06 H 43 30% 38% 38% 

8% 4% Arc Alare 11 578 00% 9% 9% 4% 

30% 9% ArMa IS 08323689 11% 10% 11 

40% m % Arid* PI SSOI HO 33 33 33 +% 

164 9Arid* Ezpl OS 1561 78 Mb M% M% 

38% 29Afmoe*S 450101 4 34% 34% 34% +% 

8% 4 Armoo ha 42270 6% 4% 8% +% 

20% 15% Armoo 21P 2.M105 9 19% 19% M% 

3*% 224 Arewtrang IS 42221381 28% 37% »% +1% 

37% 12% AnwB Ri IS 09 311 U3S% 27% 28 +% 

18% 3% AfTOw EJnc TO1637ul7% M% 17% 4% 

13% 5% Aim Grp 4 248 M% 9% 9% 

28% M%An4n hd OS 3528 263 22% 22% 22% +% 

»% M% Aaareo too IS 09 262481 23% 21% 23% 42% 

30% 17% AkhM Coal 040 15 IS 311 31% 30% >1% +% 

35% 20% AoNnd OH IS 35 H 08* 31% 31% 31% -% 

13% M% Aata PW F 277 13% 13 13% +% 

10% 8Aaaai hw 3S225 8 488 13% 13% 13% +% 

29% tab Asa m Gas 012 04 30 168 28 27% 27% 4% 

14% 8% Aflttona IS 75 9 40 13% 13% 13% +% 

320% 240ABHUI2 2S I.T 8 360 237 am 411% 

37% 28% Aflflta Qaa 254 OO 18 178 38 34% 34% ~% 

8% 2% A6nta Sea 050 0812 2 8% 6% 6% 

41% 33 ABrec Egy 3S 7513 306 40% 40 40 -% 

W% 98% AH wen ON O1172418 TUB 107% mb +% 

8% 5% AUaa 17 17* 6 6% 8% -% 

22 18% amob Enor IS 08 17 61 214 21 21% +% 

20% BA ASMS ADR 048 3.6 124401 13% M% 13% +% 

9 3% AudWVM 19 813 8% 7% 0% +% 

14% 74 AUBM 040 4511 187 9 8% 84 

12% 74 Arabia Fd 014 15 88 >% 8% 8b -% 

48% MAIM Data 040 05 2BXBO»*7% 48% 47% +1% 
8% 3% Anion Egy BzMO 4% 4% 4% 

27% HAramco 040 1519 863 20 24% 26 +1% 

30 23% AwM Inc OS 21 183782 26% 28% 28% +% 

48 20% Area Prods IS 30183301 47% 48% 48% -% 

» 124 Aydhi Core 141319 u264 274 28 +7% 


29 22% CareHCm I IS 7.1 11 144 27% 28? 
40 34% ConorLoul 2S OSH 52 48b 47? 
23 18% CsreMMi IS 7511 847 20% 20? 
21% 16% Camr Nhnp 040 2521 50 18% T9? 
34% SbCwWWnflx 2S 0914 M 32% 31? 
64% *1% Oantr&SW 252 0527 BCH B5J% 81? 


33 +% 32% 234 Cmdury TI 043 1.4 28 423 31% 29% 31% 
M% 10% 30% 22% Champion OS 05 7623*1 26% 24% 25 

34% 34% +% 11% 8% OMpairal OS 25 M 141 10% 10% 10% 

4% 8% +% 11% 7% Chart Haa 19 417 10% M% 10% 

19% 79% 614 30 ChesaUKU 555101 72 uSZ 90% 92 

27% 364 +>% 38% 29% C2ia*«M FIF 458105 BB 30% 38% 30% 

27% 3» +% 21% 10% ChaaaMarli IS 55 58313 21% 21 21% 

M% 17% 4% 4% 1% Chaus* B 3 140 4 34 3% 

9% 9% 44 25% Cham Bk Ft 358 09 51 u43% 45% 4Sb 

22% 22% +% 8% 44 Cham Bk C 089 02 0 449 UB% 8% 8% 

21% 23% «% 484 28% ChamBkAdl 458 95 I00u47% 484 47% 

30% *1% +4 1% % Cham BH 6 039301 01139 U 4 4 

31% 31% -% 20% 17% Chamad 2S 7531 30t 27% 28% 20% 

13 13% +% 30% MbChamBhg IS 04 7«in 29% 28% 29% 

13% 13% +% 20 10% Own Wuta OS 05 30HSB 22% 22% 33% 

27% 274 +% 24 13% QWH» -ta» 072 2544 7Su2*% 24% 24% 


* .. 10 2% Bbco Group 34 5Mo*% W% 10% 

£ * 0% 4% Soar Carp 053 25 8 06 u9% 9% 9% 

_g. 3 14 Boat Am 81 182 u3% 3% 3% 

29? +5 234 5% E(|nr H 337 7< 74 7% 

2? 6% 2% Back* 341748 B% 3% 9% 

jJ "J* M 44 BIG Carp 2B1S54U134 »% 13% 

„2 TJ* 1% A Emerald tan 0 6 % % Q 

^ *$ta|0a«s 023 25 BOB 0 74 0 

S5 304 Emerooa Q IS 25H94B«u964 84% 99% 
S2 2 IV 1% Enunan Ra 0 199 2% 2% 2% 

10 i 77 7% 6%EmprfM.76 0*6 08 4 7 7 7 

MO j 46k 29%Empire Dta IS 2531 21 47% 47% 47% 

re -Z 36k Employ Ban 0646 284 d25 27% 

_> 29% 20 Endesa ADR Q5B 25141550151% 30% 21 

«b JS lOEoargan Co IS 8511 IBS 17 M% M% 

~7 12 84% 17Engahard OS 25M1099 31% 31% 31% 

“ I? 2iS 

2 36%28S 


10 % -% 
9% -% 


07% 29% HawaUonB 72* Ol 18 raa 30% 36% 38% 

+k 49 aSKoanhCfl 353 BA 72 434 u40% 40% 48% 

+k 10 8% Health Ego 057 94 40 139 9% 9% 0% 

+k 14% 7% HaaOh Rhb OS 0.7 19 201 13% 13% 13% 

,+k 89% M% HaatButti 431079u3S% 39% 39% 

12% 6% Hncfa Mtn 059 0510000 11% 10% M% 
“% 27% H%HalllgM*y OS 1J070 BBC uS?4 27% 27% 


40% 31% Heinz IS 25 209984 40% 39% 

43% 234 Haiena Cur OS 05 23 314 38% 38% 


5% -% to: 
7 -5 V 


37% S% +1% 
27% S +% 
M% 17% 4% 

0 % 0 % 

22 % 22 % +% 
21% 23% «% 
90% >1% +% 
31% 31% -% 

13 13% +% 

19% 13% +% 


IlEanhBmai 052 2514 121 21 30 

171% Enron M5 9U0 4.4 29238% 239 

2BS Enron Crp OS 15 M1211 34% 84 

1B% Earosom z OS 1.1 S 298 18% 17 

40&adlAiEx 4.10 9.0 10 48% 48l 

72% EndiAJPE z 7.10 95 7 79% 77 

12% Enaoran Co OS OOM 905 T3% 131 


TJ BO% 72% ErediAJPCz 7.10 OO 7 76% 77 
21% 12% Enaoran Ca OS 0024 909 T3% 13 

„ 10 Bb Ot wara h Ea OS 4.4 S S 7 

_T 29% 214 Entergy Co IS 45113231 2B% 28 

TJ* 30% 14% Entorra Co 11 1297 17% 17 

Mb 7% EnvSya 27 2HuM% M: 

., M 12% EnMia <7x 1.7610.1 4 17% 17 

** 13% 9% EOK Groan 15411.4 61 SB 11% 11 

- 4% 3% EOK Realty 010 45 0 9 2% 2 

. J 21% 13% EquBax OS 35294343 M 18 

112 11 a% EgukanaJI 251105 34 irH 11! 

TJ* 4 1% Eqtemk 141915 0 805 2% 2! 


20 % 21 +% 
38% 238% +4% 
94% 34% -% 

a a a 

a si -a 

»% 28% -% 
17% 17% 

Mb 18% -% 
17% 17% 

11 % 11 % +% 

18? 17>! 4% 

11% 12 +% 
2 $ 2 % -% 


ra re in unsm« u.« •uiwreww rew ry -j. if Uii anir nww, , M7 all aiT 9 r 

US 75 8 40 13% M% 13% ♦% 90% 63% Chreron 350 45 123731 09 67% 87% -1% 4 ?£ gig iSKL It 4 flb mb reb 

2S I.T I 26 67 20 +11% 148194% Chic Mh* 26 2 05% 135% 13G -% 3 '? S 2? £l! 

25* 85 TB 178 .38 34% 3* % -% 90% 73% Ode Ml PI 3.00 03 • _J9 _79 TO . SS SS 


048 3.012*401 13% 13% 13% +% 15% 9% Cbrataar OS 4.1 92MI 

19 St! 8% 7% 8% +% 78 SOCkobb Coro is 25112302 

040 4511 187 9 8% 8% 1% % Chyron 52972 

014 15 86 >% 0% 8% -% 81% 38Clgna Core 354 5.1 83077 

040 05 282330 a<7% 48% 47% +1% 7% 4Cigna H I OS 135 307 


38% lSChda Fund 3.16115 491 S% »% 

50% 39% GMqteta B 0.00 15102790 30V 37 % 

V *% Chock Ft* 11 187 8% B% 

31% 22Chria Cral H 1 S 8 27% 27% 

37% 18% Chriaflana 14 4 33 32% 

18% 9% Cbnmtar OS 4.1 SZX3 14% 14 

78 SOChmb Carp IS 25112302 73% 72% 
1% % Chyron 52672 uZ 1 % 

81% 36 Cigna Corp 354 6.1 63077 00% 5B% 

7% 4 Cigna HI OS 135 307 a7% 7% 


32% 22% etiyl Carp OS 24 132484 35% 24% 24% 

13% 8% Europe Fd 051 75 151 11% 11% 11% 

18% MEreatalar IS 85 I7uM% 16% W% 

81% *8% Exxon Z.BB 45 128182 60% 59% 98% 


OzMP 4% 4% 4% 38% 21 Ctom h 248 7511 143 35% 

18 669 20 24% » +1% 60% 60% ClnQE4.73 4.75 75 zMO U81 


43% 33% BCE 2S 64 11 209 u43% 
M% 7% BET AON IS 75 (0 30 »% 
■ 3% Stamm OS 3510 66 6% 
M% 14% Baker Fare 0*0205 2S»uM% 


- B - 

2133 64 IT 209 lr*3% 43 43 

IS 75(0 V 13% 13% 13% 

OS 3510 06 6% 8% 6% +% 
0*0205 299uM% 18% M% +% 


VIAG1991: 

Sales up 
by a quarter. 


vU 


AKTTENGESELLSCHAFT 

Gcorg-von- Bocscl 2 gcr- Str. 25 
D-5300 Bonn 1 
Tarfa: (223)552-2122 

- . . 


1% +% 2 B% 17% Chn B*B 050 4.129 406 19% 10 

1% -% 40% 27% Che Oaa 240 60 0 M9 37% 37% 

S +t% 16% 6 % Che Mflac 038 11 Z 78* H 11% 

6 % 1% Chwptex O 1 362 2 % 2f 

29% 21% Ctpam IS 85 H 40 Z7% 29 
43 1% UOrate K 01502 1% 

|% » 11% Clmill Cl OM 04 313709 028% 

|% 4 % 41 24dim* Or 2031(6 S% 37 

1% +% 17% 8 % Cltkwp OS 34 23HM 15% 

__ 34% M%CMcpg.H 259 95 373U24% 24 

81% 43C4cpPiaAdi MO U M3 60 % 98 
71% BlbCtapPOAd x 7.00 KU) 139 70% 07 


so% m% -1 
7% 7% 

35% 33% -% 

81 61 
19 10% +% 
37% 37% 

11% 11% +% 


4% 2 

91% a% 
10% .4 

37% 28% 
16% 14% 
46 14% 
41 36 

1 % % 


=% ft «% ”k 

27% +% 13 4% 


nk omurrarai r.pwo T3W ‘um reH 31 

19% ObCHyNatm 004 OOKMIW 13% 11% U% +1% |g% U . 


17 6% own* 81 x 0.10 15 M 648 7% 7% 7% 

32% 20% Clara Equl 71007 2* 22% 23% 

18% 951 Ctayton Hm 17S791 uH% 17% 18% 

9% 7% C l a m x n te 0 OS 35 2» 9% 0% 9% 

85 77% Oarers a 758 85 4 um 09% SB 

39% aCtevkfCO 1.M 25 4 193X39% 33% 39% 

83% 73 Drew □ * 740 6.9 xlOOuSBb 0S% Mb 

i 42% MCtatoxCo IS 07 N 659 41% 41% 41% 

27% M% Om> Mad OS 1.1 II 609 u27% 23% 26% 

11% 0% CHA lacoma l.M 9.9 Su11% 11% 11% 

7% 3% Coachman OS 14 2 BO 5% 8% 5% 

0% z% Caere flaw 040 45 4 58* 9 8% 8% 


#"3 


SB 

30% +k 


040 15142743 a 24% 24? 


ft ^ 


81% 42% Coca Cote OS 15337853 79% 77k 
20% 11% CocaQEn 009 05300104 15% IS* 
a 13% Coaur Date 31 444 19% 14? 

49 33% Ctagalc P ■ IS 2589299*1149% 40? 


13% 11% Colon In* z OS 75 
9% Ob Catonita H OS 75 
0% 3% Colonial I 078 H5 


83 U 11% 12 

199 9% 8% 8% 

293 00 % 8% 9% 


SS-S; 

a s 
12 +% 


- F - 

2 8 2% 2% 2% 

11 493u63% 52% 93 

009 1.1 a 63 4% 4% 4% 

040 75142324 33% 34% 34% 

IS 7.7 43 M% 16% 19% 

0.12 03 a *08 D*8% 44% 44% 

350 95 16 40^ 39% «% 

044 13 2Staum^ 36% 37% 

040 6.710 99 7 9% 7 

7 Ml 7% 7% 7% 

OS 251S1M4 0% 9 9% 

TJX 15 172042 133% 129% 129% 

258 65 431 Mb 95% 89% 

.. IS 75 03 2D0 20% 20% 20% 

M% 8% Foddora OS 55 4 230 8% 8% 0% 

44% 31% Fadorel Ex 732176 49% 41% 43% 

M% U% Fad Mogul OS 95« 978 M% 19% 18% 

mb 32% Fad Nta Ml IS 15H«M7u88% 87% 87% 
32% 17% FMPBoard IS 13 131084 30 29% 30 

30% 16% Fedora! 8g 054 1.723 310x81% 31% 11% 

38% 16% Ferro Carp 054 1.7 672084 37% 36% 37% 

M 6% RakJcrere 6 061 M% 12% 13% 

8% 5V HRarlak x OS 29m a 8% 8 8 

2 % % Rnovom 0 300 % Q ft 

3114% Flngarian as 15141066 30% a% ao% 
34% 12% FVkl Bk a 082 3.1 H206O ua% 25% 26% 

8% 6% Flrat Boot 090107 Ml 6% 8% 6% 

1 ( 11 % 7% Fta Boa « IS 115 90 n10% 10% 10% 

3Sia% FM Bred OM 05 132362 26% 2S% 28% 
3% % Flrat Cepl 01129 A % % 

64 48 FzdlACPB I 6.00 95 20 utt 09% 87 

72% 46% RnOteyCz 050 85 zlOO u73 73 73 

40% 27% FKMOFCx 356 95 1Bu«0% 40% 40% 

a% 15% FM CMC z IS 45 114159 70 S% 27% 

9% ft Fat Oty D IS 895 0 306 1% 1% 1% 

94% 14 Firre Pld IS 35 9 911 33% 32% 33% 

M% 18Fat Rd 2.1 454105 02 27% 27% ZT% 


20% tamtawrickP* 040 25M 409 21% 21% 21% +% 

00% 31% Haretaaa 224 4.7 36 850 47% 49% 47% +% 

«4% 96%Harehay OM 25S 483 «% 43% 43% -% 

57% »% KowMIPkd UOM»Sl«% 91% 82% +1% 
10% : 9% Hozcta Crp 044 3.7 20 717 Hb- IO% 12+1% 
14% T% WShaor 9 SB ■% •% 9% 

6% 2HHmmlaA 050205 0 679 3 2% 2% HK% 

5% 3% HU ta 080125 4Z3 u6% 9 5 

8% 3% HU mdl 056115 499 u6% 5% 5% -% 

7% 4% HI YU he 050128 55 7% 7 7 -% 

7% 6% HI YW Phi OM 115 144 7% 7 7% -% 

70% 37% Hntaabran 088 05 30 738 00% 08% 80 -% 

2% % HMa Dept 0 689 1% U Q -£ 

40% 34% Httm Hd IS 252920M 42% 42 42% +1 

100% 67% HUachlAOH OS 15 IS 03 73 71% 71% -I 

0 3% Heteom he MS 4 3% 3% 

TO 23 Korea Oapot 012 05 673430 uTl 70 7U% -% 

7% 3% Horn Gbcp 18 006 5% 6% 6% -% 

7 OMHomaM Co OS 125 01675 1% 1% 1% -% 

10% H % Homaatafee OS 15163012 16% 15 19 +% 

% AHonwoU 0 IT A % A 

M% 4% Homptx Mlg 18123.7 4 195 0% 6% 0% -% 

24% 17% HomHM ADR 0.17 050 95 22% 22% 22% -% 

85% 41 HonaywaU IS 20151229X71% 71 71% -% 

11% 1% Horan Him 201454 9% 6% 8% -% 

23% WHormelk OS 1.7 IS 629 21% 2D% 21% +% 

10% 8% Horaham 30 303 9% 0% 9% 

3% fl Hotel bar 0 a % H D -A 

30% 22% HoagHan M 070 2A20 83X32% 32% 32% -% 

41% 16% Kao** Fab 048 21 190538 24% 2 2% -2% 

63 27% HauaahM 22 *5 8 062 60% 49% 50% +1% 

27% S% Hated ht 2S 90 2u27% 2% 27% +% 

15 8% HowaO 052 3019 137 B% d8% B% +% 

11% 7%itad*oni ! d* 0.12 15 m OS 0 8% g +% 

22% DJI MUty Cup z 050 MM H» 21% 21% 21% ~% 

13% M% Itagbaa Sop 0.12 1.111 76 10% 10% 10% +% 

35 S% Hunan* ho OS 12120027 2% 2% 28 -% 

17% 11% Hunt Mlg C 054 25 2 408 18 IS 19% -% 

30% IStMtaon 044 2017 H4 21% 21% 21% 

12 W% Hyperion IS 105 261 11% 11% 11% -% 


A A 

22% a% 

71 71% 

6 % 9 % 

20 % 21 % 
9% 9% 


*1 £ ii a 


12% H% +% 
1 % 1 % 

8 % 6 % +% 
14 14 +% 

1 1 ft 

«£' ni 

a% 29% -% 

14% IB -% 
6 % 9 % 

0 8 % 

17 17% 

06% 66% -% 


21 -% 
19% +1% 
77% +% 

29% +% 

» 6 % +% 


32^ ^ 

s a 


21 % 21 % 
11 % 11 % 


“k a% 

^k a 


13 IBP hs 
2WM Prop 
2% BN Pbann 


- I - 

OS 85071008 15% 18% 
1 27 3 2% 

130*238 X24% 23% 


Tk 03 44% ITT Carp 1.72 25 B3M4 88% 

r®i* a% 24% kWn Par it TS 010 15 457 27% 

+(> 2D% 9% Max Corp H 163 16% 

~k 27 21% MPw452 z 251 65 2 29% 

a% 22 HTPw *2 I 255 65 ZlOO a 


[% *3% MPW854 i 4.47 80 2 00% 

1% 87 OWS X 3l70 03 S *5% 

1% 20% II PK458 a 254 80 H 25% 

» 20% Bt PK2 i LHU ZlOO u2fi 


2 00% 90% «% 
S 45% 45% 45% 
H a% a% 25 % 


iRRUtl 4.H 80 


3 48% 48% 40 


42% 34% CWWlE 1A2 1A7 35 zlOO 39% 38% 

25% 20% CndiE 15 IS 78 30 34% 23% 

a 21% CwhEtaLOO 250 70 3 35 3% 25% 

27% 24% CMhEd257 259 85 20 27% 27% 

32Z7%CwttGB57 256 85 2x32% 32% 

42% 33% tan a 100 75 156299 38 37% 

40 M% Crown Pay OS 2.7 84434 13% H% 

74% 33H Compaq Can 140300 33% 32% 


Si "4 


0% 8% Fta nii F a10 25 HS U0% 
51% 38% Rr»J U Pf <33 05 47u51% 

12% 5% Flrta U Rl a72 90 10 230 7% 

31 13% Flrat Unfa 1.12 X4 146039 u32% 


258 98 zlOO 29% 25% 2S% 

350 05 75 34% 34% 34% 

OS 20 37 293 H 11% 12 +% 

aW 25 HS u0% 9 3%+% 

<93 85 47 uB1% 01% 81% 4% 

an 9010 230 7% 7% 7% +% 


*2 »10% BOnteBCn 183*09 34% 33 34 

♦k 38% Mb PPwARPA i 350 75 3 38 37% 38 

40% 65% 3WIH x MO TJ T 4*% 49% 43% 

ML 15% Pwr •» 050 12 40408*024% 24% 2*% 

•ft 94 93% Id 451 58 18 IS 64% 93% 93% 

ft *® MWCFteH LOB 1.7 112385 064% 92% 64% 

t?* «% S% Imcera Grp 040 05 291467x45% 44% 44% 
17% 9% taw 001 050 <1 13 900 H% 11% H% 

*5 17% Mj MA fareat 152 U a ui8 17% 17% 

» 23% loco Lid 100 3.1711073 92% 31% 32% 
** 2-« 80 10 29% 25% 29% 

30% 23%llldMP256 259 85 4 u2S% 28% 28% 

85% rahdMF7S 7.08 65 zlOO uSO 80 83 

+% M% 9% tatflaOrdi 053 85 MS 16% 15% 15% 

+L 30 ? 1 .^md Energy is 55 M 87 29% 27% 29% 

ft 12% 7% tadon Fund 054 05 BB 9% 9% 9% 

ft BO rainganwfl IS 25101609 54% 63% 54% 
ft a%17%tatandSD 050 25 4 424 22% 21% 22 % 
St “ JLi? jmg * 1 17 2D* 4% *% *J» 
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Equities pause 
but turnover 
remains heavy 


Continent rises across the board on Dow’s advance 


Wall Street 


AFTER Tuesday's sharp gains, 
US stock markets paused for 
breath yesterday morning, 
although steady demand from 
Individual investors ensured 
that the underlying tone 
remained positive, miles Pat¬ 
rick Harverstm in New York. 

By 1 pm the Dow Jones 
Industrial Average was up 355 
at 3^249.55. The more broadly 
based Standard & Poor’s 500 
index was slightly lower at 
midsession, slipping 0.42 to 
420.02, while the Nasdaq com¬ 
posite of over-the-counter 
stocks added 8.30 at 629.05. 
Turnover on the New York 
Stock Exchange was heavy at 
189m shares by 1 pm. 

One of the key influences 
behind Tuesday’s 60 -point rally 
was the rush of individual 
Investor money out of matur¬ 
ing certificates of deposit and 
equally low-yielding money 
market funds and into equities, 
which in the current low inter¬ 
est rate environment appear 
attractive compared to many 
other assets. 

Another feature of recent 
trading has been the sight of 
investors switching out of cer¬ 
tain sectors in the market and 
into others, searching for the 
sector that win outperform the 
market 

A notable victim of this 
intra-market trading yesterday 
was the drugs sector, which 
lost ground amid concerted 
selling. Leading the way down 
was Merck, $2% lower at 
8157%, Pfizer, $3% weaker at 
$80%, Glaxo, down $% at $33, 
Schering-Plough, down $2% at 
$65%, and Bristol Myers- 
Squibb, $1% lower at $84%. 

Airline stocks appeared to 
have benefited from selling in 
other areas of the market. 
AMR, parent group of Ameri¬ 
can Airlines, rose to $74%, 
despite reporting a fourth 
quarter net loss of $l25m after 
a $59.6m charge to cover write¬ 
down of aircraft values. 

Among other airlines, UAL 
rose $4% to $156%. OSAir 
added $1% at $16%, and Delta 
rose $3% to $73%. The sector 
may have been helped by posi¬ 
tive comments from AMR’s 

ASIA PACIFIC 


senior management about the 
outlook for pricing in the 
industry. 

IBM rose $1% to $94% on 
reports that Mr Donald Young, 
an analyst at Shearson Leh¬ 
man, had told his firm’s 
force that the computer giant 
could produce a pleasant sur¬ 
prise in its fourth quarter earn¬ 
ings report tomorrow. 

Citicorp continued to race 
aiiwiH, niMing another $2 at $15 
in turnover of almost 6m 
shares. The stock has been in 
great demand this week, and 
yesterday it received a further 
boost when Goldman Sachs 
upgraded its investment opin¬ 
ion of Citicorp and put the 
bank on its recommended fist 
In the same sector. Bank of 
Boston rose $% to $14% on the 
news that its merger talks with 
rival New England banking 
group Shawmut National had 
been terminated. Shawmut 
rose $ 1 % to $ 11 %. 

Canada 

TORONTO retreated from 
early highs after testing resis¬ 
tance near 3,660, but remained 
firm in a ctive midday trading. 
The TSE 300 composite index 
rose 1L8 to 3.646A. off a high of 
3,657.5. Advancing issues led 
declines by 249 to 170 in vol¬ 
ume of 2L3m shares valued at 
C$22L87m. 

Nova topped the most active 
list. Its shares fell C$% to 
C$7 % in volume of L26m after 

it raid that it had so l d 35m 

shares at C$7.15 to raise 
C$240m in order to cut its debt 

Laidlaw jumped C$% to 
C$12 !4 in heavy trade, continu¬ 
ing its recovery from a low of 
C$8% a few months ago. 

Imperial Oil, which rose C$1 
to C$39%, led gains among oil 
and gas shares as oil futures 
finned in midday trade. 


SOUTH AFRICA 

STRENGTH on Wall Street and 
London spurred Johannesburg 
to fresh peaks. The overall 
index rose above 3,700 for the 
first time to close at a record 
3,713, up 69. while the indus¬ 
trial index rose 80 to a record 
4J>35. Golds rose 46 to 1.298. 


WALL Street’s record high on 
Tuesday, and a varying weight 
of local influences were 
advanced as reasons why 
bourses climbed yesterday, 
writes Our Mar kets Staff. 

FRANKFURT found strong 
domestic reasons for its gates 
which were considerable, the 
DAX terim accelerating to a 
384)7, or 2.4 per cent rise to 
1.667.50 after the FAZ put on 
14.15, or 2.1 per cent to 672.67 
at midsession. 

Mr Jens Wiedting, for Merck 
Finck in DOsseldorf, said that 
German equities were a special 
situation, having underper¬ 
formed the world for nearly 
two years during which for¬ 
eigners had been selling the 
market, on balance. 

This year's recovery, he said, 
was built on the anticipation of 
the Bundesbank easing its 
monetary policies arwi a subse¬ 
quent bull market It started 
with the Anglo Saxons but con¬ 
tinental investors followed yes¬ 
terday, boosting German mar¬ 
ket volume from DM6.4bn to 
DMl2bn cm one estimate. 

Meanwhile, the focus on 
individual sectors shifted 
again. Banks, after a period of 
relative strength, were quiet 


FT-SE E u rotrack lOO - Jan 15 


Hourly changes 

Open IOm 11 am 12 pm 1pm 2pm 3pm dose 
113S-22 1136.05 1138.14 1141.22 1141.26 1140.11 1140.90 1140.52 


Share price and Index rebased 
105 


Day's High 1143^2 


Day's Low 1133.88 


Jan 14 
1112.87 


Jan 13 
1105.02 


Jan 10 
1105.40 


Jan 8 
1100.02 


Jan 8 
1080.21 


BMiSanOGViM). 

despite a further drop in the 
Bundesbank’s average bond 
yield from 8J3 to &15 per cent 

Tn conventional cy diesis the 
big blue drip carmakers, which 
had taken over from the bank¬ 
ing sector, were outshone by 
chemicals, where Hoechst put 
on another DM13.30 to 
DM248430; and amon g bombed 
out stocks the construction 
group, Philipp Holzmann, 
qmn DMS8 w fa* at DM1,138. 

PARCS rose to its highest 
level since last October as Wall 
Street's record rise overnight 
prompted domestic institutions 
to go on a buying spree. The 
CAC 40 closed 29.82 or L6 per 
cent higher at L873.63, off the 
day's high of 1584.6, in heavy 
turnover of FFr3.9bn after 
Tuesday's FFr5L5bn. 

Gains were across the board. 


Peugeot jumped FFr26 to 
FFr700 after positive comments 
from its chairman on the previ¬ 
ous day. In the oil sector. Total 
a d ded FFr34 to FFr1,1088 an its 
optimism about its Colombian 
au find, and Elf gained FFr550 
to FFI37L20. 

Among amaiw stocks, Canal 
Plus rose FFr22 to FFr1,050 in 
relatively good volume of 
11 7,575 shares. 

ZURICH offered easing Swiss 
interest rates and the firm dol¬ 
lar in addition to the Dow as 
justification for the Crddtt Sui¬ 
sse index advance of L5 p ess 
cent or 643 to 470.7. 

Nestl§ bearers, SFH10 higher 
at SFr9,140, topped the active 
list after Tuesday's news that 
the company might be consid¬ 
ering a ten-for-one stock split 
Banka were led Mghar by CS 



Dec 1991 Jan 1992 
Setae*; Detotoam 

Hniding which added SFT65 to 
SFrl£25; in chemicals. Sandoz 
registered rose SFr60 to 
SFr2J340; and in insurers, lifted 
by interest Tate hopes, Winter¬ 
thur bearers put on SFrl60 to 
SFi3£40. 

BRUSSELS was also lifted by 
Wall Street The Bel20 index 
closed 34415 or 3.1 per cent 

lri ghar at 1 14Q 91 in nnnanaUy 

heavy t u rnover of BFrL95bn. 
Generate Bank was the most 
active stock, rising 24> per cent 
to FFr64560 with 45,600 shares 
traded. 


MILAN saw some domestic 
sellers at the start but then 
there was a scramble to buy as 
other European bourses contin¬ 
ued to rise. The Comit index 
• rose 9.55 to 547.46 in turnover 
estimated at slightly better 
than Tuesday's L125bru 

Stocks due to be transfered 
to screer+based trading today, 
the start of the new trading 
account, were strong. Benetton 
rose L480 or 441 per emit to 
L12.000, Sip added L48 to 
L.1,538, ftalgas put on L85 to 
L3J>80, rtalornnenti rose L395 to 
lai .mn. and the transport com¬ 
pany, Gottardo RufZoni, 
climbed L85 to 14340. 

Pirelli continued to rise 
ahead of its capital increase, 
putting on L43 or 34) per cent 
to L1.123. The stock reached 
LI ,170 after hours. 

MADRID'S general index 
rose 5.19, or 2 per cent to 
25850, im p r essed by the drop 
in consumer price Inflation 
from 64> per cent to 54> per cent 
in t he year to December, 199L 

ATHgj'RBllAM closed higher 
in active trading. The CBS 
Tendency Index rose 243 or 14) 
per cent to 12043 in turnover 
swollen by Friday’s expiration 
on the European Options 


Excha nge. 

STOCKHOLM made gains m 
heavy trading, encouraged by 
overseas strength and foiling 
domestic interest rates. The 
AfiSrsvfirlden General index 
rose 16J. or 1.7 per cent to 974.7 
in volume of SKr728m after 
SEWlTta. 

Astra to dominate 

trading, as turnover in its 
shares tripled to SKrl91m from 
SKrilOm. Astra A rose SKrlS to 
SEJ588. 

OSLO jumped 21 per emit, 
the all-share index endin g 933 
M gimr at 452.46 in active turn¬ 
over of about NKrtfflm. Indus¬ 
trial stocks led the rally. Norsk 
Hydro, following a period of 
relative weakness, rose NKr8 
to NKH45. 

COPENHAGEN finished off 
its best as the CSB index 
clos ed 3431 higher at 36539. 
HELSMBT b Here ttiiIpt put on 
another 1552, or L8 per cent to 
877.12 but free shares did bet- 
te r wit h a 25 percent gain. 

VIENNA surged in lively 
business to a six-week high on 
hopes that German interest 
rates have peaked. The ATX 
index rose 2458 or 2:6 per cent 
to 962.23, its highest dose since 
December 4. 


Italy and Germany lead the volume declines in 1991 

William Cochrane reviews last year’s European trading, which petered out after an exciting first half 


C onvergence may be a 
pattern to look forward 
to on European bourses, 
according to some theorists, 
but the gimfiaiHty in their 
trading statistics in 1990 and 
1991 was that each year enjoy¬ 
ed an exciting first six months, 
followed by an increasingly 
morose second half 
History can be blamed for 
that. The year before last 
started in a fever of excitement 

fippr fipi nmn rp nwtflrating and 

palled in a nervous autumn 
after the Iraqi invasion of 
Kuwait Last year built up rap¬ 
idly from the outbreak of the 
Gulf war on January 17 and 
fell away later, dramatically in 
some cases, as the gr o w th rate 
in Germany began to slow 
down and recessionary clouds 
started to gather elsewhere. 

Mr Janies Cornish of County 
NatWest, which produces the 
figures, has provided monthly 
averages for 1990 and 1991 
which show severe falls in 
trading levels in Germany, 


Italy and Switzerland; mar¬ 
ginal declines in three more, 
Belgium, France and the 
Netherlands; and useful g*teq 
for Spain and the UK. 

Germany dropped 225 per 
cent to a 1991 monthly average 
of DM104.8bn, falling from a 
high in July and, more w orry- 
ingly, by nearly 28 per cent to 
DM66bn in Decern bo - , its low¬ 
est since March 1989. 

Part of December’s problem, 
says Mr Cornish, was an exag¬ 
gerated Christmas effect, trad¬ 
ers and investors using the 
approaching holiday as an 
excuse to do nothing while the 
domestic economy suffered in 
the aftermath of the reunifica¬ 
tion boom, wage demands 
mounted and the Bundesbank 
eventually bumped up interest 
rates on December 19. 

While German share prices 
rose in late-December, lifted by 
the record-breaking climb on 
Wall Street, the real recovery 
in volume was delayed untU 
this week as strategists 


Hong Kong reaches another record high 


WALL STREET'S record dose 
overnight encouraged the 
pacific Rim markets, in the 
absence of Tokyo which was 
dosed for a holiday yesterday. 

HONG KONG finished at its 
second successive record high, 
though well off the day’s best 
due to profit-taking. The Hang 
Seng index climbed to 4,420.07 
before ending a net 15.05 up at 
4,382.66 after turnover of 
HK$1.76bn, against HK$1.68bn. 

In a buoyant property sector, 
Cheung Kong rose 20 cents to 
HKS19.40 and Hongkong Land 
edged np 10 cents to HK$950. 

SEOUL fell back as worries 
over finandal constraints, foil¬ 
ing customer deposits and a 
full-scale labour dispute at 
Hyundai Motor continued to 
put pressure on the market 
The composite index dipped 
11.49 to 604.63 in turnover of 
Won231.1bn, after Won2l75bn. 

Hyundai Motor fell by its 
daily limit of Wonl.000 to 
Won23500 following news late 
on Tuesday that employees of 
Hyundai Motor had voted to 
strike. 

AUSTRALIA followed Wail 
Street as the All Ordinaries 
index moved ahead 2343 or 1.4 
per cent to 1,675.6 in turnover 
at A$230m, up from A$199m. 


Currency wmaiiipH i tlnnii sup¬ 
ported the natural resources 
sector, as BHP jumped 32 cents 
to A$1350 and Western Mining 
gained 20 cents to A$455. 

The banking sector was firm 
in spite of news that the Inter¬ 
national Banking Credit Analy¬ 
sis agency had downgraded 
Westpac’s long-term debt rat¬ 
ing and put ANTs long-term 
debt on watch. Westpac and 
ANZ each rose 6 cents to 
A$436 and A$45I respectively. 

TAIWAN underwent a tech¬ 
nical correction in the wake of 
its 7.6 per cent rise since the 
start of the year. The weighted 
index lost 8.09 to 44339.07 in 
turnover of T$48.71bn, after 
T$45.27bn. Dealers said more 
profit-taking was likely if the 
index went through 550ft 

NEW ZEALAND gained 
ground on better than expected 
domestic inflation news. 
Annual inflation in 1991 fell to 
a 31-year low of L0 per cent 
The NZSE-40 index closed 2558 
or 1.7 per cent higher at 
1,503.70 in turnover of 
NZ$29Am. against NZ$3L0m. 

Trading was boosted by 
some block sales, including 5m 
shares in Brierley Investments 
which changed hands at 
NZS1.06. The stock closed a 


cent higher at NZ$1.06. 
Fletcher Challenge firmed 10 
cents to NZ$3.40, Carter Har¬ 
vey Holt 8 cents to NZ$258 and 
Lion 3 cents to NZ$3.93. 

MANILA responded to Wall 
Street's strength. The compos¬ 
ite index advanced 23.84 to 
1,260.50 as turnover rose to 
132m pesos from 122m. 

The telephone blue chip 
PLDT led the market upwards 
with a 30-peso gain at 970 
pesos, in the wake of its over¬ 
night rise in New York. Food 
and beer company San Miguel 
saw its class “A" shares dose a 
peso higher at 7450 pesos. 

Oil shares continued to foil 
on profit-taking after their 
surge on Monday on news that 
recoverable reserves at the 
Linapacan A-2 oil field in 
southwestern Philippines could 
hit 200m barrels. 

SINGAPORE strengthened 
on news that the government- 
controlled DBS Bank had low¬ 
ered its interest rates and by 
assurances that limits on for¬ 
eign ownership of companies 
would not be lifted. The Straits 
Times Industrial »nHw ended 
20.71 or L4 per cent higher at 
1,509.30 in turnover of 
S$235.47m, up from S $1105m. 

KUALA LUMPUR'S compos¬ 


ite index dim bed 555 to 55228 
in volume of M$92m (M$575m). 
Leading the gainers was Gent- 
ing, which finned 50 cents to 
MSI2.10. Resorts World 
advanced 40 cents to M$1050 
an d Ma l aysia n Internat ional 
Shipping foreign shares appre¬ 
ciated 35 emits to M38.0Q. 

BANGKOK finished firmer 
across the board following 
gains in foreign stock markets. 
The SET index closed 1059 
stronger at 74259 after turn¬ 
over of Bt5-76bn, the heaviest 
in two months. Slam Cement 
gained Btl2 to Bt656, Siam City 
Cement Bt2 to Btl40 and Jala- 
prathan Cement Btl2 to Bt680. 
Bangkok Bank was unchanged 
at BtS38. 

JAKARTA closed lower, 
with the official index down 
157 at 250.14. Trading was slow 
and turnover contracted to 
257m shares, from nearly 4m 
the day before. Astra Interna¬ 
tional came under strong sell¬ 
ing pressure and fell 300 rupiah 
to 11500 rupiah. 

BOMBAY soared to a record 
closing high for the second 
time this week on speculative 
buying fuelled by an amnesty 
on repatriating foreign funds. 
The BSE index added 2251 or 
Ll per cent at 252058. 
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DOLLAR INDEX 

Figures In parentheses 

US 

Day's 

Pound 



Local 

Local 

Gross 

US 

Pound 



Local 



Vmr 

show number ol lines 

Dollar 

Change 

Sterling 

Yen 

OV 

Currancy 

% Cftfi 

ON. 

Dollar 

Starling 

Yen 

0M 

Currency 


T99I/W 


of stock 

Index 

S 

index 

Index 

Index 

Index 

on day 

Yield 

Index 

index 

Index 

Index 

Index 

High 

Low 

tfppnw) 

Australia (69).. 

147.77 

-0.4 

122.29 

118.44 

122.19 

131.79 

-0.5 

4.20 

148.31 

121.95 

118.87 

12125 

13252 

160.31 

11274 

11290 

Austria (20). 

167.47 

+ 0.7 

138.59 

134.23 

138.48 

136.65 

+ 0.3 

an 

166.33 

136.77 

133.32 

135.98 

13827 

22237 

153.86 

167.00 

Belgium (47). 

140.29 

+0.0 

116.10 

112.44 

116.01 

112.27 

+ 0.0 

520 

140.29 

11536 

11244 

114.69 

11227 

15120 

118.04 

12210 

Canada (115). 

140.84 

+ 1.2 

116.56 

112.88 

116.46 

117.13 

+ 1.2 

3.15 

139.13 

114.41 

111.51 

113.74 

115.76 

14428 

126.49 

12728 

Denmark (37). 

269.67 

+ 0.6 

223.17 

218.15 

222.99 

PPa.Hi 

+0.3 

1.60 

268.11 

220.47 

214.90 

219.19 

meo 

27324 

217.74 

219.68 

Finland (15). 

85 93 

+ 1.6 

71.11 

88.88 

71.05 

77.13 

+ 1.1 

3.16 

84 61 

89.58 

6732 

69.17 

76.26 

125.15 

7332 

91.28 

France (109). 

149 43 

-0.1 

123.67 

119.77 

123.56 

127.17 

+ 1.0 

3.48 

149.55 

12297 

119.B8 

12225 

125.91 

15233 

119.11 

12284 

Germany (65). 

• 115.28 

-12 

95.40 

92.41 

95.32 

95.32 

+00 

2.42 

116.62 

95.90 

93.49 

95.34 

85.34 

125.35 

94.15 

10243 

Hong Kong (55). 

179.70 

+ 1.0 

148.71 

144.03 

148.60 

179.01 

+ 1.0 

4.18 

17751 

14639 

142.60 

145.45 

17725 

179.70 

119.62 

12058 

Ireland (18)... 

165.06 

-07 

136.60 

132.30 

136.48 

138.56 

+ 02 

3.62 

168.24 

136 70 

133.25 

135 91 

13828 

18246 

13288 

134.09 


77.52 

+ 0.6 

64.15 

62.13 

64.10 

69.36 

+ 15 

3.34 

77.03 

63.34 

61.74 

62-97 

6820 

8823 

64.76 

72.31 

Japan (474)... 

126 46 

+ 0.5 

104.68 

101.36 

104.58 

101.36 

+0.5 

0.84 

125.89 

103.52 

100.90 

10293 

100.90 

14627 

11823 

12268 

Malaysia (68). 

213.00 

+ 0.2 

176.27 

170.72 

176.13 

221.90 

-0.1 

295 

21249 

174.73 

170 31 

173.72 

22219 

247.78 

169.18 

195.19 

Mexico (18). 

1471 54 

+ 0.8 

1217.80 

1179.47 

121681 

4931.70 

+0.7 

1.06 1460.29 

1200.78 

1170.46 

1193.84 4395.98 

1471.54 

534.45 

537.18 

Netherland (31). 

150.00 

-0.1 

124.14 

120-23 

134.04 

1Z255 

+0.9 

4.41 

150.14 

123.46 

120.34 

12275 

121.43 

15545 

125.70 

12630 

New 2ealand (14). 

4605 

-10 

38.11 

36.91 

38.08 

4495 

-1.0 

8.11 

46.53 

38-26 

37.29 

38.04 

4529 

54.64 

41.18 

41.18 

Norway f2S). 

183.65 

+ 1.9 

151.98 

14720 

15106 

154.11 

+ 1.8 

1.88 

180.31 

146.27 

144.52 

147.41 

151.74 

22324 

157.08 

18224 

Singapore (38) .. 

216.60 

+ 0.3 

179.25 

173.61 

179.10 

163.05 

+ 0.1 

2.14 

215.88 

177.51 

173.03 

176.49 

16285 

223.53 

151.63 

154 37 

South Africa (61). 

259.74 

-0.6 

214.96 

208.19 

214.78 

183.74 

+0.1 

268 

261.25 

214.82 

20939 

213.58 

183 61 

271.99 

173.00 

18203 

Spain (52). 

155.43 

+ 0.3 

128 63 

124.58 

128.52 

118.51 

+ 0.5 

4.66 

154.99 

127.45 

12423 

128.71 

117 89 

171.12 

131.51 

131.78 

Sweden (25). 

18024 

-0.7 

149.16 

144 47 

149.05 

154-23 

-0.1 

2.89 

181.53 

149.27 

14550 

148.41 

154.32 

204.12 

146.60 

148.15 

Switzerland (59). 

100 70 

-0.1 

83.34 

80 72 

83 28 

68.12 

+0.7 

Z26 

100.82 

8290 

80.81 

8243 

87.47 

103.50 

8217 

8278 

United Kingdom (23A)_... 

179.18 

+ 0.4 

148.28 

14360 

14815 

148.28 

+ 1.0 

5.02 

178.52 

146.79 

143.07 

145.83 

146.79 

167.44 

15627 

157.58 

USA (S23). 

171.52 

+ 1.4 

141.95 

137.49 

141.84 

171.52 

+ 1.4 

284 

169.17 

139.11 

135.60 

138.31 

169.17 

171.52 

125.95 

126.79 


145.08 

+ 0.0 

120.06 

118.29 

119.97 

120.52 

+ 0.8 

3.99 

145.04 

11937 

116 26 

mss 

119.58 

151.52 

125.50 

126.05 


185.24 

+ 02 

15330 

148.48 

15318 

150 31 

+0.3 

2.15 

184.79 

151.95 

148.11 

151.07 

149.86 

200.81 

155.55 

155.75 

Pacific Basin (718). 

128.56 

+ 0.4 

106.39 

103.05 

106.31 

104.43 

+0.4 

1.17 

128.01 

105.28 

10261 

104.66 

103.99 

145 92 

117.86 

121.90 

Euro-Pacific (1532). 

135.46 

+ 0.3 

112.11 

108.57 

112.01 

111.58 

+ 0.6 

236 

135.12 

111.11 

108 29 

110.46 

11025 

147.66 

12129 

123.91 

North America (638). 

169.56 

+ 1.4 

140.32 

135.92 

140.23 

167.82 

+ 1.4 

285 

167.25 

137.53 

134.07 

136.76 

16523 

16956 

125.91 

126.73 

Europe Ex. UK (5B0). .. 

124 36 

-0.2 

102.93 

99.71 

102.87 

104.44 

+ 0.8 

3-25 

124.66 

10251 

99.94 

10194 

103.80 

129.80 

103.58 

106.99 

Pacific Ex. Japan (244)... 

149 3) 

+ 0.2 

123.57 

119.70 

123.48 

134.83 

+ 0.1 

394 

149.00 

12252 

119.45 

121.83 

134.73 

153.19 

111.40 

111.98 

World Ex US (1726). 

137.83 

+0.3 

114.06 

11048 

113.98 

113 72 

+0.6 

240 

137.45 

11303 

110.18 

11238 

113.06 

148.16 

12232 

124.83 

World Ex. UK (2015). 

145 19 

+0.7 

12015 

116.38 

120.07 

129.81 

+ 05 


144.12 

118.51 

115 52 

117.83 

128.68 

150.58 

120.06 

121.29 

World Ex So. Af. (2168).. 

147.42 

+ 0.7 

122.00 

11B.17 

121.91 

131.11 

+ 05 

257 

146.36 

120 35 

117.32 

119.66 

129.93 

153.05 

122.92 

124.16 

World Ex. Japan (1775)_. 

161.02 

+0.8 

133 25 

129.07 

133.16 

146.74 

+ 1.1 

3.28 

159.72 

131.34 

128.03 

130.60 

147.16 

181.90 

126.69 

128.69 

The World Index (2249*... 

148.16 

+ 0.7 

122.61 

118.76 

122.52 

131.58 

+0.8 

257 

147.12 

120.97 

117.92 

12028 

130.41 

153.70 

12328 

124.51 

CoovrlghL The Financial Times Limited. Goldman, Sachs & Co. and County NatWest Securities Limited. 
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Belgian prices were unavailable for January 14. Latest prices were unavailable for this edition. 









EUROPEAN VOLUME FIGURES 




Monthly total In local currencies 






Boaraa 

Jen *81 Feb W Mar ■91 Apr *91 May , 91 Jun *91 

Jut ■fll Aug •91 Sep « 

Oct ’91 Now •91 Dec ‘31 

Belgium BFr bn_ 

215 

415 

465 

465 

392 

40.7 

345 

321 

30J 

3 72 

355 

325 

France FFr bn_ 

795 

1065 

110.4 

110.0 

69.0 

1155 

1015 

905 

1025 

1105 

1020 

1115 

Germany DM bn _ 

81.4 

1205 

1229 

1255 

1205 

1424 

1105 

106.7 

804 

884 

915 

665 

Italy L bn _ .. 

85724 

165S2 

15,060 

12316 

13,652 

14,746 

8,7335 

7.7120 

64285 

75305 

7,1054 

85423 

Netherlands H bn 

11.0 

13.8 

165 

142 

123 

10.4 

105 

112 

105 

115 

120 

951 

Spain Pta bn_ 

4385 

7426 

nm n 

esi.s 

7180 

636.1 

Rxin 

6855 

4765 

516.1 

RXt 3 

67156 

SwttzSFrbn_ 

120 

145 

135 

145 

IPS 

125 

042 

104 

9.10 

950 

105 

7 JO 

UK £ bn_ 

245 

315 

989 

315 

28.4 

26.7 

321 

305 

320 

322 

294 

264 

Vckmes napraeenl puchosa* and 

mtee. CwtM data eel 

Iraetol Men data eciumsd B> Include otoxertM tradbm. 
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derided that wage rises were 
going to be constrained in 1992 
and that European Interest 
rates, as a result, were likely to 
ease thin summer. 

Italy was even more severely 
depressed last year, the 
monthly average dropping by 
37 per cent year to year, and 
running latterly at less than 
one-tenth of the daily peaks of 
L700bn to L800bn which it 
reached in 1988. 

The Milan equity market haa 
had httlfi to cling to in the face 


of sick national and. corporate 
ecnror t nT i pg the I pttaf reflecting 
poor to neardisastrous perfor¬ 
mances by Italy's big Indus¬ 
trial Mm chipg such as Fiat, 
Pirelli and Olivetti. The succes¬ 
sion of stockbroker bankrupt¬ 
cies, which ri fa roptwri the run¬ 
ning of the equity market, 
were an almost continuous 
drain an «entiw« * nt- 
Switzeriand’s monthly, aver¬ 
age fell by 18.6 per cent to 
SFtlLSbn. Here, says Mr Cor¬ 
nish, the economy was a mix of 


high inflation and almnat nil 
growt h with very low unem¬ 
ployment, making it har d for 

the national government to 
take any initiative but to 
defend the Swiss franc by keep¬ 
ing interest rates high. 

In fits middle, France recov¬ 
ered in rising volume towar ds 
the end of December. For a 
long time, people have been 

8aymg that Jtlsa cheap mar , 
ket. Inuring at rimheatin politi¬ 
cal worries but also at a pro¬ 
spective 12 per cent earnnig a 


per share growth this year. Mr 
Cornish thinks it “the most 
attractive markw* in Europe". 

As for tiie two 1991 winners, 
the UK, for a lot of the year, 
reflected - the belief in an 
“Anglo" economic recovery, 
the theory which expected 
both tiie US and UK economies 
to pick up. In that context, 
British equities attracted both 
domestic and quite a lot of 
international investment; the 
market was an a 5 per cent 
dividend, yield and this, histori¬ 
cally, seems to have been, a 
good anchor for equity levels. 

Spain, to December, repeated 
what it did to 1990. Ftmd man¬ 
agers seemed to be buying blue 
chips to dress up their portfo¬ 
lios for the year-end; however, 
it did appear timt? ♦H afp was a 
genuine surge of investment 
Inte re st in Madrid in the sec¬ 
ond half of December, as ordi¬ 
nary investors came bargain 
hunting after a steep fall to 
share prices, to low volume, 
early to the uimtih 


BUSINESS LAW 


Programmes to keep trade fair 

By Clive Davies 


T he failure in recent 
years of the centrally 
planned economies of 
central and eastern Europe to 
fulfil the expectations of their 
peoples, and the re-emergence 
of societies based on free com¬ 
petition, support Thomas Jeff¬ 
erson's philosophy that free 
trade is the foun da tion of com¬ 
merce. 

The law to a number of 
countries attempts by regula¬ 
tion to preserve fair competi¬ 
tion and thus enforce this 
underlying principle of free 
trade. While there may be 
some paradox in regulating for 
freedom, these laws have a 
practical impact on most busi¬ 
nesses operating within their 
jurisdictions. 

The laws can be traced back 
in many cases to the English 
common law doctrine that con¬ 
tracts “in restraint of trade” 
are against the public interest. 

American antitrust law 
developed this original concept 
when the so-called “trust bust¬ 
ers” in the early part of this 
century broke up huge busi¬ 
ness conglomerates such as 
Rockefeller's Standard Oil 
because they were perceived to 
be strangling commerce by 
their widespread interests. 

English legislation after the 
Second World War regulated 
monopolies, restrictive trade 
practices, resale price mainte¬ 
nance and anti-competitive 
practices. 

The European Community 
(EC) has competition law rules 
aimed at prohibiting agree¬ 
ments or concerted practices 
which prevent, restrict or dis¬ 
tort competition and the abuse 
of dominant positions which 
could threaten the creation of 
a single European market. 

The EC legislation is 
enforced by the European 
Commission and cases can be 
brought before the Court of 
Justice in Luxembourg or, 
more precisely, before the 
Court of First Instance, which 
took over jurisdiction for all 
competition cases from the 
senior court in September 1989. 

The Commission can fine 
offenders up to 10 per cent of 
their worldwide annnai turn¬ 
over for breaches of the compe¬ 
tition rules in articles 85 and 86 
of the Treaty of Rome. In 
December 1990 it fined ICI and 
Solvay more than £33m for 
operating a cartel in soda ash, 
a key ingredient of glass, and 
in July this year it fined Tetra 
Pak, the Swiss liquid packag¬ 
ing group. £52m for abuse of a 
dominant position. 

American companies have 


been exposed for a longer 
period of time to potential 
investigations by the Federal 
Trade Commission or the 
Department of Justice, with 
tiie possibility of treble dam¬ 
ages being awarded to the 
courts, and have consequently 
taken competition law compli¬ 
ance seriously for many years. 

As part of ensuring compli¬ 
ance within their organisa¬ 
tions. and also minimising the 
consequences if they do 
infringe any of the antitrust 
laws, many US companies 
operate effective antitrust com¬ 
pliance programmes. 

to Europe such programmes 
seem to be a rarity, even 
among large companies trading 
internationally which, it would 
be reasonable to assume, 
would be at some risk if they 
were in breach of the law. 

The advantages afforded by 
an effective competition com¬ 
pliance programme should 
have been clear to European 
companies for some time. As 
long ago as 1982, in a case 
involving National Panasonic, 
the European Commission 
made its views on the subject 
abundantly clean 

“Regard must however also 
be taken of the fact that [the 
company] has taken urgent 
steps to regulate the overall 
marketing policies of its sub¬ 
sidiaries in the EEC... [The 
company] has also conducted 
an audit of its legal practices 
in the Community and has 
Issued Codes of Conduct to all 
its subsidiaries in the EEC 
which have the authority of 
the parent company. 

“This constructive attitude 
adopted by the manage¬ 
ment ... has been taken into 
account in assessing the 
amount of the fine. The under¬ 
takings concerned have 
adapted a comprehensive prac¬ 
tical detailed and carefully con¬ 
sidered antitrust compliance 
programme, with appropriate 
Legal advice. Such action must 
be considered a positive step 
which contributes to an aware¬ 
ness at all levels of the group 
of the daily impact of competi¬ 
tion policy." 

In the UK the House of Lords 
has also indirectly provided 
support for compliance pro¬ 
grammes in a recent restrictive 
trade practices case. It 
involved Smiths Concrete, 
which successfully appealed to 
the Law Lords against a fine 
imposed by the Restrictive 
Trade Practices Court for par¬ 
ticipating in a price fixing car¬ 
tel. The law Lords ruled that 
the company had taken all rea¬ 


sonable steps to dissuade its 
staff from entering into unlaw¬ 
ful agreements. 

A compliance programme 
should take frill account of the 
industry to which the company 
operates and be run by 
in-house or external lawyers 
who have a good working 
knowledge of the company's 
business methods, with assis¬ 
tance from the company's 
training department. 

This gives the lawyers the 
opportunity to participate in 
preventative legal measures, 
and AnahiBs commercial man-, 
agers better to understand the 
contribution they can make. 

It is essential, however, that 
the programme is understood 
and endorsed by the company's 
senior management Otherwise 
it may be considered time con¬ 
suming and even a nuisance, 
as it lacks any authority or 
commitment from those who 
make the key decisions within 
the organisation. 

Such a programme would 
need proper planning and 
involve some form of compli¬ 
ance audit to determine the 
current understanding of com¬ 
petition law within the com¬ 
pany and the extent of any 
non-compliance. 

This would be followed by an 
education programme aimed at 
creating awareness and an 
understanding of the reason 
for the programme among rele¬ 
vant managers and employees.-' 
Any offending business prac¬ 
tices should be changed. 

Even informal arrangements 
among competitors must .be 
avoided. 

Take as an example; a sales 
managers* conference attended 
by a n umb er of European com¬ 
panies that all trade in similar 
products throughout the Com¬ 
munity, but only one company' 
that has invested in a competi¬ 
tion compliance programme. 

At a post-conference social 
gathering; somebody suggests 
that their common problems 
are associated with customers 
negotiating different prices for 
the respective products. 
Another representative agrees 
and adHq that it would be sim¬ 
pler if they could all agree 
what discounts to offer. A third 
says they should also agree, 
which parts of the Community 
would be served by each com¬ 
pany- 

The representative of the 
co m pany which has a compli¬ 
ance programme points out 
that what they are proposing 
amounts to an i ll e g a l price fix¬ 
ing and market sharing cartel 

and states that he wants noth- 


t i 


i : 


tag to do with it 

Later, however, he mentions 
the conversation to a colleague 
at a company which is having 
considerable - difficulty in 
obtaining any mark et share 
owing to price cutting activi¬ 
ties by competitors, prompting 
a complaint to the Office iff 
Fair Trading (OFT) to the UK 
and the European C ommission 
in Brussels. 

An industry investigation 
would inevitably follow. Some 
of the companies would be sub¬ 
jected to dawn raids by Com¬ 
mission. representatives, fol¬ 
lowed by a protracted 
investigation by the two com¬ 
petition authorities, with the 
hk&Hhood of substantial fines 
and enforced changes to their 
business practices. 

The company with a compli¬ 
ance programme would also be 
investigated, but it would be 
able to avoid any fine by ngfog 
its compliance programme to 
demonstrate that it had 
avoided participation in any 
anti-competitive practices. 

Are there any disadvantages 
in establishing a competition 
complianc e programme? Such 
an exercise may cause some 
resentment among business 
managers, who could see it as 
undue interference in their 
work with no positive benefits. 

-.. This can be overcome by 
senior management endorse¬ 
ment and sensitive t raining , 
designed to emphasise the 
overall value of the programme 
to the company. 

K a company were found to 
be in breach of competition 
law, after establishing a com¬ 
pliance programme, the' compe¬ 
tition authorities could be 
adversely influenced by the 
company's failure to meet its 
own Stamfords. However, the 
proper implementation at such 
a programme would be more 
likely to impress the OFT or 
the Commission than other¬ 
wise, particularly If it is seen 
as a continuing process which 
is followed through and 
reviewed year by year. 

Business lawyers and their 
-clients are now realising the 
benefits of identifying potential 
problem areas and dealing 
with them before they h»re>nu» 
big issues. Competition law 
c o mplia nce proDanznes are a 
timely and sensible way of fur¬ 
thering such practices, while 
endorsing the economic and 
legal systems which should { 
enable companies to flourish in 
their chosen fields of business; 

The author is a partner with 
(Sty solicitors D J Freeman & 
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